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If a self-managed super fund (SMSF) invests in crypto assets, the
approved SMSF auditor must check that the investment complies with
superannuation laws and regulations.

During your audit, confirm that the investment:

is permitted under the fund's trust deed

aligns with the fund's investment strategy, and the trustee has
considered the risks and how the investment supports the
member's retirement goals

is held and owned by the fund - that is, it is stored in a digital wallet
in the fund's name, separate from any crypto personally held by
trustees or members

is reported at market value in the fund's financial statements.

Holding statements or investment summaries alone are not sufficient
to confirm market value. You must obtain additional objective,
supportable evidence. For example, you can use the 30 June closing
value published on the website of a crypto exchange that provides
historical data. Remember to also document the conclusions you
reached on the fund's compliance with these requirements in your
audit file.

If the crypto is held by a custodian, such as an exchange, you should
obtain a Type 2 report if available and perform further substantive
testing to confirm the holding statement is correct.

Auditing SMSFs with crypto assets
Auditors should check that crypto asset investments are
compliant.
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Our commitment to you
We are committed to providing you with accurate, consistent and clear
information to help you understand your rights and entitlements and meet
your obligations.

If you follow our information and it turns out to be incorrect, or it is
misleading and you make a mistake as a result, we will take that into
account when determining what action, if any, we should take.

Some of the information on this website applies to a specific financial year.
This is clearly marked. Make sure you have the information for the right year
before making decisions based on that information.

If you feel that our information does not fully cover your circumstances, or
you are unsure how it applies to you, contact us or seek professional
advice.
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If you can't verify the crypto asset exists, belongs to the fund, or is
reported at market value, you must qualify both Part A and Part B of
the audit report if material. When the reporting criteria applies, lodge
an Auditor Contravention Report (ACR) for a regulation 8.02B breach.

Looking for the latest news for SMSFs? – You can stay up to date by
visiting our SMSF newsroom  and subscribing  to our monthly SMSF
newsletter.
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