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Under the ‘forex’ measures introduced in Division 775

and Subdivisions 960-C and 960-D of the ITAA 1997,
foreign exchange gains and losses are generally brought

to account as assessable income or allowable deductions
on a realisation basis. The measures cover both foreign
currency denominated arrangements, and also, broadly,
arrangements to be cash-settled in Australian currency
with reference to a currency exchange rate. Gains and
losses of a private or domestic nature, or in relation to
exempt income or non-assessable non-exempt income are
generally not brought to account under the forex measures.

If a gain or loss is brought to account under the forex
measures and under another provision of the tax law, it is
assessable or deductible only under the forex measures.

In general, foreign exchange gains and losses will not be
assessable or deductible under these measures if they
arise from certain acquisitions or disposals of capital
assets, or acquisitions of depreciating assets, and the time
between the acquisition or disposal and payment is no
more than 12 months. Instead, any foreign exchange gain
or loss is usually matched with or integrated into the tax
treatment of the underlying asset.

The forex measures provide for a general translation rule
which requires all tax relevant amounts to be expressed in
Australian currency regardless of whether there is an actual
conversion of that foreign currency into Australian dollars.

For most companies the forex measures will apply from
1 July 2003.

However, if the company has an early substituted
accounting period and the first day of its 2003-04 income
year is earlier than 1 July 2003, the forex measures will
not apply to its 2003-04 income year. The date for the
application of the forex provisions to these companies is
the first day of the their 2004-05 income year.

The tax consequences of gains or losses on existing

foreign currency assets, rights and obligations that were

acquired or assumed before the commencement date

are to be determined under the law as it was before these

measures came into effect, unless

m the company has made a transitional election that brings
these under these forex measures, or

m there is an extension of an existing loan (for example an
extension by new contract or a variation to an existing
contract) that brings the arrangement within these
measures.

More information about these measures and on how to
calculate your foreign exchange realisation gains and
losses is available on our website at www.ato.gov.au

Capital gains tax (CGT) consequences

There may be CGT consequences if there is a CGT event
in relation to CGT assets which are expressed in foreign
currency. For example:

m any capital gain or loss that is not attributable to a
currency exchange rate effect on a disposal of a CGT
asset for an amount of foreign currency might have a
CGT consequence; or

m as noted previously, certain foreign currency gains and
losses on acquisition or disposal of capital assets might
be integrated into the tax treatment of the underlying
capital assets.

The following rates of tax apply to companies for the
2003-04 income year

Companies generally Rate %

m including corporate limited partnerships, strata 30
title bodies corporate, trustees of corporate
unit trusts and public trading trusts

Private companies generally

m taxable income 30

Life insurance companies

m ordinary class of taxable income 30

m complying superannuation class of taxable 15
income (including RSA component)

Retirement savings accounts providers other

than life insurance companies

m the RSA component of taxable income 15

m the standard component of taxable income rate

applicable
to institution

Pooled development funds

For tax rates where a company commences to

be, or ceases to be, a PDF during the income year

see appendix 4 on page 76.

m small and medium sized enterprises 15
component

m unregulated investment income 25

m other 30

Credit unions

m small credit unions — under $50,000 30

m  medium credit unions — $50,000-$149,999 45

m large credit unions — $150,000 and over 30

Small credit unions are taxed on all their taxable income,
but note the treatment of mutual interest.

Interest derived by small credit unions that are also
approved credit unions, being interest paid to the credit
union by its members (not being companies) in respect of
loans made to those members, is exempt from tax.

Credit unions with a notional taxable income of at least
$50,000 but less than $150,000 are taxed on their taxable
income in excess of $49,999.
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Credit unions with a notional taxable income of $150,000
or more are taxed on all of their taxable income.

Notional taxable income of a credit union is its taxable
income if section 23G of ITAA 1936 did not apply and
Division 9 of Part Ill of ITAA 1936 had not been enacted.

Non-profit companies

Non-profit companies with a taxable income of between
$417 and $915 are taxed on their taxable income in excess
of $416.

Non-profit companies with a taxable income above $915
are taxed on all of their taxable income.

Taxable income Rate %
$0-$416 nil
$417-$915 55
$916 and above 30

For rates of taxation for early balancing and late balancing
life insurance companies refer to www.ato.gov.au
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Please note that Guernsey, Jersey and Isle of Man each have a separate country code

Country Code Country Code
Afghanistan AEG Cook Isl_ands COK
Albania ALB Costa F,Qlcq CRI
Algeria DZA Cote D Ivoire CIv
American Samoa ASM Croatia (Local Name: Hrvatska) HRV
Andorra AND Cuba CUB
Angola AGO Cyprus . cYP
Anguilla AlA Czech Republic CZE
Antarctica ATA D?nmalrk DNK
Antigua and Barbuda ATG Djibouti DJI
Argentina ARG Dominica . DMA
Armenia ARM Domln.|can Republic DOM
Aruba ABW East Timor T™™P
Austria AAT Ecuador ECU
Azerbaijan AZE Egypt EGY
Bahamas BHS El Salvafjor . SLV
Bahrain BHR Equatorlal Guinea GNQ
Bangladesh BGD Erltrea} ER|
Barbados BRB Estgmg EST
Belarus BLR Ethiopia - ETH
i Falkland Islands (Malvinas) FLK
Belgium BEL
Belize BLZ F?.roe Islands FRO
Benin BEN Fij ]
Bermuda BMU Finland FIN
Bhutan BTN France _ FRA
Bolivia BOL France, Mgtropolltan FXX
i i French Guiana GUF
Bosnia and Herzegowina BIH )
Botswana BWA French Polynesia - PYE
Bouvet Island BVT French Southern Territories ATE
Brazil BRA Gaborll GAB
British Indian Ocean Territory oT Gamb!a GMB
Brunei Darussalam BRN Georgia GEO
Bulgaria BGR Germany DEU
Burkina Faso BFA Ghana GHA
Burundi BDI Gibraltar GIB
Cambodia KHM Greece GRC
Cameroon CMR Greenland GRL
Canada CAN Grenada GRD
Cape Verde CPV Guadeloupe GLP
Cayman Islands CYM Guam GUM
Central African Republic CAF Guatemala GTM
Chad TCD GU_ernsey GGY
Chile CHL Gu!nea | GIN
China CHN Guinea-bissau GNB
Christmas Island CXR Guygna GUY
Cocos (Keeling) Islands CCK Haiti HTI
Colombia coL Heard and Mg Donqld Islands HMD
Comoros COM Holy See (Vatican City State) VAT
Congo COG Honduras HND
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Country Code Country Code
Hong Kong HKG Morocco MAR
Hungary HUN Mozambique MOz
Iceland ISL Myanmar MMR
India IND Namibia NAM
Indonesia IDN Nauru NRU
Iran (Islamic Republic Of) IRN Nepal NPL
Iraq IRQ Netherlands NLD
Ireland IRL Netherlands Antilles ANT
Isle of Man, The IMN New Caledonia NCL
Israel ISR New Zealand NZL
Italy ITA Nicaragua NIC
Jamaica JAM Niger NER
Japan JPN Nigeria NGA
Jersey JEY Niue NIU
Jordan JOR Norfolk Island NFK
Kazakhstan KAZ Northern Mariana Islands MNP
Kenya KEN Norway NOR
Kiribati KIR Oman OMN
Korea, Democratic People’s Republic PRK Pakistan PAK
of Korea, Republic of KOR Palau PLW
Kuwait KWT Panama PAN
Kyrgyzstan KGz Papua New Guinea PNG
Lao People’s Democratic Republic LAO Paraguay PRY
Latvia LVA Peru PER
Lebanon LBN Philippines PHL
Lesotho LSO Pitcairn PCN
Liberia LBR Poland POL
Libyan Arab Jamahiriya LBY Portugal PRT
Liechtenstein LIE Puerto Rico PRI
Lithuania LTU Qatar QAT
Luxembourg LUX Reunion REU
Macau MAC Romania ROM
Macedonia, the Former Yugoslav Russian Federation RUS
Republic of MKD Rwanda RWA
Madagascar MDG Saint Kitts And Nevis KNA
Malawi MWI Saint Lucia LCA
Malaysia MYS Saint Vincent and The Grenadines VCT
Maldives MDV Samoa WSM
Mali MLI San Marino SMR
Malta MLT Sao Tome and Principe STP
Marshall Islands MHL Saudi Arabia SAU
Martinique MTQ Senegal SEN
Mauritania MRT Seychelles sYC
Mauritius MUS Sierra Leone SLE
Mayotte MYT Singapore SGP
Mexico MEX Slovakia (Slovak Republic) SVK
Micronesia, Federated States of FSM Slovenia SVN
Moldova, Republic of MDA Solomon Islands SLB
Monaco MCO Somalia SOM
Mongolia MNG South Africa ZAF
Montserrat MSR
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Country
South Georgia and The South

