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When another company becomes a new eligible tier-1 company of the top 
company, some of the possibilities are: 
• The provisional head company of the MEC group consisting of ACo and 

BCo can choose to make GCo a new eligible tier-1 company of that MEC 
group – that is, the MEC group expands. 

• The head company of the consolidated group can choose to have the new 
eligible tier-1 company join as a member, thereby converting into a MEC 
group – that is, a special conversion event. 

• Either at joining or later, any two or all of DCo, ECo and GCo can 
choose to form a separate MEC group. 

• Either at joining time or later, any one of DCo, ECo or GCo can choose 
to form a consolidated group – provided they have at least one qualifying 
subsidiary. 

• The new eligible tier-1 company remains outside consolidation, similar to 
DCo and ECo in figure 1.  

(B) When two or more companies become eligible tier-1 companies of 
the top company  

When two or more companies become eligible tier-1 companies of the top 
company, some of the possibilities are: 
• The provisional head company of the MEC group (see figure 1) can 

choose to expand to include any one or more of the new eligible tier-1 
companies. 

• The head company CCo can convert to a MEC group by including any 
one or more of the new eligible tier-1 companies – a special conversion 
event. 

• Some of the new eligible tier-1 companies can be in the expanded MEC 
group and the others in the MEC group formed by special conversion. 

• Either at joining or later, any two or more of DCo, ECo and the acquired 
eligible tier-1 companies can choose to form a separate MEC group.  

• Either at joining time or later, any one of DCo, ECo or the acquired 
eligible tier-1 companies can choose to form a consolidated group – 
provided they have at least one qualifying subsidiary. 

• All of the eligible tier-1 companies can remain outside consolidation. 
Note that if the new eligible tier-1 companies are members of a MEC group, 
and the MEC group is acquired as a whole, the provisional head company of 
the acquiring MEC group or the head company of the acquiring consolidated 
group must include all the eligible tier-1 companies of the acquired group in 
the expanded MEC group or the converted consolidated group. 
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• In a combination of these first two options, one of DCo or ECo could 
join MEC group 1 as a new eligible tier-1 company, and the other could 
join CCo’s consolidated group, converting it to a MEC group. 

• DCo and ECo can form a new MEC group by making a choice to do so. 
• DCo and ECo can remain outside consolidation (since neither of them 

has a wholly-owned subsidiary, they are unable to form their own 
consolidated group with themselves as the head company). 
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