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Corporate tax transparency report 2023- >
24

This is the eleventh annual report on corporate transparency,
informing public debate about the corporate tax system.

Corporate tax transparency report 2022- >
23

This is the tenth annual report on corporate transparency,
informing public debate about the corporate tax system.

Corporate tax transparency report 2021- >
22

This is the ninth annual report on corporate tax transparency,
informing public debate about the corporate tax system.

Corporate tax transparency report for the >
2020-21income year



This is the eighth annual report on corporate tax transparency,

Corporate tax transparency report for >
the 2019-20 income year

This is the seventh annual report on corporate tax transparency,
informing public debate about the corporate tax system.

Corporate tax transparency report for the >
2018-19 income year

This is the sixth annual report on corporate tax transparency,
informing public debate about the corporate tax system.

Corporate tax transparency report for the >
2017-18 income year

This is the fifth annual report on corporate tax transparency,
informing public debate about the corporate tax system.

Corporate tax transparency report for the >
2016-17 income year

This is the fourth annual report on corporate tax transparency,
informing public debate about the corporate tax system.

Corporate tax transparency report for the >
2015-16 income year

This is the third annual report on corporate tax transparency,
informing public debate about the corporate tax system.

Corporate tax transparency report for the >
2014-15 income year



This is the second annual report on corporate tax transparency,
o blic : :

Corporate tax transparency report for the >
2013-14 income year

This page provides a detailed corporate tax transparency report
for the 2013-14 income year.
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Corporate tax transparency report
for the 2013-14 income year

This page provides a detailed corporate tax transparency
report for the 2013-14 income year.

Last updated 22 March 2016

This report forms part of a wider domestic and global push for
improved corporate transparency. It is intended to inform public
debate about tax policy, particularly in relation to the corporate tax
system.

There are legislative limits to the information in this report and it is
important to note that the aggregate figures cannot reflect the
complexity of the tax system, the relationships between entities, the
calculations behind the numbers shown or the extent and nature of
any ATO activity.

The transparency population includes Australian and foreign corporate
entities operating in Australia.

Population overview
Corporate entities by income segment

lw.This chart provides an overview of the number of corporate
transparency entities broken down by income segment and then by
taxable income and tax payable.



Industry segment

Australia’s largest corporations tend to operate in sectors of the
economy that are characterised by a high degree of capital intensity,
economies of scale, and are exposed to cross-border trade.

Different economic performance factors impact particular sectors of
the economy at different points in the economic cycle (for example,
commodity prices, policy changes, impacts of the global financial crisis
etc.). Proportionally, tax payable is dominated by the financial services
and mining sectors, reflecting high returns in these industries.

Note that these industry classifications are necessarily broad and use
internal ATO criteria. Information is presented as indicative only.

Corporate entities by industry segment

lw.This chart provides an overview of the number of corporate
transparency entities broken down by industry income segment and
then by taxable income and tax payable.

BF = Banking & FinanceER = ISR = Insurance and Superannuation

Energy & ResourcesMFG = (super funds are not included in the

Manufacturing transparency population)S&S = Sales &
Service

Market size

There are approximately 1.1 million companies operating in Australia
who reported total income tax payable of $68.4bn in the 2013/14 tax
year. The 1859 corporate tax entities reported under this measure
represent 63% of that amount. Overall the public groups and
international population includes 31,000 corporate entities. The
privately owned and wealthy groups population includes 156,000
private groups with annual turnover greater than $2 million.

The transparency population of 1859 corporate tax entities (which now
includes 321 large Australian private companies) includes 1,314
corporate tax entities that are part of a large market economic group,
being groups with an annual turnover greater than $250 million. The
balance of 545 entities belong to small and medium economic groups.

Many large private groups consist of a number of entities whose total
income in aggregate may exceed $200 million. However where these
are not consolidated for taxation purposes, individual entities may not



exceed the threshold for inclusion in the report. The complexity of, and
diversity of, large private groups means income can be distributed and
returned through multiple structures and entities.

lw.This chart provides an overview of the number of corporate
transparency entities broken down by market size.