Code

Sandwich Islands SGS
Spain ESP
Sri Lanka LKA
St. Helena SHN
St. Pierre and Miquelon SPM
Sudan SDN
Suriname SUR
Svalbard and Jan Mayen Islands SIM
Swaziland sSwz
Sweden SWE
Switzerland CHE
Syrian Arab Republic SYR
Taiwan, Province of China TWN
Tajikistan TIK
Tanzania, United Republic of TZA
Thailand THA
Togo TGO
Tokelau TKL
Tonga TON
Trinidad and Tobago TTO
Tunisia TUN
Turkey TUR
Turkmenistan TKM
Turks and Caicos Islands TCA
Tuvalu TUV
Uganda UGA
Ukraine UKR
United Arab Emirates ARE
United Kingdom GBR
United States USA
United States Minor Outlying Islands UMl
Uruguay URY
Uzbekistan uzB
Vanuatu VUT
Venezuela VEN
Viet Nam VNM
Virgin Islands (British) VGB
Virgin Islands (US) VIR
Wallis and Futuna Islands WLF
Western Sahara ESH
Yemen YEM
Yugoslavia YUG
Zaire ZAR
Zambia ZMB
Zimbabwe ZWE
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Below are the Tax Office postal addresses for lodgment of the company tax return and any other correspondence. If an
Interposed entity election 2004 is attached to the company tax return, send the tax return and the election to the address

on page 17.

If you have an enquiry, we can usually assist you faster by phone. The inside back cover lists our telephone infoline

services.

Postal address for lodgment
Clients in NSW, ACT and QLD

Send the Company tax return 2004 to:

Australian Taxation Office
PO Box 2246
CHERMSIDE QLD 4032

Do NOT post payments to these addresses; for payment addresses see page 88.

Clients in VIC, TAS, SA, NT and WA
Send the Company tax return 2004 to:
Australian Taxation Office

GPO Box X2229
PERTH WA 6847

If you wish to write to the Tax Office send your correspondence to:

Australian Taxation Office
GPO Box 9990
SYDNEY NSW 2001

Victoria

Casselden Place
2 Lonsdale Street
Melbourne

Cheltenham
4A, 4-10 Jamieson Street
Cheltenham

Dandenong
14 Mason Street
Dandenong

Geelong
92-100 Brougham Street
Geelong

Western Australia

Northbridge
45 Francis Street
Northbridge

Northern Territory

Alice Springs
Jock Nelson Centre
16 Hartley Street
Alice Springs

Darwin
Cnr Mitchell & Briggs Streets
Darwin

Tasmania

Hobart
200 Collins Street
Hobart

Australian Capital Territory

Canberra

Ground floor Ethos House
28-36 Ainslie Avenue
Canberra

Queensland

Brisbane
280 Adelaide Street
Brisbane

Townsville
Stanley Place

235 Stanley Street
Townsville

Upper Mt Gravatt

Ground floor, Nexus Building

96 Mount Gravatt-Capalaba Road
Upper Mount Gravatt

South Australia

Adelaide
91 Waymouth Street
Adelaide

New South Wales

Albury
567 Smollett Street
Albury

Chatswood

Shop 43 Lemon Grove
Shopping Centre

441 Victoria Avenue
Chatswood

Hurstville

1st Floor MacMahon Plaza
14-16 Woodville Street
Hurstville

Newcastle
266 King Street
Newcastle

Sydney
100 Market Street
Sydney

Parramatta
Commonwealth Offices
Ground Floor

2-12 Macquarie Street
Parramatta

Wollongong
93-99 Burelli Street
Wollongong
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To make a payment electronically the company’s electronic
funds transfer (EFT) code is found immediately above the
bar code on the company’s payment advice.

For more information or to request an EFT code phone
1800 815 886.

The company can make payments by one of five methods:

Direct credit, by arranging to have your payment credited
to the Tax Office electronically, via a desktop banking
package. Use the following account details:

Bank Reserve Bank of Australia
BSB no. 093 003
Account no. 316 385

Account name ATO EFT Deposits Trust Account

Record your EFT code in the Direct Entry System (DES)
Lodgment Reference Field. Your EFT code is found
immediately above the barcode on your payment advice
form. For more information or to request an EFT code
phone 1800 815 886.

Direct debit, by authorising us to debit your nominated
financial institution account (savings or cheque accounts
only) for your payment.

This method can only be used through a tax agent or
accountant authorised to use the electronic lodgment
service (ELS).

We must receive the completed direct debit request (DDR)

at least five working days before the first direct debit is due.

Once we process the company’s DDR, payment details

or recurring tax liabilities must be provided to us by the
company’s agent or accountant no later than three working
days before the due date.

B

LPAY | BPAY®, using the phone or internet. Contact your
financial institution and follow the prompts.

Your nominated account must be a cheque or savings
account. Enter the Tax Office’s biller code 75556 and your
EFT code as your customer reference number. Your EFT
code is found immediately above the barcode on your
payment advice form. For more information or to request
an EFT code phone 1800 815 886. A BPAY receipt number
will be issued which is your record of payment.

Post, by posting your payment with the payment advice
form to the address printed on the advice form. Where a
payment advice form is not available, payments can be
posted to the appropriate address below. Include your full
name, address, telephone number, type of payment and
ABN or TFN.

Clients in NSW, ACT and QLD send your payments to:

Australian Taxation Office
Locked Bag 1793
PENRITH NSW 1793

Clients in VIC, TAS, SA, NT and WA send your payments
to:

Australian Taxation Office
Locked Bag 1936
ALBURY NSW 1936

Cheques and money orders are made payable to the
Deputy Commissioner of Taxation with ‘Not negotiable’
printed across the cheque. Tender all cheques in Australian
currency. Do not send cash by post. Do not use pins,
staples, paper clips or adhesive tape.

In person, at any Australia Post agency, by cash, money
order or cheque. A $3,000 cash limit applies. You must
present your payment advice form when making a
payment. A receipt will be issued.

