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Attachments page 17 What this Ruling is about

1. This Ruling discusses the methodology used by the
Commissioner of Taxation in making determinations of the effective
life of:

o plant under section 42-110 of the Income Tax
Assessment Act 1997 (‘the Act’); and

o horticultural plants under section 387-177 of the Act.

2. The effective lives of these assets determine the rate at which
deductions are allowed for them under the depreciation and
horticultural plant write-off provisions.

3. The Commissioner is proposing to make written
determinations pursuant to sections 42-110 and 387-177 of the Act.
These effective lives to be specified by the Commissioner in those
determinations are contained in Tables A and B of the attached
schedule.

Class of persons/arrangement

4. This Ruling and determinations apply to taxpayers who choose
to use the Commissioner’s determinations of effective life to work out
the amount of their deduction. Taxpayers who do not use the
Commissioner’s determinations must make their own estimate of
effective life (see sections 42-100 and 387-175 of the Act).
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Date of effect

5. This Ruling applies from the date of effect of the proposed
determinations of effective life shown in Tables A and B of the
attached schedule.

6. The determinations will apply to:

o plant you first use (or install ready for use and hold in
reserve) for the purpose of producing assessable
income, after 30 June 2000; and

J horticultural plants you first use (or hold ready for use)
for the purpose of producing assessable income in a
horticulture business, after 30 June 2000.

Previous Rulings

7. Taxation Ruling IT 2685 is withdrawn as of 1 July 2000.

8. The effective lives of plant set out in the schedule attached to
Taxation Ruling IT 2685 continue to apply to plant you used (or
installed ready for use and held in reserve) for the purpose of
producing assessable income, prior to 1 July 2000.

Explanations

Context of Commissioner’s review

9. The Commissioner advised the Review of Business Taxation
chaired by John Ralph AO that we would progressively update and
expand the effective life schedule attached to Taxation Ruling IT 2685
to ensure it is as representative as possible.

10.  Whilst we have now completed the first phase of the update, a
complete revision will take some time to complete. As a result, we
have repeated most of the determinations of effective life in Taxation
Ruling IT 2685, although we have eliminated the earlier practice of
rounding lives to whole years. We will review these determinations as
part of the ongoing work on the update.

11. The review of Taxation Ruling IT 2685 improves on it by:
o restructuring it;

o removing duplicate, inappropriate and redundant items;
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. reviewing, and, where appropriate, updating the
effective lives of assets; and
o including new assets.
12. For instance, we have reviewed individual assets such as

computers and transport containers and changed their effective lives.
We have also considered groups of assets used by the power, gas,
dairy, cinema and timber industries. This has resulted in the removal
of many redundant items. Further work is continuing on the
determination of the effective lives of plant used by these and other
industries.

13.  The review is based on extensive enquiries made by the
Australian Taxation Office (‘ATO’), the Australian Valuation Office
(‘AVO’) (which is now part of the ATO) and, in some instances,
reports prepared by independent consultants.

14.  Also, Taxation Ruling IT 2685 applies only to plant. Table A
of the schedule attached to this Ruling contains the first
determinations of effective life for horticultural plants. We explain
these later.

Basic Principles of Depreciation

15. Business income arises from two sources:

° net annual flows from business activities associated
with the use of business assets and liabilities; and

o the change in the market value of those business assets
and liabilities.

16. Subject to tax timing rules for income recognition, increases in
the market value of assets and decreases in the market value of
liabilities add to business income while decreases in the market value
of assets and increases in the market value of liabilities reduce
business income.

17. The current taxation system, as it applies to depreciation
deductions, already recognises the change in market value in working
out taxable income. In particular, recognising that the loss of market
value in most depreciable assets cannot be directly measured, it allows
the write off of plant to be based on an estimate of effective life.

18.  Effective life is defined in section 42-105 of the Act for
taxpayers who choose to self-assess. It is the estimated period plant
can be used by any entity for income-producing purposes, assuming:

o it will be subject to wear and tear at a rate that is
reasonable to assume; and
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o will be maintained in reasonably good order and
condition.
19. The estimated period is intended to reflect an appropriate

allowance for the diminution of economic value of that asset over its
period of use i.e., the consumption of the asset’s service potential.