Note: Government and not-for-profit entities have been incorporated
into either the large or the small and medium populations based on
total income.

Ownership

The transparency population is predominantly made up of foreign-
owned entities, (including private companies with more than 50%
foreign shareholding).

lw.This chart provides a breakdown of Australian public, foreign-owned
and Australian private entities that are in the corporate transparency
population.

Nil tax payable

The 2008 global financial crisis (GFC) was followed by the deepest
recession in the world economy since World War Il, with the weaker
global economy resulting in a reduction in demand for Australia’s
exports, leading to falls in volumes and prices and consequential falls
in Australia’s terms of trade, and the exchange rate. The effects of the
GFC are still being seen in corporate profits and tax results in 2013-14.

According to our analysis of publicly available information,
approximately 63% of all ASX-listed companies reported a loss to their
shareholders in the 2013-14 financial year.

Over the past 10 years, 20 to 30 per cent of the comparable grouping
of ASX 500 companies has reported a net loss to their shareholders in
any given year. The tax data reflects similar levels of tax losses
reported by economic groups.

Proportion of companies with reported loss: by ASX
population
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Note: This chart was compiled using listed companies only (including
trading and suspended companies). The sectors are classified
according to the Global Industry Classification Standard and the
search query was PreTax Profit from Annual Profit & Loss. The search
results were refined to exclude blank or zero results and as such, the
population of companies included in the analysis varies on a yearly
basis depending on the number of results returned in the search,
which may not match the number of companies listed on the ASX. The
companies included in the analysis were allocated to ASX indices
based on current data, and this allocation remains constant for the
entire 2005 to 2014 period.

© 2015 Morningstar, Inc. All rights reserved. Neither Morningstar, its affiliates,
nor the content providers guarantee the data or content contained herein to be
accurate, complete or timely nor will they have any liability for its use or
distribution. Any general advice or 'class service' have been prepared by
Morningstar Australasia Pty Ltd (ABN: 95 090 665 544, AFSL: 240892) and/or
Morningstar Research Ltd, subsidiaries of Morningstar, Inc, without reference to
your objectives, financial situation or needs. Refer to our Financial Services Guide
(FSG) for more information at www.morningstar.com.au/s/fsg.pdf 4. You
should consider the advice in light of these matters and if applicable, the

relevant Product Disclosure Statement (Australian products) or Investment
Statement (New Zealand products) before making any decision to invest. Our
publications, ratings and products should be viewed as an additional investment
resource, not as your sole source of information. Past performance does not
necessarily indicate a financial product's future performance. To obtain advice
tailored to your situation, contact a professional financial adviser.

The charts below provide a breakdown of the nil tax payable
proportion of the transparency population.
At the entity level

le.This chart provides a breakdown of the corporate transparency
entities by those entities with tax payable and those without tax
payable.

At the economic group level

lw.This chart provides a breakdown of the economic groups by those
with tax payable and those without tax payable.

Note: Data extracted on 22 February 2016, only includes Company Tax
Returns and Client Initiated Amendments lodged before 1 September



2015.

Comparison of public/private/foreign:
proportion (%) which paid nil tax, by
industry
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Australian-owned resident private
companies

The overall privately owned and wealthy group population includes
156,000 private groups with annual turnover greater than $2 million
and over 130,000 wealthy individuals with estimated net wealth
greater than $5 million. Wealthy individuals and their businesses
constitute less than 1% of the individual taxpayer population and less
than 5% of the business population. Collectively privately owned and
wealthy groups contribute $40.5 billion in net income tax representing
17% of the total ATO income tax collections.

Recent amendments to the tax transparency law resulted in the
inclusion, in the report, of tax information for 321 Australian-owned
resident private companies who reported total income of $200 million
or more in their 2014 company tax returns. Combined these private
companies accounted for:

8.2% of the Corporate Transparency population total income,

4.2% of accounting profits,

7.2% of accounting losses,

4.6% of taxable income and

4.9% of tax payable.

These companies, representing about 17% of the total tax
transparency population accounted for over $145 billion in total income
and over $2 billion in tax payable. They operated mainly in the
manufacturing, sales and services, and financial sectors, employing
over 118,000 employees.

