DECISION MATRIX

Step 1: Can you explain how
the service arrangement
helps you to run your
business?

If no commercial
benefits identified

b

If you can identify commercial
benefits, go to step 2

Step 2: Check whether
the service fees are
correctly calculated

J

Review deduction

A broad examination of all
the circumstances is required
to determine what the
service fees were for

If fees are for
some other
advantage

o

™

If fees are correctly
calculated go to step 3

Step 3:
Have you documented the
arrangement?

If fees are not
correctly calculated

If you have not documented
the arrangement

e

If you have documented the arrangement,

go to step 4

Step 4: Service fees will be
daductible

MNote: The decision metrix has not taken into account the possible application of Part VA,

If fees are a real
and reasonable

cost of your
business,
go to step 4

N

Whole or part of the service
fees will not be deductible