Australia Post will not accept a photocopy of a payment
advice form.

For more information on any payment method:
1800 815 886
payment@ato.gov.au

Phone:
Email:
Website: www.ato.gov.au
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ABBREVIATIONS

AAT
ABN
ABS
ACN
ACT
AUD
CFC
CGT
Commissioner
DDR
DES
DGR
DVS
EFT
ELS
EPA
FBT
FDA
FDT
FIF
FLIC
forex
FTD
FTE
FTP
Gazette
GIC
GST
GVSR
ICDR
IRU

ITAA
ITEC
IVS
LIC

Administrative Appeals Tribunal MEC
Australian business number NANE
Australian Bureau of Statistics OB
Australian Company Number OoBU
Australian Capital Territory PAYG
Australian dollars PDF
controlled foreign company PPS
capital gains tax PSI
Commissioner of Taxation PST
direct debit request R&D
direct entry system RBA
deductible gift recipient RSA
direct value shifting SAP
electronic funds transfer SHAR
electronic lodgment service SME
environmental protection activities STS
fringe benefits tax TAA 1953
foreign dividend account TFN

franking deficit tax Trust Loss Act

foreign investment fund

- : UBNT
film licensed investment company
: UCA
foreign exchange
. o VCDT
family trust distribution tax
WWW

family trust election

file transfer protocol
Commonwealth of Australia Gazette
general interest charge

goods and services tax

general value shifting regime
intercorporate dividend rebate

indefeasible rights to use international
submarine cable system

Income Tax Assessment Act
endorsed income tax exempt charity
indirect value shifting

listed investment company

multiple entry consolidated
non-assessable non-exempt
offshore banking

offshore banking unit

pay as you go

pooled development fund
prescribed payments system
personal services income

pooled superannuation trust
research and development
running balance account
retirement savings account
substituted accounting period
superannuation holding accounts reserve
small and medium enterprises
simplified tax system

Taxation Administration Act 1953
tax file number

Taxation Laws Amendment (Trust Loss
and Other Deductions) Act 1998

ultimate beneficiary non-disclosure tax
uniform capital allowance
venture capital deficit tax

World Wide Web
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MORE INFORMATION

Publications

To get any publication referred to in this book:

visit our website at www.ato.gov.au

m phone our Publications Distribution Service on 1300 720 092 for the cost of a local call, or

visit a Tax office shopfront.

Publications you may need to refer to when completing the tax return are:

Application for refund of franking credits — endorsed
income tax exempt charities and deductible gift
recipients (NAT 4131-6.2004)

Australian film industries incentives (NAT 0954-6.2004)

Capital allowances schedule 2004 instructions
(NAT 4089-6.2004)

Capital gains tax concessions for small business
(NAT 8384-6.2004)

Consolidated groups losses schedule 2004 instructions
(NAT 7891-6.2004)

Consolidation and market valuation (NAT 7803-1.2003)
Consolidation reference manual (NAT 6835-5.2004)
Deductions for prepaid expenses (NAT 4170-6.2004)

Foreign income return form guide
(available from www.ato.gov.au only)

Foreign investment funds guide
(available from www.ato.gov.au only)

Franking account tax return 2004 instructions
(NAT 1382-6.2004)

General value shifting regime in brief
(NAT 8933-06.2003)

Guide to capital gains tax (NAT 4151-6.2004)
Guide to depreciating assets (NAT 1996-6.2004)

Guide to the debt and equity tests
(available from www.ato.gov.au only)

m Guide to the general value shifting regime (NAT 8366)

(available from www.ato.gov.au only)

Guide to the R&D tax concession
(available from www.ausindustry.gov.au only)

Guide to thin capitalisation (NAT 4461)
(available from www.ato.gov.au only)

Income Tax Assessment Act 1936
Income Tax Assessment Act 1997

Income tax guide for non-profit organisations
(available from www.ato.gov.au only)

Losses schedule 2004 instructions (NAT 4088-6.2004)

Personal services income schedule 2004 instructions
(NAT 3421-6.2004)

Research and development tax concession schedule
2004 instructions (NAT 6709-6.2004)

Schedule 25A 2004 instructions (NAT 2639-6.2004)

Strata title body corporate tax return 2004
(NAT 4125-6.2004)

Supplementary guide for functional currency taxpayers
(available from www.ato.gov.au only)

The simplified tax system — a guide for tax agents and
small businesses (NAT 6459-9.2003)

Trans—Tasman imputation: How to claim Australian
franking credits attached to New Zealand dividends
(NAT 10851-6.2004)
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IT 2624

TD 93/202

TD 93/203

TD 93/204

TD 93/205

TD 93/206

TD 93/207

TD 93/208

TD 93/209

Income tax: company self assessment;
elections and other notifications; additional
(penalty) tax; false or misleading statement

Income tax: Offshore Banking Units (OBU)
— can an OBU use offshore banking

(OB) money (ie money that is not non-

OB money) for purposes other than OB
activities and replace those funds at a later
date?

Income tax: Offshore Banking Units (OBU)
— does share capital subscribed by a
resident owner to its subsidiary, before that
subsidiary becomes registered as an OBU,
constitute ‘OBU resident-owner money’?

Income tax: Offshore Banking Units (OBU)
— where a non-resident has an Australian
branch and an Australian subsidiary, and
the subsidiary is registered as an OBU,
does any share capital subscribed in the
subsidiary by the parent fall within the
definition of ‘non-OB money’?

Income tax: Offshore Banking Units

(OBU) - does trading in, or entering into
commodity derivatives such as commodity
futures, forwards, options and swaps
constitute offshore banking (OB) activity for
the purposes of section 121D?

Income tax: Offshore Banking Units (OBU)
—if an OBU carries on a business of trading
in shares or debt instruments, such that the
trading is an offshore banking (OB) activity
for the purposes of subsection 121D(1), are
dividends and interest derived from holding
the shares or debt instruments assessable
OB income?

Income tax: Offshore Banking Units
(OBU) - if an OBU acts as funds manager
for a trust with offshore investors and

an Australian trustee, does the funds
management role fall within the definition
of an investment activity under subsection
121D(6)?

Income tax: Offshore Banking Units (OBU)
— does the definition of advisory activity

in subsection 121D(7) encompass the
provision of financial knowledge and
information to an offshore person?

Income tax: Offshore Banking Units

— does the definition of advisory activity in
subsection 121D(7) encompass: advising
offshore parties on offshore infrastructure
financing; and advising lessors or lessees
on leasing transactions, where both lessor
and lessee are offshore persons and the
leased asset is not located in Australia?

TD 93/210

TD 93/211

TD 93/212

TD 93/213

TD 93/214

TD 93/215

TD 93/216

TD 93/217

TD 93/241

Income tax: Offshore Banking Units (OBU)
— does the definition of advisory activity in
section 121D(7) encompass advising an
offshore debt investor or offshore borrower
in an offshore leveraged lease which has an
Australian end-user?

Income tax: Offshore Banking Units (OBU)
— where an OBU provides the services of
its employees to a non-resident subsidiary
to assist the subsidiary in advising offshore
clients on offshore financial matters, can
fees charged by the OBU to the subsidiary
qualify as assessable OB income?

Income tax: Offshore Banking Units (OBU)
— are salaries and other operating expenses
that are paid from non-OB money taken
into account for purposes of the ‘purity
test’ in section 121EH where the expenses
are incurred in undertaking OB activities?