20.  Where the estimate is incorrect, the balancing adjustment
provisions ensure, in those cases where depreciable assets are
disposed of, that the actual loss in value over the period of use is
allowed as a deduction.

How does the Commissioner determine the effective life of plant?

21.  For the purposes of section 42-110 of the Act, the
Commissioner estimates the effective life of plant on the basis set out
in paragraph 18.

22.  The Commissioner’s determination involves the consideration
of the following factors (which are not intended to be exhaustive). No
one factor is necessarily conclusive and the weight given to each
factor will vary depending on the nature of the asset. In considering
these factors the Commissioner can only take account of normal
industry practices.

23. The factors are:

o where the asset is actively traded in a secondary
market, conditions in that market;

o where the asset is not actively traded in secondary
markets, economic or financial analysis indicating the
period over which that asset is intended for use;

° obsolescence;

o the way in which the asset is used by an industry;

o the use of the asset by different industries;

o the level of repairs and maintenance commonly adopted
by users of the asset;

o retention periods;

. industry standards;

. scrapping or abandonment practices;

o the past experience of users of the asset;

o the manufacturer’s specifications;

o engineering information;

° if the asset is leased, the period of the lease; and
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. the physical life of the asset.

Market Value

24, The defining character of a wasting asset such as plant is that
its market value actually falls, or is expected to fall, over time. An
analysis of the market value of an asset class therefore, where there is
a deep secondary market, is an important factor in ascertaining the
likely future consumption of an asset’s service potential. For many
depreciable assets, however, the lack of secondary trading requires
that their effective lives be approximated less directly.

Obsolescence

25.  An obsolete asset is one that is redundant or out of date. This
may occur for both commercial and technological reasons. For
instance, market demand for the goods produced by the asset may
cease through consumer preference or Government regulation. The
raw material the asset processes may become unavailable.
Technology may advance so that the asset is no longer suitable for the
purpose for which it was designed.

26. The point to note about technological advances, however, is
that we do not necessarily consider that the asset’s effective life has
ended with each technological advance. A taxpayer can still use an
asset for income producing purposes even though a newer model has
come on to the market. Obsolescence is only relevant if it prevents
the continued use of the asset for income producing purposes. This is
best evidenced by the scrapping of the asset.

27.  There are two types of obsolescence - that which can be
predicted at the time the asset is first used (predictable) and that which
emerges later (unpredictable). Clearly the Commissioner can only
take account of predictable obsolescence when making an estimate of
effective life. Even then, the Commissioner would only take it into
account if it can be predicted with a high level of certainty across the
majority of users.

28. Taxpayers faced with predictable obsolescence which impacts
only on their business may choose to work out the effective lives of
the assets themselves.

29.  Inaddition, taxpayers can now work out a new effective life
under section 42-112 of the Act where facts emerge (unpredictable
obsolescence) during the life of the asset that mean it must be
scrapped before its originally estimated effective life has ended.
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Use of the asset by different industries

30.  The use of an asset by different industries is an important
factor. For example, the effective life of an ordinary car is different
from the effective life of a car used as a taxi. This reflects the
increased wear and tear experienced by a car used as a taxi. This
approach will continue.

Retention period

31. The retention period is the period any one taxpayer generally
holds an asset. It is only relevant to the Commissioner’s
determination if, after disposal, the asset can no longer be used by
anyone for income producing purposes. That is, the effective life of
an asset is its total income producing life.

32.  The total income producing life is not necessarily the period a
particular taxpayer expects to hold the asset before replacing it. For
example, it is common practice for some businesses to dispose of their
cars after the cars have done a fixed number of kilometres. The
effective life of the car does not end then because, at that point, the car
is still capable of being used for income producing purposes.

Scrapping or abandoning the asset

33. Once a taxpayer has scrapped or abandoned an asset there is a
presumption it can no longer be used by anyone to produce income.
We would expect scrapping to reflect either physical exhaustion or
obsolescence. A taxpayer may abandon an asset if it is too difficult or
costly to remove from its place of operation at the end of production.

