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Business expenses: Know what you
can (and can't) claim

Tax time is nearly over and knowing what you can (and
can't) claim will help ace your tax return.
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Managing your business finances effectively starts with knowing which
expenses are deductible, and which ones aren't.

You can claim a tax deduction for most business expenses, provided
they meet our 3 golden rules:

* The expense must be for business use, not for private use.

e |f the expense is for a mix of business and private use, you can only
claim the portion that is used for business.

* You must have records to prove your claim.

Keep in mind there are some expenses you can't claim. This includes
entertainment or private expenses, traffic fines, and expenses that
relate to earning non-assessable income.

Take Leah for example. Running her own candle business from home,
she follows our golden rules to prepare her tax return. She knows she
can claim business-related expenses like wax supplies, a portion of her
electricity used to melt wax, and marketing costs for her website and
social media ads. Leah also knows what she can't claim. This includes
her Netflix subscription (even if she watches while packing orders),
tolls from weekend getaways, and coffees with friends, even when
business comes up.

Following these rules, Leah claims business expenses correctly,
apportions business and private costs properly, and maintains
accurate records. She can now lodge her return with confidence.



For more information, visit business deductions. For tailored advice
about your tax and super needs, speak to your registered tax agent.

Keep up to date

We have tailored communication channels just for small businesses —
so you'll always be up to date with the latest information and changes
relevant to you.

Explore more articles in our Small business newsroom.
Subscribe to our free:

* monthly Small business email newsletter 4

e email notifications about new and updated information on our
website — just select the Business and organisations category to get
updates relevant to you, including more articles like this one.
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Our commitment to you

We are committed to providing you with accurate, consistent and clear
information to help you understand your rights and entitlements and meet
your obligations.

If you follow our information and it turns out to be incorrect, or it is
misleading and you make a mistake as a result, we will take that into
account when determining what action, if any, we should take.

Some of the information on this website applies to a specific financial year.
This is clearly marked. Make sure you have the information for the right year
before making decisions based on that information.

If you feel that our information does not fully cover your circumstances, or
you are unsure how it applies to you, contact us or seek professional
advice.
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