Income tax: Offshore Banking Units

(OBU) - if an OBU earns fee income for
completing an assignment (say advisory
activities) on a success only basis, are
expenses incurred on unsuccessful deals
exclusive offshore banking (OB) deductions
or general OB deductions?

Income tax: Offshore Banking Units (OBU)
— must an OBU enter details of expenditure
that it intends to claim as allowable offshore
banking (OB) deductions or allowable
non-OB deductions in its relevant books

of account at the time of incurring that
expenditure?

Income tax: Offshore Banking Units (OBU)
— where an institution that is registered as
an OBU lends money to another institution
that is registered as an OBU, how do the
counterparties know whether the loan
qualifies as an offshore banking (OB)
activity?

Income tax: Offshore Banking Units (OBU)
—is an OBU entitled to concessional tax
treatment for income derived on a success
only basis from offshore banking (OB)
advisory activities which were entered into
prior to the entity being registered as an
OoBU?

Income tax: Offshore Banking Units (OBU)
— what is the effect of funding an offshore
banking (OB) activity with both OB and
non-OB money?

Income tax: Offshore banking units — if an
OBU sells down or disposes of its interest
in a loan which originally qualified as an OB
activity, does any fee receivable constitute
assessable OB income?
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TD 95/1

TD 95/2

TD 2003/10

TD 2003/11

TD 2004/4

TR 92/18
TR 93/1

Income tax: Offshore Banking Units
(OBU): what is the effect of converting a
profit from offshore banking (OB) activities
denominated in a foreign currency into
Australian currency in an arm’s length
transaction with a separate Australian
counterparty or with another division of the
entity of which the OBU forms part?

Income tax: Offshore Banking Units (OBU):
can foreign currency denominated assets
and receivables generated from offshore
banking (OB) activities be hedged into
Australian dollars (AUD) and if so, would
the AUD received from the forward sale
constitute non-OB money?

Income Tax: is expenditure incurred by a
head company in obtaining valuations in
respect of the formation of a consolidated
group or entities joining a consolidated
group an allowable deduction under
section 25-5 of the ITAA 19977

Income Tax: is expenditure incurred

by an entity in obtaining valuations for

the purposes of either entering into

a consolidated group as a subsidiary
member, or working out the future income
tax liability of a consolidated group of
which it would be a subsidiary member an
allowable deduction to that entity under
section 25-5 of the ITAA 19977

Income Tax: is a dividend paid before 1
July 1987 an unfranked dividend for the
purposes of section 705-50 of the ITAA
19972

Income tax: bad debts

Income tax and fringe benefits tax: private
rulings

TR 93/1A — Addendum

TR 93/23

TR 96/7

Addendum to taxation ruling TR 93/1

Income tax: valuation of trading stock
subject to obsolescence or other special
circumstances

Income tax: record keeping — section 262A
- general principles

TR 97/16 and TR 97/16A — Addendum

TR 97/21

TR 97/23

Income tax: status of taxation rulings
following the income tax law rewrite

Income tax: record keeping — electronic
records

Income tax: deductions for repairs

TR 97/25 and TR 97/25A — Addendum

TR 98/7

TR 98/8

TR 1999/9

Income tax: property development:
deduction for capital expenditure on
construction of income producing capital
works, including buildings and structural
improvements

Income tax: whether packaging items
(ie, containers, labels, etc) held by a
manufacturer, wholesaler or retailer are
trading stock

Income tax: whether materials and spare
parts held by a taxpayer supplying services
are trading stock

Income tax: the operation of sections 165-
13 and 165-210, paragraph 165-35(b),
section 165-126 and section 165-132

TR 2000/18 and Addenda

TR 2002/6

TR 2002/10
TR 2002/11

Income tax: depreciation effective life

Income tax: Simplified Tax System: eligibility
— grouping rules (*STS affiliate, control of
non fixed trusts)

Income tax: capital gains tax: asset register

Income tax: Simplified Tax System eligibility
— STS average turnover

Practice Statement PS LA 2003/8

Taxation treatment of expenditure on
low-cost items for taxpayers carrying
on a business

Practice Statement PS LA 2004/1 (GA)

Lodgment opportunity for family trust and
interposed entity elections
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INDEX

AAT, 14
ABNs (Australian business numbers), 15
dividend and interest schedule, 2
main business activity changed since notification of
registration, 16
withholding where not quoted, 11, 21, 65
accounting methods, 12
simplified tax system, 20
Add-back items, 33-5
life insurance companies, 56
addresses, 15
payment of tax debt by post, 88
shareholders and investors, 2
Tax Office locations, 87
see also lodgments, addresses for
adjustments
balancing, 34, 52, 77
reconciliation to taxable income or loss, 31-45, 67-9
Administrative Appeals Tribunal, 14
advance revenue expenditure, 71
advertising, 25
on internet, 57
age and superannuation expenses limits, 25
agency fees, 25
aggregated data, 6-7
agriculture, see primary production
All current assets, 47
All current liabilities, 47
All other expenses, 7, 30, 32, 35, 38
allowances, 52
alterations to buildings, 37, 73
amendment under self-assessment, 13
Andorra, 59, 84
Anguilla, 59, 84
annual investment income reports, 2
Antigua & Barbuda, 59, 84
Antilles, 59
appeals against adverse private rulings, 14
Application for a private ruling, 13
Application to register for the new tax system, 13
architects’ fees, 73
artists, 55
Aruba, 59, 84
Assessable government industry payments, 24
assessment, objections against, 13
assets, 47
general value shifting regime (GVSR), 10

see also depreciating assets; capital gains tax; trading
stock

assignments of right to interest, 48

associated persons, payments to, 52-3
see also private companies

associations, 10

attributed foreign income, 34, 53-4

audits, 12

Australia Post, payments through, 88

Australian business numbers, see ABNs

Australian films, see films

Australian franking credits from New Zealand

company, 34

Australian-resident consolidated group, 7

Australian Taxation Office, see Tax Office

available fraction, 42-4

average total debt, 48

average turnover and simplified tax system (STS)
eligibility, 18-19

bad debts, 26
recoveries, 24
Bahamas, 59, 84
Bahrain, 59, 84
Balance of unfranked non-portfolio dividend account at
year end, 36
balancing adjustments, 34, 52, 77
Balancing deduction on destruction, 75
banking units, offshore, 38-9
Barbados, 59, 84
Barbuda, 59, 84
Belize, 59, 84
benchmark rule (benchmark franking percentage), 8
Bermuda, 59, 84
birth dates of shareholders and investors, 2
bonus shares, 23
bonuses, 52
borrowings, see loans
bounties, 24
British Virgin Islands, 59, 86
Broad-exemption listed country, 53
building, 37, 73, 80
building permit costs, 73
business activity, 15-16
Business address of main business, 15
business structure, expenditure to establish/convert, 81
see also consolidated groups
business to business transactions, 4
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Caicos Islands, 59, 86 record keeping requirements, 12