34, These factors are only relevant to the Commissioner’s
determination of the effective life of an asset if we can establish a
general scrapping or abandonment practice across users of the asset.
Evidence that one group of users traditionally scraps an asset while
others do not will not be sufficient to establish the asset as one that is
generally scrapped for the purpose of the Commissioner’s
determination. However, taxpayers within the group that scrapped the
asset could choose to work out the asset’s effective life themselves.

Working out your own effective life

35. The factors outlined above are essentially the same factors
taxpayers should adopt if they choose to work out the effective life of
plant themselves rather than adopt the effective life specified by the
Commissioner. There is, however, one critical difference.

36. As mentioned in paragraph 22, the Commissioner can only
take account of normal industry practices when estimating the level of
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use and wear and tear associated with an item of plant. However,
taxpayers who choose to self-assess can take account of their own
particular circumstances of use.

37. The Commissioner can only determine the effective life of new
assets. The purchaser of a second-hand asset, who decides its second-
hand condition justifies a shorter life than that determined by the
Commissioner, can self-assess. A taxpayer who self-assesses the
effective life of an asset acquired after 11.45 am, by legal time in the
ACT, on 21 September 1999 is no longer required to assume that it is
new.

Rates

38.  The rates listed in Taxation Ruling IT 2685 were accelerated.
Accelerated rates now only apply to small business taxpayers who
satisty the conditions in Subdivision 42-K. Those rates will continue
to apply until the proposed Simplified Tax System for small business
taxpayers takes effect from 1 July 2001.

39. For all other taxpayers, for plant they acquire or commence to
construct after 11.45 am, by legal time in the ACT, on 21 September
1999, accelerated rates have been removed and the amount of the
depreciation deduction is determined by the effective life of the plant:
see section 42-118 and subsections 42-160(3) and 42-165(2A) of the
Act. Taxpayers work out the rate as part of calculating their deduction
under subsection 42-160(3) if they are using the diminishing value
method and subsection 42-165(2A) if they are using the prime cost
method.

40. The tables in the schedule attached to this Ruling contain only
effective lives. Rates have not been included. Working out a rate is
no longer a separate step in the process, but has been incorporated into
the calculation formulas.

Structure

41.  Table A of the attached schedule is an industry table which
contains assets under industry headings that have, where possible,
been drawn from the Australian New Zealand Standard Industry
Classification (ANZSIC) subject categories. It lists assets that are
peculiar to particular industries or for which a special effective life is
justified because of the use to which those assets are put by a
particular industry. Table B is an assef table which contains generic
assets which may be used by more than one industry.

42.  We have set out the Commissioner’s estimate of effective life
against each listed asset. Adopting this new structure allows the
removal of many duplicated items. For example, in Taxation Ruling
IT 2685, we have listed motor vehicles both individually and under
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various industry headings. In this schedule we have only included
them in the asset list. We would only include them in an industry list
if we were to give them a different rate for use in that industry.

43. We have marked new items and items we have reviewed with
an asterisk (*).

How to use this schedule

44.  If we have listed a specific asset under a relevant industry
heading in the industry table and also in the asset table, then you
should use the industry table if you are a member of that industry.

45. Under some industry headings there is a listing for ‘general
plant’. These listings cover groups of assets. They usually apply to
manufacturing plant and represent an average for the group. You
should only use them for your manufacturing assets that are not
specifically listed for your industry or in the asset table.

46.  We inserted most of the listings for general plant a number of
years ago and we will, therefore, be progressively reviewing them as
part of updating the Commissioner’s determinations.

47. If you cannot find an asset under your relevant industry
heading or in the asset table, you will need to work out its effective
life yourself.

Removal of items listed in Taxation Ruling IT 2685

48.  Many of the items that appear in Taxation Ruling IT 2685 do
not appear in the attached schedule. Generally, we have removed
them because no effective life is set for them or the asset is no longer
used for income producing purposes.

49.  We have listed all items that we have removed in Tables C to
F of the schedule attached to this ruling. For easy identification, we
have listed them exactly as they appear in Taxation Ruling IT 2685.
These tables do not contain determinations made by the
Commissioner. We have divided assets that we have removed into
four categories:

o non-depreciable assets;

J assets for which a deduction was allowed using the
replacements method;

o assets for which there were previously statutory rates;
and

. redundant assets.
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Non-depreciable assets

50.  There are approximately 50 assets listed in Taxation Ruling

IT 2685 for which no effective life is set. Most were listed for the
purpose of advising that no depreciation is available for them because
they are not plant (e.g., they are livestock governed by the trading
stock provisions or buildings or structures) or, in one case, because the
taxpayer leased the plant (see boot and shoe-making machinery leased
by taxpayer).