These companies are linked to private groups that in total consist of
approximately 11,000 entities. On average these groups contain 35



entities typically comprised by 25 companies, 7 trusts, 1 partnership, 1
superfund and 1 individual. Often a number of the entities will be part
of a consolidated group for tax purposes. One of the more complex
groups comprises over 250 entities including more than 150
companies.

Some privately owned corporate groups (often controlled by a wealthy
individual or family) will design complex business structures (including
discretionary trusts) to extract company profits without payment of
appropriate tax. This includes shareholders and their associates
accessing company profits for personal expenses, using business
lifestyle assets for private purposes, and restructuring to transition
wealth in a tax effective manner as part of succession planning.

Some private groups are not consolidated for tax purposes and may
channel income to flow-through entities such as trusts and
partnerships or have other profit making companies that do not meet
the reporting threshold. This can result in tax being paid either by one
entity in the group, for the whole group, with others showing nil tax
payable, or can result in taxes being ultimately borne by individual
beneficiaries or companies below the threshold for inclusion in the
report.

Private group structure example:

Although income is made and tax paid in a large private group only
Company A with $200 million income would be included in the report
with other companies being below the threshold.

_This chart provides an example of the structure of a private group.

A number of private companies, who may be expected to feature in the
transparency reporting, do not appear, due to reported total incomes
for those companies being under the transparency reporting threshold
of $200 million.

The 2013-14 tax performance of Australian private companies in the
transparency population reflects that 30% had nil tax payable, which is
similar to the position of their transparency peers in the public and
foreign-owned sector for the same period. While the majority made
profits and paid tax in 2014, sensitivity to economic conditions,
reinvestment back into the business, distribution of profits to other
entities within the broader group, accounting for tax adjustments,
utilisation of tax losses, and tax offsets do impact on profitability and
tax payable.



lw.This chart provides a breakdown of the Australian-owned private
entities by those entities with tax payable and those without tax
payable.

It should be noted that the private groups associated with nil tax
companies reported around $700 million income tax payable in the
2014 income year from other entities within the group.

Note: The reasons as to why an entity may have nil tax payable are
further explained in the contextual guidance material.

We risk assess 100% of the population using sophisticated analysis.
Sustained poor tax and economic performance is one factor that
requires further explanation and understanding and, along with other
factors, results in engagement by us to ensure that large companies
pay their fair share of tax. Since 2013, over half of the Australian
private companies in the transparency population (and/or their linked
group) have been subject to some form of ATO engagement. These
activities range from help and advice for many, to complex reviews and
audits. About 25% of those we engaged involve the more complex
reviews and audits, raising in excess of $500 million in average
liabilities. In 2015-16 we commenced an ongoing program of face to
face early engagement with our largest private groups to identify tax
issues and assure correct tax treatment prior to the lodgment of their
tax returns.

While a number of names on the list may be recognisable and any links
to high profile individuals the subject of public knowledge, the
taxpayer confidentiality provisions of the tax law prevent disclosure of
tax information beyond what the transparency law allows, including
details of the income and tax paid by other related entities.

More information

» 2013-14 Corporate Report of Entity Tax Informatio 4

* Privately owned and wealthy groups demographics

Note: Figures in charts and generally in the text have been rounded.
Discrepancies in tables between totals and sums of components are
due to rounding.
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Our commitment to you

We are committed to providing you with accurate, consistent and clear
information to help you understand your rights and entitlements and meet
your obligations.

If you follow our information and it turns out to be incorrect, or it is
misleading and you make a mistake as a result, we will take that into
account when determining what action, if any, we should take.

Some of the information on this website applies to a specific financial year.
This is clearly marked. Make sure you have the information for the right year
before making decisions based on that information.

If you feel that our information does not fully cover your circumstances, or
you are unsure how it applies to you, contact us or seek professional
advice.

Copyright notice

© Australian Taxation Office for the Commonwealth of Australia

You are free to copy, adapt, modify, transmit and distribute this material as
you wish (but not in any way that suggests the ATO or the Commonwealth
endorses you or any of your services or products).



