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Background 
How does the WET work? 
5B. The broad aim of the WET Act is to impose WET on dealings 
with wine in Australia. WET is applied to both Australian produced 
wine and imported wine. Dealings which attract WET are called 
assessable dealings and can include selling wine, using wine, or 
making a local entry of imported wine at the customs barrier. 

5C. WET is normally a once only tax designed to fall on the last 
wholesale sale, and is calculated at the rate of 29% of the taxable 
value of the dealing. To ensure that WET ultimately falls on the last 
wholesale sale of wine consumed in Australia, WET incorporates a 
system of quoting and credits. 

5D. The path for determining liability for WET is set out in the 
diagram below: 
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112. If the finance charge must be paid to get good title to the wine, 
it will form part of the price for which the wine was sold and, therefore, 
be part of the taxable value. On the other hand, if the finance charge 
operates merely as a deterrent to late payment for the wine, beyond 
the vendor’s usual trading terms, it will not comprise a part of the 
price for which the wine was sold. 

 

Example 8 – deterrent to late payment 

113. Wine Wholesalers Pty Ltd sells wine for $200 per case. Wine 
Wholesalers Pty Ltd’s usual trading terms allow 30 days for payment. 
Title in the wine passes to the customer upon delivery of the wine. If a 
customer does not pay within the 30 day term, an additional 1.5% 
surcharge per case applies. This additional surcharge will not form 
part of the price for which the goods were sold because it is simply a 
deterrent to late payment for the goods. 

114. Some sellers charge their purchasers an additional fee for use 
of a credit card. In these cases the taxable value includes the 
additional fee as that is the amount for which the wine is sold. 

 

Example 9 – surcharge for payment by credit card 

115. Wine Sellers Pty Ltd offers wine for $240 a case. If purchasers 
pay by credit card there is a 1% surcharge. John buys 10 cases of 
wine and pays by credit card. He is charged: 

$240 x 10 = $2,400 

Plus 1% of $2,400 = $24 

Taxable value = $2,424 

 

116. Some sellers of wine offer an option of time to pay and charge 
a fee if the buyer utilises this option. In these circumstances the 
amount that the purchaser is bound to pay for the wine includes the 
additional fee and, therefore, it is included in the taxable value of the 
wine. 

 

Example 10 – optional time to pay 

117. GoodWine Wholesalers sells wine for $199 per case. 
Customers have the option of paying cash on delivery or deferring 
payment for 30 days. In both cases title in the wine passes on 
delivery of the wine. If a customer chooses to defer payment an 
additional 2% surcharge per case applies. Where a customer opts for 
deferred payment, the additional 2% surcharge will form part of the 
sale price for which the wine is sold as it is included in the amount 
that the customer has agreed to pay to obtain good title to the wine. 
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Form of quoting 
183. A quotation of an ABN must be made in writing, in the 
approved form, at or before the time of the dealing.115 The quotation 
can be made on the order for the wine, or any other document that 
contains definite identification of the wine that is the subject of the 
quotation and which is kept by the supplier, for example, delivery slip, 
acknowledgment of receipt, duplicate invoice and so on. 

184. From 1 July 2018 (and for 2018 vintage wine, from 1 January 
2018)116, where you purchase wine from a producer, you must state 
in the quotation whether you intend to have a taxable dealing with the 
wine. That is, you must indicate whether: 

• you intend to have a taxable dealing with the wine, or 

• you intend to do any of the following: 

- make a GST free supply of the wine 

- use the wine as a material in manufacture or 
other treatment or processing 

- on-sell the wine under quote. 

184A. Where you provide a quote to an entity that is not the 
producer of the wine, there is no requirement to state whether or not 
you intend to have a taxable dealing. 

184B. Where you state in the quote that you will have a taxable 
dealing with the wine you purchase, you will be liable to pay WET on 
your subsequent dealing, whether or not it would be otherwise 
taxable. This is because no exemption or exclusion from WET applies 
for wine if you state in the quote that you will have a taxable dealing 
with the wine, and you: 

• make a GST-free supply of the wine 

• use the wine as a material in manufacture or other 
treatment or processing, or 

• on-sell the wine under quote.116A 

 

115 Section 13-20. 
116 Subsection 19(2) Treasury Tax Laws Amendment (2017 Measures No. 4) Act 

2017. 2018 vintage wine is wine where at least 50% of he total volume of the wine 
resulted from source product that was crushed on or after 1 January 2018. Refer 
to paragraphs 97 to 98 of WETR 2009/2. 