51. We have removed these assets because their listing in a
Commissioner’s determination of the effective lives of assets is
inappropriate. The schedule is confined to the determinations the
Commissioner is authorised to make under sections 42-110 and
387-177 of the Act i.e., determinations specifying the effective life of
assets.

52. Table C of the attached schedule lists the assets we have
removed because no effective life is set for them.

Replacements

53. It has been a longstanding practice to permit taxpayers to treat
the initial purchase of certain assets as not depreciable but to claim an
immediate deduction for the cost of their replacement. The practice
principally relates to low cost items that have very long or
indeterminate lives, are difficult to keep track of, and are subject to
frequent replacement through loss or breakage e.g., crockery.

54. Taxation Ruling IT 2685 contains approximately 100 entries
for assets the cost of which is only deductible on a replacements basis.
There are a further 17 assets where we offer the replacements basis as
an alternative to an effective life write-off.

55. In 1991 an immediate write-off was introduced for assets
costing $300 or less or having an effective life of less than 3 years.
We considered that the replacements arrangement for assets in this
category was no longer appropriate (see paragraph 63 of Taxation
Ruling IT 2685).

56. The immediate deduction will not apply to plant acquired on or
after 1 July 2000 except for small business taxpayers. For all other
taxpayers, for plant acquired after 1 July 2000, it will be removed and
replaced with a system that allows assets costing less than $1,000 to
be pooled and written off over an effective life of 4 years using the
diminishing value method (see Subdivision 42-M).

57.  The Government has announced a Simplified Tax System for

small business taxpayers to apply from 1 July 2001. That system will
remove previous accelerated rates and the $300 immediate deduction.
It will also allow eligible taxpayers who decide to use it an immediate
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write-off for any tangible depreciable asset which costs less than
$1,000, and a pooling arrangement for tangible depreciable assets
which have effective lives of less than 25 years (which can be
depreciated at the rate of 30%).

58.  For these reasons, the replacement basis for deductions will
not be available for assets you first use (or install ready for use and
held in reserve) for the purpose of producing assessable income after
30 June 2000.

59. We have completely removed replacement only assets. For
those assets for which replacements are offered as an alternative, the
effective life remains but we have removed the replacement option. A
list of assets for which replacements used to apply appears in Table D
of the attached schedule.

Loose tools

60. In Taxation Ruling IT 2685, under the ‘building and
construction industry’ heading, we give loose tools an effective life of
5 years, with the option of using the replacement basis. Elsewhere,

we simply list them as replacements and do not suggest an effective
life.

61. In the schedule attached to this Ruling, we list loose tools in all
cases as having an effective life of 5 years.

Division 42 statutory rates

62. There are two asset categories for which statutory rates have
applied automatically without having to ascertain effective life. They
are employee amenities and assets used for scientific research. For the
reasons discussed below, these rates now have little or no application
and we have, therefore, removed from the schedule the items to which
they pertain. We have listed those items in Table E.

Employee amenities

63. Employee amenities are plant used mainly for providing
clothing cupboards, first aid, rest-room or recreational facilities, meals
or facilities for meals for employees or their children. Their
depreciation rate is 33% prime cost and 50% diminishing value (see
section 42-150 of the Act).

64.  These rates are not linked to the effective life of the plant and
they are clearly set out in the Act. They now only apply to small

business taxpayers. For all other taxpayers, for plant they acquire or
commence to construct after 11.45 am, by legal time in the ACT, on
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21 September 1999, these rates have been removed and the
depreciation rate is determined by the effective life of the plant.

65. For both of the reasons above, we have removed the entries
relating to employee amenities. Taxpayers will need to work out the
effective life of plant that is no longer covered by the statutory rate.

Scientific research

66.  For plant used only for scientific research in the fields of
natural or applied science the prime cost rate is 33% and diminishing
value rate is 50% (see section 42-145 of the Act). However, these
rates only apply to plant acquired before 1 July 1995. Therefore, we
have also removed entries in the schedule relating to them.