Calculation of profit of loss, 6, 20-31 schedules, 2-3
Calculation statement, 59-66 tax losses, 41, 42-4, 54, 55
capital allowances schedule, 3 trading stock, 47
capital expenditure, 36-7, 71, 78-9, 80 construction, 37, 73, 80
capital gains tax (CGT), 32-3, 39 consultants, 25, 55
foreign exchange (forex) gains and losses, 82 continuity of ownership test, 10
foreign source, 39 bad debt deductions, 26
life insurance companies, 56 tax losses deducted, 41: consolidated groups, 42
listed investment company (LIC) capital gain amount, contractor income, 55
34, 56 Contractor, sub-contractor and commission expenses, 25
reducible assets, 71-2 control and ownership, see ownership
capital gains tax (CGT) schedule, 3 controlled foreign entities, 53, 58
capital losses, 32 Cook Islands, 59, 84
carried forward to later income years, 55 cooperatives, franked dividends option, 9
capital works deductions, 37, 73 copyrights, see intangible depreciating assets
carried forward tax losses, 49-50, 54-5 corporate unit trusts, 10
cars, see motor vehicles countries, 53, 58-9
cash management unit trusts, 22 codes, 15, 84-6
casual labor expenses, 52 court appeals against adverse private rulings, 14
Cayman Islands, 59, 84 Credit for interest on early payments, 64-5
CGT, see capital gains tax Credit for tax withheld where ABN not quoted, 4, 66
CGT discount, 33 credit unions, 82-3
charitable organisations, 24, 65 creditors, 31, 47
closely held trusts, 21, 22 credits, see tax credits
closing pool balance, 30 Cultural Gifts Program, 24
Closing stock, 46-7 currency, functional, 1, 45
clubs, 10 current assets, 47
licensed, 55 current liabilities, 47
commercial debt forgiveness, 48, 70-2 current year losses carried forward, 49-50, 54-5
commission expenses, 25, 52 Cyprus, 59, 84

Commissioner of Taxation rulings, 13-14
commissions, 24

community infrastructure, upgrades of, 78-9 damaged buildings, 75
company name, 15 dams (water facilities), 37, 57, 80
company status, 16 datacasting transmitter licences, see intangible

depreciating assets
dates of birth of shareholders and investors, 2
debt and equity rules, 10, 48
debt deductions, 35, 48
thin capitalisation, 58, 75-6
see also dividends; interest
debt for equity swap losses, 26
debt forgiveness, 48, 70-2
debts, 26, 47
limited recourse, 34
outstanding at 30 June, 31

company tax rates, 82-3
computer software, see intangible depreciating assets
concessional losses, 44
consolidated groups losses schedule, 2
Consolidated head company, 16
Consolidated subsidiary member, 5, 16
consolidation and consolidated groups, 1, 5-7
acquisitions and treatment of plant, 34
commercial debt forgiveness, 72
employee shareholdings, 2
employee superannuation, 25
Financial and other information, 47-8, 49, 51 recovered, 24
names, ABNs or country codes, 15, 84-6 total, 43
PAYG instalments raised, 64 deceased estates, 22
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Declaration, 66
decline in value, see depreciating assets
deductible gift recipients, 24, 65
Deduction for decline in value of depreciating assets, 3,
36, 77-8
Deduction for environmental protection expenses, 37, 78
Deduction for project pool, 36, 78-9
deductions (expenses), 20, 24-31, 33, 36-45
foreign, 26, 27: expenses exceed, 35
see also losses
deemed dividends, 23, 48, 49
deficit deferral tax, 9
demerger dividends, 23, 48
depreciating assets, 27-30, 36, 50-3, 77-81
commercial debt forgiveness deductible expenditure, 71
leased, 26, 34-5: simplified tax system, 27-30
simplified tax system, 31-2: adjustable value, 19
water facilities, 37, 80

see also intangible depreciating assets; low value pools;
motor vehicles

depreciating assets, sales and disposals
of, 24, 29, 34, 80, 81

simplified tax system, 31-2

used in R&D activities, 24, 39
Depreciation expenses, 27-30
Description of main business activity, 15-16
designs, see intangible depreciating assets
destroyed buildings, 75
Development allowance, 37
development projects, expenditure on, 71
diesel and alternative fuels grants scheme, 24
diesel fuel rebate scheme, 24
direct refunds/debits, 65, 88
directors’ remuneration, 52
discounted securities, 48
discretionary trusts, 22
disposals, see sales and disposals
dividend and interest schedule, 2-3
dividends, 23, 48, 49

flow-on, 36

non-share, 10, 35

Tax Office information matching, 11

see also franking credits; partnerships, distribution from;
trusts, distribution for

Dominica, 59, 84

donations, 24

doubtful debts, 26

drainage works (water facilities), 37, 57, 80
drought relief, 24

e-Record, 12
early payments, 64-5
earnings, see income
elections, 12
demerger dividends, 23, 48
interposed entity, 16-18
R&D tax offset, 37, 45, 65
simplified tax system (STS), 18-19
trading stock, 47
electricity connections, 71, 79
electronic funds transfer, 88
electronic record keeping, 12
eligibility to enter/continue in simplified tax system (STS),
18-19
email transactions, 57
employee benefits, 25, 52
employees
dividend and interest schedule particulars about, 2
fringe benefits contributions, 23
subsidies, 24
see also labour costs
employer contributions to SHAR, 25
endorsed income tax exempt charities, 65
energy grants credits scheme, 24
engineering fees, 73
entertainers, 55
environment protection activities, 36, 37, 73-5, 78-9
heritage conservation tax offset, 77
landcare and water facilities, 37, 57, 71, 80
environmental organisations, gifts to, 24, 57
equity raising expenditure, 81
excess franking rebate/offset, see franking tax offsets
exchange rates, 45
exempt income, 1, 33, 39, 41, 45
from retirement savings accounts (RSAs), 56
Expenses, 24-31
see also deductions
exploration for minerals, 36, 71, 78
export incentives grants, 24
extensions, 37, 73, 80
Extraordinary revenue or expenses, 31, 35, 39

COMPANY TAX RETURN 2004 INSTRUCTIONS

95




family trust distribution tax, 18
paid on dividends, 23
paid on partnership distributions, 21
paid on trust distributions, 22
farming, see primary production
FDT, see franking deficit tax
feasibility studies, 78-9
Fees and charges, 56
fencing (landcare), 37, 57, 80

film licensed investment company (FLIC) tax
concession, 23

films, 39, 42, 71

tax offset, 65
Final tax return, 15
Financial and other information, 45-54
financial instruments and arrangements, 48
financial position, statements of, 12
financial products, statements of, 12
financial statement expense accounts, 24
first company tax return, 13
fixed trusts, 22
flood levees (landcare), 37, 57, 80
flow-on dividends, 36
forced disposals, 21
foreign currency, 1, 45

foreign exchange (forex) gains or losses, 34, 35, 39, 40,

79, 82
foreign expenses, 26, 27

exceed allowable deductions, 35
foreign hybrid entities, 11
foreign income, 53-4, 57-9

dividends, 23

excess, 34, 39

losses incurred in deriving, 41

record keeping requirements, 12
Foreign investment fund income, 53
foreign life policy, 53, 58
foreign residents, see non-residents
Foreign source income, 58
foreign taxes, 11, 58

paid, 34
foreign tax credits, 61

tax spared, 53
foreigners, see non-residents
forestry, 71

see also primary production
foundation excavation expenses, 73
franked dividends, 23, 48