116A Section 5-50. 
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However, you may be entitled to a credit for the WET where you have 
a further taxable dealing with the wine.125A  

 

WET credits 
199B. There are five broad grounds for WET credits available under 
the WET Act: 

• credits for overpaid WET 

• credits to avoid wine being taxed twice 

• producer rebates 

• import related credits, and 

• credits for bad debts.125B 

199C. Examples of common situations where you may be entitled to 
claim a WET credit include: 

• You purchase wine to sell by wholesale and, although 
satisfying the requirements to quote, you do not quote 
your ABN and WET is included in the purchase price. 
You then sell the wine for a price including WET. You 
are entitled to a credit for the WET borne when you 
purchased the wine at the time of the subsequent 
assessable dealing.125C 

• You are a retailer/wholesaler that sells wine by 
wholesale from stock you purchased at prices which 
included WET. You are required to pay WET on the 
wine sold by wholesale, but you are entitled to a credit 
for the WET borne on the wine when you purchased 
it.125D 

• You sell wine by wholesale in taxable circumstances 
and pay WET on the sale. Subsequently, you allow a 
settlement discount on the sale. You are entitled to a 
credit for the amount of WET included in the discount 
allowed.125E 

• You sell wine by wholesale and pay WET on the sale. 
Part or all of the amount of the sale is later written off 
as a bad debt. You are entitled to a credit for a 

125A See paragraphs 197-200 on credits. 
125B The Wine Tax WET Credit Table in section 17 5. 
125C Credit Ground CR4 in the WET Credit Table in section 17-5. 
125D Credit Ground CR4 in the WET Credit Table in section 17 5. 
125E Credit Ground CR1 in the WET Credit Table in section 17 5. 
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proportion of the WET paid equal to the proportion of 
the debt written off.125F 

• You are a retailer and you purchase bulk wine at a 
price which includes WET. You bottle the wine, and 
sell the bottled wine by retail. You have a liability to pay 
WET on the bottled wine when it is sold by retail125G 
and you are entitled to a credit of the WET previously 
borne on the wine.125H 

 

Agreement with Commissioner on amount of credit 
199D. Section 17-40 provides that the Commissioner may enter into 
an agreement with you regarding the manner of calculating and 
claiming the WET credits to which you are entitled. This allows for 
methods of calculating the amount of credit where you are not able to 
or would have difficulty in determining the amount of credit. It does 
not allow for credits in circumstances other than those listed in the 
WET Credit Table in section 17-5. 

199E. We are aware of the following scenario where an entity may 
be unable to establish the amount of credit available. An entity in one 
of these situations can utilise the method stated. Alternatively they 
may seek to enter into an agreement with the Commissioner. 

• An entity purchases wine from a wine retailer and the 
invoice for the wine purchased does not specify the 
amount of WET borne. The entity then on sells the 
wine as a wholesale sale on which they are liable to 
WET. The entity is entitled to a credit of WET125I for the 
amount of WET borne. Where the entity is not in a 
position to know the amount of WET they have actually 
borne on the wine, they may calculate the amount 
borne as follows: 

29% of half the purchase price of the wine 
(including WET and GST) less any WET 
included in the price that has been refunded or 
credited to the entity. 

 

125F Credit Ground CR15 in the WET Credit Table in section 17 5. 
125G Assessable Dealings AD2f and AD12f in the Assessable Dealings Table in 

section 5 5. 
125H Credit Ground CR4 in the WET Credit Table in section 17 5. 
125I Credit Ground CR4 in the WET Credit Table in sec ion 17 5. 
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Date of effect 
199F. This Ruling applies both before and after its date of issue. 
However, this Ruling will not apply to taxpayers to the extent that it 
conflicts with the terms of a settlement of a dispute agreed to before 
the date of issue of this Ruling (see paragraphs 75 and 76 of Taxation 
Ruling TR 2006/10). 

 

 

Commissioner of Taxation 
8 November 2017 
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Appendix 1 - Your comments 
199G. You are invited to comment on the draft changes to this Wine 
Equalisation Tax Ruling. Please forward your comments to the 
contact officer by the due date. 

 
Due date: 12 January 2018 
Contact officer: Naomi Schell 
Email address: wettechadvice@ato.gov.au 
Telephone: (08) 8218 9226 
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