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We’ve published a draft tax determination (TD) on the early stage
investor tax offset scheme we alerted you to in December 2024.

Our view in the draft determination is that the anti-avoidance
provisions in the tax law can apply to this scheme, potentially
cancelling any tax benefit obtained by participants.

This will apply to those who are involved in the scheme before, during
or after the final determination is published. Participants in this
scheme may have to pay back the offset claimed. Potentially penalties
and interest may also be applied.

The draft determination is currently open for consultation and
feedback will help ensure our guidance is clear for small businesses.

Feedback is due by 28 March. For more information on how and where
to send your feedback, see the draft determination.

Advice on tax schemes
We’re continuing to warn the community about the risks of getting
involved in tax schemes, particularly those spreading online – like this
one. Online schemes are on the rise, enticing honest people who don't
fully understand what the consequences are.

If you are offered this scheme, you should reject it and report it to the
ATO. If you have already invested, contact us for help. If you
proactively approach the ATO, you may be eligible for a reduction in
any penalties.
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Our commitment to you
We are committed to providing you with accurate, consistent and clear
information to help you understand your rights and entitlements and meet
your obligations.

If you follow our information and it turns out to be incorrect, or it is
misleading and you make a mistake as a result, we will take that into
account when determining what action, if any, we should take.

Some of the information on this website applies to a specific financial year.
This is clearly marked. Make sure you have the information for the right year
before making decisions based on that information.

If you feel that our information does not fully cover your circumstances, or
you are unsure how it applies to you, contact us or seek professional
advice.
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