pooled development funds, 76
Franked dividends paid, 48

Franking account balance, 49
franking account tax return, 8, 49
franking additional tax penalty, 8
Franking credits, 7, 33-4, 49
franking (imputation) credits, 7-9, 33-4, 48-50
charities and deductible gift recipients, 65
dividend and interest schedule, 2
life insurance companies, 56
pooled development funds, 76-7
Trans-Tasman imputation, 8, 10, 34
franking debit, 8
franking deficit tax (FDT), 49, 61-4
offset, 7, 8, 61-3: life insurance companies, 9
franking period, 8, 49-50
franking tax offsets, 33, 65
life insurance companies, 56
pooled development funds, 76
tax losses carried forward, 54
tax losses deducted, 40-1
freight inwards, 25
friendly societies, see life insurance companies
fringe benefits, 23, 25
employee contributions
FTD tax, see family trust distribution tax
fuel grants, 24
functional currency, 1, 45

gains

depreciating assets, sales and disposals of, 24, 29, 39,

81: simplified tax system, 32
foreign exchange (forex), 34, 39, 79, 82
see also capital gains tax
gender of shareholders and investors, 2
general interest charge (GIC), 14
general pool assets, see low-value pools
general value shifting regime, 10
Gibraltar, 59, 84
gifts, 24
goods and services tax, 20, 79
government assistance payments, 24
grapevines, 71
Grenada, 59, 84
Grenadines, 59
Gross distribution from partnerships, 21
Gross distribution from trusts, 21-3
Gross income of RSAs, 56
Gross interest, 6, 23
Gross payments where ABN not quoted, 21

Gross rent and other leasing and hiring income, 23
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Gross tax, 60

Gross taxable contributions, 56
from RSAs, 56

grouping provisions, 6

grouping rules, 18

GST, 20, 79

Guernsey, 59, 84

GVSR, 10

heritage conservation tax offset, 77
heritage organisations, gifts to, 24
hire purchase agreements, 40, 48, 79
hiring income, 23
holding companies, 15
see also consolidation and consolidated groups
holding period rule, 9
holiday pay, 52
horticultural plants, 71, 78-9
Hours taken to prepare and complete this tax return, 66
hybrid entities, foreign, 11
hybrid trusts, 22

ICDR, 8
Immediate deduction for capital expenditure, 36
Immediate holding company name and ABN, 15
improvements, 29, 37, 73
imputation system, 7-9, 10
imputation credits, see franking credits
in-house software, see intangible depreciating assets
incentive scheme payments, 52
film industry, 65
income, 20, 21-4
exempt, 33
extraordinary revenue, 31, 35, 39
head company tax returns, 6
from licensed clubs’ non-members (visitors), 55
Medicare payments, 24
non-assessable non-exempt income, 1, 35, 39
personal services, 55
pooled development funds, 56
retirement savings accounts providers, 56
Taxable or net income, 60
see also dividends; foreign income; interest
income securities, 10
see also dividends
income years
carried forward losses, 49-50, 54-5
interposed entity elections, 16-17
late balancing entities FDT liability, 63

substituted accounting period for forex measures, 82
turnover and simplified tax system (STS) eligibility, 18-19
see also prior year losses; prepaid expenses
industrial property acquisitions, 71
Industry code, 15-16
industry payments, 24
film incentives, 65
information matching, 11
infrastructure borrowings, 77
infrastructure upgrades, community, 78-9
input tax credits, 20, 79
Instalment activity statement calculation method,
consolidated groups, 6, 7
insurance payments, 24
workers’ compensation from payroll, 52
intangible depreciating assets, 50-2
commercial debt forgiveness deductible expenditure, 71
project pool deductions, 78-9
intercorporate dividend rebate, 8
interest, 23
data supplied, 6, 7
dividend and interest schedule, 2-3
early payments, credit for, 64-5
exempt payments to non-residents, 54
expenses, 7, 27, 48
general interest charge (GIC), 14
head company tax returns, 6, 7
infrastructure borrowings, 77
non-resident trust distributions, 64
Tax Office information matching, 11
international related parties, 57-8
international submarine cable systems (IRUs) rights, see
intangible depreciating assets
international tax, see foreign tax
internet trading, 57
Interposed entity election status, 16-18
investment income, 2
foreign, 53
pooled development funds, 56
see also dividends; interest; rent
investor details, 2
Isle of Man, 59, 85

Jersey, 59, 85

labour costs, 25, 52

superannuation, 25

Tax Office information matching, 11
labour hire arrangements, 4, 25
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Labuan, 59
land clearance and preparation, 71, 78-9
land transport infrastructure tax offset, 77
Landcare and water facility tax offset, 57
Landcare operations and deduction for decline in value of
water facility, 37, 80
late balancing entities FDT liability, 63
late lodgments, 14
late payments, 14
lease expenses, 26, 34-5, 48
capital works deductions, 73
luxury cars, 40, 81
leasing income, 23
leave payments, 52
levees (landcare), 37, 57, 80
liabilities, 47
see also assets; debts
Liberia, 59, 85
licensed clubs, 55
licences, see intangible depreciating assets
Liechtenstein, 59, 85
life insurance companies, 9, 55-6
consolidated groups including, 6
imputation, 9
status, 16
tax rates, 82
life insurance policies, 24
foreign, 53, 58
Limited-exemption listed country, 53
limited recourse debt, 34
liquidation costs, 81
liquidator distributions, 23
listed investment company (LIC) capital gain
amount, 34, 56
listed public unit trusts, 22
loans, 48, 71
infrastructure borrowings, 77
overseas, 57-8
by private companies to shareholders, 48, 49, 50
see also debt deductions
locums, 52
lodgments, 13
dividend and interest schedule, 3
franking account tax return, 49
objections against private rulings, 14
penalties, 14
lodgments, addresses for, 13, 87
dividend and interest schedule, 3
interposed entity elections, 17
thin capitalisation schedule, 76

long life pool assets, see low-value pools
long service leave, 52
look back method, 18-19
look forward method, 19
losses, 9-10, 45
capital, 32, 55
consolidated groups losses schedule, 2
Cost of sales, 25
current year carried forward, 49-50, 54-5
debt for equity swaps, 26
depreciating asset sales/disposal, 12, 32, 80
foreign exchange (forex), 35, 40, 79, 82
Gross distribution from partnerships, 21
offshore banking units, 38-9
pooled development funds, 76
R&D concession claim (100%, 125% not 50%
increment), 37
record keeping requirements, 12
Shareholders’ funds, 48
Tax Office information matching, 11
Taxable or net income, 60
Total expenses, 30
see also debts
Losses information, 54-5
losses schedule, 3
low-cost assets, expenditure incurred in acquiring, 36
low-value pools, 27-30, 54
assets disposed, 31-2
assets first deducted, 51
termination value, 51-2
lump sum payments, 52
luxury car leases, 40, 81

main business and main business activity, 15-16
maintenance and repairs, 30, 31, 32