Redundant assets

67. We have listed in Table F, which is for information purposes
only, those assets in Taxation Ruling IT 2685 which we have so far
identified as redundant.

68.  We consider an asset is redundant if it is:
. no longer used for income producing purposes (e.g.,
accounting machines, drays, wagons, buggies);
. no longer manufactured (e.g., radiograms); or
o in the process of being overtaken by technology (e.g.,

gramophone records, which have been largely replaced
by compact discs).

69.  If ataxpayer requires an effective life for an asset that we have
removed on the basis that it is redundant, they can work out the
effective life themselves.

Horticultural plants

70. A special write-off of the capital expenditure attributable to the
establishment of a horticultural plant is available under Subdivision
387-C. The write-off rate depends on the plant’s effective life.

71. Taxpayers have the choice of using the Commissioner’s
determination of effective life or of working out their own effective
life (see section 387-175 of the Act). Prior to this Ruling, the
Commissioner had not made any determinations of the effective lives
of horticultural plants.

72.  In determining the effective lives specified in the schedule
attached to this Ruling, the Commissioner has used the definition of
effective life prescribed for taxpayers who self-assess. That is, the



Draft Taxation Ruling

TR 2000/D7

FOlI status: draft only - for comment Page 12 of 65

effective life of a horticultural plant is the period for which the plant
could reasonably be expected to be used for the purpose of producing
assessable income in a horticulture business (see sections 387-170 and
387-175).

73.  The attached schedule specifies the effective life for some of
the most common commercially grown horticultural plants. An
effective life has been specified for:

. apples;

. avocados;

. citrus fruit;

o mangoes; and
o pears.

74. The methodology used to establish the effective life of
horticultural plants involved the formulation of a questionnaire that
went to establishing both the physical life of the plant and factors
affecting the length of commercial production.

75. The questionnaire was sent to horticulturalists employed by
relevant State Government Departments, industry/grower associations
and individual growers.

76.  We canvassed issues such as the varieties and location of
plants grown, the age planted out, the years required to come into
production and the number of years production was anticipated.

77. We also investigated crop management techniques. Two of
the most important factors we considered were the processes of
topworking and reworking which mean that trees are cut back to the
stump. In both these cases we consider the effective life of the tree
has ended. With reworking, where a new variety is grafted onto the
old root system, we consider that a new plant has been established and
a taxpayer is entitled to claim a deduction for the costs involved in
that process on the basis that a new plant has been established with a
new effective life.

78. Other factors which we considered, and which are reflected in
the effective lives specified for horticultural plants, are the impact of
consumer demand for new varieties and the move to higher density
planting. Both of the factors have the ability to shorten commercial
lives.

Date of effect of determinations for plant

79. The effective lives specified in the schedule attached to this
Ruling apply to plant you first use (or install ready for use and hold in
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reserve) for the purpose of producing assessable income after
30 June 2000.

80. We chose this date of effect for two reasons: first, it matches
the time when a depreciation deduction is first allowable (see sections
42-15, 42-100(2) and 42-110(2) of the Act) and secondly, it prevents
taxpayers from gaining an advantage through bringing forward the
purchase of capital assets under review.

81.  Itis important to understand how the date of acquisition of
plant and its date of first use may each, independently, affect the
amount of the deduction.

82. In the following examples, all the taxpayers chose to use the
effective life specified by the Commissioner and none are small
business taxpayers as defined in Subdivision 960-Q.

Example 1

83.  John acquires an asset for $10,000 after 30 June 2000 and
commences to use it for income producing purposes. If he chooses to
adopt the effective life specified by the Commissioner, he must use
the appropriate effective life specified in the schedule attached to this
Ruling (and not the effective life specified in the determination
attached to Taxation Ruling IT 2685).

84. His deduction is based on the effective life of the asset. It is
worked out in accordance with the calculation formula in either
subsection 42-160(3) (if he is using the diminishing value method) or
subsection 42-165(2A) of the Act (if he is using the prime cost
method).

Example 2

85. Betty acquired an asset on 10 September 1999. She uses it for
private purposes prior to 30 June 2000 and then commences to use it
for the purpose of producing assessable income for the first time after
that date.

