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Volkswagen, Skoda and Audi
emissions settlement payments

An income tax treatment may apply to a settlement
payment you receive from the Volkswagen, Skoda and
Audi class action.
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What is the emissions class action?

A class action was brought against Volkswagen, Skoda and Audi in
relation to the global diesel fuel emissions issue.

The class actions settled after 4 years of litigation. On 1 April 2020 the
Federal Court approved the settlement in Australia.

You need to consider the income tax treatment of any settlement
payment you receive as an individual. Generally, a settlement payment
is a capital payment and not ordinary income.

Payments you receive for these kinds of losses are not usually taxable
as a capital gain tax (CGT) event. They instead reduce the cost base
of your asset (such as your car).

Settlement payments and your tax return



The income tax treatment of your settlement payment will depend on:
* how you use your vehicle
e if the vehicle fits the definition of a car or other vehicle.

You don’t need to declare a settlement payment you receive in your
tax return for a car you use for either:

e private purposes only

e both a private and work-related use.

CGT and settlement payments

Generally, if you sell a car there are no CGT implications.

As there is no CGT on the sale of cars, the settlement payment has no
CGT impact for cars. However, the settlement payment will change the
cost base for the car.
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Our commitment to you

We are committed to providing you with accurate, consistent and clear
information to help you understand your rights and entitlements and meet
your obligations.

If you follow our information and it turns out to be incorrect, or it is
misleading and you make a mistake as a result, we will take that into
account when determining what action, if any, we should take.

Some of the information on this website applies to a specific financial year.
This is clearly marked. Make sure you have the information for the right year
before making decisions based on that information.

If you feel that our information does not fully cover your circumstances, or
you are unsure how it applies to you, contact us or seek professional
advice.
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