Malta, 59, 85

management fees, 25

Marshall Islands, 59, 85

materiality, 6-7

Mauritius, 59, 85

Medicare payments received, 24

members of consolidated groups, see consolidation and
consolidated groups

mining industry, 36, 71, 78-9

mining rights, see intangible depreciating assets
money, donations of, 24

money transactions overseas, 57-9

Montserrat, 59, 85

motion picture films, see films

motor vehicles, 30
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government industry payments, 24
leases, 26: luxury cars, 40, 81
opening stock, 46

names, 15

payers, 4

shareholders and investors, 2
National Trust bodies, gifts to, 24
Nauru, 59
Net capital gain, 33, 39

life insurance companies, 56

Net capital losses carried forward to later income
years, 55

Non-deductible exempt income expenditure, 33, 34
Non-deductible expenses, 68
net exempt income, 41, 45
Net foreign income, 53
Net taxable income from RSAs, 56
Netherlands Antilles, 59, 85
Nevis, 59
New Zealand, 85

franking companies, 8, 10, 34
Niue, 59, 85
no wastage of current year losses, 9-10
non-assessable non-exempt income, 1, 35, 39
Non-assessable management fees, 56
non-complying superannuation funds, contributions to,
25
Non-deductible expenses, 32, 35
non-exempt income, non-assessable, 1, 35, 39
non-individual PAYG payment summary schedule, 4
non-portfolio dividend accounts, 36
non-primary production

industry codes, 15-16

tax losses deducted, 41
non-profit companies, 16, 83
non-residents

capital gains tax, 32

country codes, 15, 84-6

exempt interest payments, 54

hybrid entities, 11

offshore banking units, 38-9

shareholders, percentage of, 16

trusts, 58, 64

withholding tax, 27
non-share dividends, 10, 35

see also dividends
notices, 12

objections, 13
against adverse private rulings, 14
Offsettable portion of current year franking deficit tax, 8
Offshore banking unit adjustment, 38-9
Opening stock, 45-6
Operating profit or loss, 31, 35
operating statements, 12
organisational charts, 12
ornamental trees and shrubs, 78-9
Other assessable income, 67
Other deductible expenses, 68
Other depreciating assets, 29
Other depreciating assets first deducted, 51
Other gross income, 6, 24, 32, 38, 39, 46
Other income not included in assessable income, 1, 68
Other reconciliation items, 67-9
Other refundable credits, 56, 65
Other sales of goods and services, 21
outstanding amounts at 30 June, 31
over-estimation penalty, 9
over-franking tax, 8
overpayments, 64-5
overseas residents, see non-residents
overseas transactions and interests, 12, 57-9
see also foreign income
overtime, 52
ownership, 10
holding companies, 15

see also consolidated groups; continuity of
ownership test

page 1 of tax return, 15
Panama, 59
partial debt write-offs, 26
partnerships, 11
partnerships, distribution from, 21
ABNSs, share of tax credit for tax withheld, 65
listed investment company (LIC) capital gain
amount, 34, 56
Tax Office information matching, 11
patents, see intangible depreciating assets
PAYG instalments, 14, 64-5
PAYG voluntary agreements, 4, 25
PAYG withholding, 4, 11, 64-5
payment arrangements, 14, 88
family trust distribution tax, 18
payment due?, 15
Payment summary—withholding where ABN
not quoted, 4
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Payments to associated persons, 52-3
see also private companies

PDFs, see pooled development funds

penalties, 14
imputation system, 8, 9

Percentage of foreign shareholding, 16

Percentage of non-member income, 55

performing artists, 55

personal services income, 55
schedule, 4

pest eradication (landcare), 37, 57, 80

petroleum industry, 24, 36, 78

philanthropy, 24

phone lines, 71, 79

pipes (water facilities), 37, 57, 80

plant, see depreciating assets

plants, horticultural, 71, 78-9

pool assets, see low-value pools

pool of construction expenditure, 74

pooled development funds, 42, 49, 56, 76-7
tax rates, 82

pooled Subdivision 46-D software, 71

pooled superannuation funds (PST) component,

virtual, 56
power connections, 71, 79

premises, maintenance and repairs to, 30, 31, 32

prepaid expenses, 24, 32
primary production
commercial debt forgiveness, 71
horticulture, 71, 78-9
industry codes, 15-16
landcare and water facilities, 37, 57, 71, 80
record-keeping requirements, 12
sales and disposals, 21
prior year losses, 9-10, 40-4
Tax Office information matching, 11
priority of FDT tax offset, 63
private companies, 82
loans and advances, 48, 49, 50
salary or wages payments, 52
private rulings, 13-14
product stewardship (oil) benefit, 24
professional practitioner income, 55
profit sharing schemes, 52
profits, see gains
project pools, 36, 78-9
property, gifts of, 24
property acquisitions, industrial, 71
property transactions overseas, 57-9
prospecting, 36, 71, 78

prospecting rights, see intangible depreciating assets
PST component, virtual, 56
public officers, 66
public trading trusts, 10
public unit trusts, 22
see also trusts
pumps (water facilities), 37, 57, 80
Purchases and other costs, 46

quarrying, 36, 71
quarrying rights, see intangible depreciating assets

R&D, see research and development
R&D accounting expenditure claimed under R&D tax
concession, 37
R&D concession claim (100%, 125% not 50%
increment), 37
R&D incremental concession — additional 50%
increment, 37
R&D tax offset, 65
rates, 82-3
family trust distribution tax, 18
general interest charge (GIC), 14
offshore banking units, 38
RBA surplus, 64-5
Rebates/tax offsets, 60-1
rebates/tax offsets, 60-1
films, 65
franking deficit tax (FDT) offset, 7, 8, 61-3: life
insurance companies, 9
intercorporate dividend rebate (ICDR), 8
landcare and water facility, 57
R&D, 37, 45, 65
see also franking tax offsets
Reconciliation to taxable income or loss, 31-45
worksheet, 67-9
record keeping requirements, 11-12
penalties, 14
recreation leave, 52
reducible assets, 71-2
refund due?, 15
payment arrangements, 88
registered designs, see intangible depreciating assets
rehabilitation of mine and quarry sites, 36, 78
related companies, see consolidation and consolidated
groups
related party transactions, international, 57-8
rent, 23, 26
repairs and maintenance, 30, 31, 32
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repurchase agreements, 48
‘required franking amount’ rules, 8
research and development, 71
assets, profits on disposal of, 24, 39
research and development grants, 24
research and development tax concession, 35, 37
schedule, 4
research and development tax offset, 37, 45, 65
residency status, see non-residents
retainers, 52
retirement savings account (RSAs) providers, 56, 82
retiring allowances, 52
review rights, 14
right of interest, payments for assignments of, 48
royalties, 24, 27
rulings, 13-14, 91-2
Running Balance Account surplus, 64-5

St Kitts & Nevis, 59
St Lucia, 59
St Vincent & the Grenadines, 59
salary and wages expenses, 11, 52
sales and disposals, 2

cost of, 24-5, 52

see also capital gains tax; depreciating assets, sales

and disposals of
salinity control (landcare), 37, 57, 80
same business test, 10

bad debt deductions, 26

tax losses deducted, 41
Samoa, 59, 85
San Marino, 59, 85
Schedule 25A, 58
schedules, 2-4, 13, 58

interposed entity election, 16-18
scientific research, expenditure on, 71
section 40-880 deduction, 37, 81
Section 46FA deduction for flow-on dividends, 36
Section 102AAM interest, 64
Section 128F exempt interest paid, 54
securities, 48

see also dividends
self-assessment, amendment under, 13
self-employed people, payments to, 25
service fees, 25
sex of shareholders and investors, 2
Seychelles, 59, 85
SHAR, 25
shareholders, 2, 52-3

foreign, percentage of, 16
life insurance company imputation rules, 9
private company loans and advances, 48, 49, 50
Shareholders’ funds, 48
shares, see dividends
shrubs and trees, ornamental, 78-9
sick pay, 52
simplified imputation system (STS), 7-9, 18-19, 21-5
accounting method, 20
depreciating assets, 27-30, 54
franking credits, 33
reconciliation to taxable income or loss, 31-2
trading stock, 46-7
site preparation costs, 71, 78-9
Small and medium size enterprises income, 56
small business CGT concessions, 33
societies, 10
see also friendly societies
software, 71
specified countries, transactions with, 58-9
spectrum licences, see intangible depreciating assets
sportspersons, 55
St Kitts & Nevis, 59
St Lucia, 59
St Vincent & the Grenadines, 59
stapled securities, 10
see also dividends
Status of company, 16
strata title bodies corporate, 11
structural improvements, 37, 73
structure, expenditure to establish/convert, 81
see also consolidated groups
STS, see simplified tax system
STS depreciating assets, 54
sub-contractor expenses, 25
subsidiaries, see consolidation and consolidated groups
subsidies, 24
Subtraction items, 36-45
superannuation expenses, 25
Superannuation Holding Accounts Reserve, 25
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takeovers, costs of defending/attempting, 81
tanks (water facilities), 37, 57, 80
Tax agent’s declaration, 66
Tax assessment, 61
tax audits, 12
tax credits, 11, 65
foreign tax credits, 53, 61
input tax, 20, 79
interest on early payments, 64-5
see also franking (imputation) credits
tax debt?, 15
tax debt, payment of, 14, 88
tax file numbers, see TFNs
tax free threshold, 83
tax losses, see losses

Tax losses carried forward to later income years, 54

Tax Losses deducted, 40-4
Tax Losses transferred in, 44
Tax Office, 87
audits, 12
information matching, 11
interest paid by, 64-5
see also lodgments, addresses for
tax offsets, see rebates/tax offsets
Tax payable, 64
tax rates, see rates
tax refunds, see refund due?
tax returns, 6, 7
final, 15
first, 13
franking account tax return, 8, 49
see also lodgments
Tax spared foreign tax credits, 53
tax withheld, see withholding tax
tax years, see income years
taxable income, 83
Taxable income or loss, 6
reconciliation to, 31-45, 67-9
Taxable or net income, 45, 60

taxable purpose, depreciating assets first used for, 29

telephone lines, 71, 79

termination values of depreciating assets, 51-2
TFNSs (tax file numbers), 13, 15

Thin capitalisation, 58, 75-6

30% reduction in FDT that can be offset, see franking

deficit tax (FDT)
timber operations, 71
see also primary production

Total amount of tax payable (+) or refundable (-), 66

Total assets, 47
Total debt, 48
Total deductions from RSAs, 56
Total dividends, 6, 7, 23
Total expenses, 30
Total income, 24
Total liabilities, 47
Total profit or loss, 6, 31, 39
Add-back items, 33-5
Total salary and wage expenses, 11, 52
trade creditors and debtors, 31, 47
see also debts
trademarks, see intangible depreciating assets
trading stock, 45-7
sales, 21: cost of, 24-5, 52
trading trusts, 10
Trans-Tasman imputation, 8, 10, 34
Transactions with specified countries, 58-9
transferor trusts, 53, 58
transferred losses, consolidated groups, 42-4
transfers overseas, 57-8
transport expenditure, 71, 78-9
land transport infrastructure tax offset, 77
see also motor vehicles
trees and shrubs, ornamental, 78-9
trusts, 10, 42
foreign and transferor, 53, 58, 64
trusts, distribution from, 21-3
ABNSs, share of tax credit for tax withheld, 65
capital gains, 32
listed investment company (LIC) capital gain
amount, 34, 56

section 102AAM interest, 64
Tax Office information matching, 11
Turks and Caicos Islands, 59, 86

turnover and simplified tax system (STS) eligibility, 18-19

types of trusts, 10, 22
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ultimate beneficiary non-disclosure tax (UBNT), 21, 22
Ultimate holding company name and ABN or country
code, 15, 84-6
Undeducted construction expenditure, 75
unfranked dividends, 23, 48
intercorporate dividend rebate, 8
pooled development funds, 76
section 46FA deductions, 36
Unfranked dividends paid, 48
uniform capital allowances, 28, 71, 77-81
unit trusts, 10, 22
see also trusts
United States Virgin Islands, 59, 86
Unlisted country, 53
unlisted public unit trusts, 22
Unregulated investment income, 56

valuation of trading stock, 45-7
value donor concession, 43-4

value shifting, 10

Vanuatu, 59

venture capital deficit tax, 49
venture capital franked dividends, 76
Virgin Islands, 59, 86

Virtual PST, 56

voluntary agreements, 25

wages and salary expenses, 11, 52
water facilities, 37, 57, 80
website transactions, 57
weed eradication (landcare), 37, 57, 80
winding-up costs, 81
windmills (water facilities), 37, 57, 80
withdrawals of private rulings, 14
withholding tax, 4, 11
ABN not quoted, 11, 21, 65
non-residents, 27
workers’ compensation payments, 52
worksheet, 67-9
World Wide Web transactions, 57
Write-back of R&D accounting expenditure, 35
write-off of bad debt, 26

yields from financial arrangements, 48
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INFOLINES FOR FURTHER INFORMATION

Tax agent
Order by internet at www.iorder.com.au/ato

Order by fax on 1300 361 462.

If you have a query on the status of your order phone
1300 720 092.

Non tax agents

Phone the Publications Distribution Service on
1300 720 092 for the cost of a local call. (Calls from
mobile phones are charged at mobile phone rates).

Before you phone, check to see if there are other
publications you may need—this will save you time and
help us. For each publication you order please quote
the full title and NAT number. Phone the Publications
Distribution Service on 1300 720 092.

Website

The website at www.ato.gov.au gives access to Tax
Office publications and general information on tax matters,
24 hours, 7 days a week.

A Fax from Tax—13 28 60

If you have access to a fax machine, tax information is
available 24 hours, 7 days a week.

When you phone, follow the instructions to obtain a list of
available documents.

Business Infoline—13 28 66

For information about business income tax, fringe benefits
tax, GST, PAYG and activity statements including lodgment
and payment, accounts and business registration (including
Australian business number and tax file number).

This service operates from 8.00am to 6.00pm Monday to
Friday, except public holidays.

The website at www.ato.gov.au gives access to business
tax information 24 hours, 7 days a week.

Superannuation Infoline—13 10 20
For assistance with all your superannuation enquiries.

Tax Reform Infoline—13 24 78

For information about new business tax reform (BTR)
measures including consolidation, simplified imputation
and exposure draft enquiries.

This service operates from 8.00am to 6.00pm Monday to
Friday, except public holidays.

The website at www.ato.gov.au gives access to business
tax reform information 24 hours, 7 days a week.

Account Management Infoline—13 11 42

For information about outstanding lodgment or payment
obligations in relation to activity statements, PAYG
withholding, income tax, or fringe benefits tax.

This service operates from 8.00am to 6.00pm Monday to
Friday, except public holidays.

The website at www.ato.gov.au gives access to business
tax information 24 hours, 7 days a week.

Personal Tax Infoline—13 28 61
This infoline is for non-business tax questions.

Translating and Interpreting Service—13 14 50

If you do not speak English and need help on tax matters,
this service sets up a three-way conversation between you,
an interpreter and a tax officer.

Hearing or speech impairment

If you have access to appropriate TTY or computer,
phone 13 36 77. For Speech to Speech relay, phone

1300 555 727. You will need to quote one of the infolines
listed on this page. The relay service will then connect you
with a tax officer.