86. If she chooses to adopt the effective life specified by the
Commissioner, she must use the effective life specified in the
schedule attached to this Ruling (and not the effective life specified in
the determination attached to Taxation Ruling IT 2685). She should
then work out her deduction using the accelerated rates and
calculation process that applied at the time of acquisition,

10 September 1999.
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Consultation
87.  We have consulted industry bodies and interested taxpayers

during the course of the review. In addition, the items marked with an
asterisk in the attached schedule have been reviewed by an
independent panel comprising a representative from the Taxation
Institute of Australia, the Corporate Taxpayers Association, The
Treasury, The Australian Valuation Office and the Australian
Taxation Office.

Detailed contents list

88. Below is a detailed table of contents for this draft Ruling:
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Effective lives (Industry Categories)
Table A

ASSET LIFE (YEARS) ITEMS REVIEWED

ACCOMMODATION, CAFES AND RESTAURANTS

(57100 to 57402)
Accommodation
(57100)
Houses and Flats Let Furnished:
Blinds, Venetian 20
Electric clock 13"/
Electric heater 10
Garbage units (compacting) 6/
Refrigerators 1 31/3
Stoves 20

AGRICULTURE, FORESTRY AND FISHING
(01110 to 04203)

Agriculture
(01110 to 02200)

Agricultural implements and plant (general including 10
station plant)

Bacon bins (demountable pig confinement units):

Galvanised iron components of structure 33"/

Plant installed in structure 20
Banana ripening plant 13"/
Bee farming plant:

Beehives 13'/5

Processing plant 20
Bridges (wooden) 20
Cotton sheds (humidification) 20
Curing barns (tobacco, timber, peanut, corn or grain) 135
Dairy farm plant (power): 20
Fences:

General (including wire and wire netting used in 33"3

construction of fencing)

Electric 20

Fruit-growers’ plant:

Dips, pans, spray pumps, etc 10

Fumigation tents and machinery 10
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Hail netting:
Black (UV inhibited) 10
White or clear 5
Support poles, wires, high tensile cables 40
Racks (dried fruit) 20
Tecto applicator (citrus anti-fungal plant) 5
Glass houses (metal-framed) 50
Greenhouse ‘igloo’ components:
Galvanised piping frames 20
Fibreglass covering, electric fans and misted water 6°/3
spray equipment
Harvester/Sweeper 6%/
Headers, self propelled (combine harvesters) 6%/
Hop growers’ plant:
Hop picking machines 13'/5
Kilns 20
Horse stalls (Breeze way Shed Row) 33"3
Horticultural plants:
Citrus:
Grapefruit 30 *
Lemon 20 *
Limes 20 *
Mandarin 25 *
Orange 30 *
Pome:
Apple 20 *
Pear 25 *
Tropical:
Avocado 20 *
Mango 30 *
Irrigation plant and equipment:
Metal piping 135
Other piping (including concrete channels but not 20
earth channels)
Other plant 20
Levee banks and revetments 40
Motor cycles (used for mustering, maintenance of 3
fences, etc)
Mushroom growers’ plant:
Air conditioning plant 6°/3
Buildings:
Peak heat, spawn running and growing rooms 10
Other:
timber or steel frame 331/3
brick, stone or concrete walls 50
Compost preparation plant 6%/
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General plant (including spraying, watering and 6%/

pumping equipment)

Growing trays 6%/
Pea-viners, pea cleaners, vine and straw conveyors 10
Peanut blanching plant:

Air piping 20

Blanchers 10

Colour sorter (electronic) 10

Control panel 20

Cooling equipment (including control panel) 13"/

Elevators 10

Exhaust fans 20

Fumigation equipment 10

Pal boxes 3

Plant water services 50

Roaster and dryer 10

Scales 20

Storage surge bins 20

Tipping unit 20

Transformers 40

Vibrating conveyors 10
Poultry farmers’ plant (incubators) 20
Sheep Farming Plant:

Shearing machines 131/3

Shearing stands (demountable) 10

Sheep dips (concrete) 50

Woolsheds:

with brick, stone or concrete walls 66%/5
wood or iron walls 50
Silos:

Ancillary equipment 20

Concrete 100

Grain (iron) 33"3

Other 33",
Stockyards, pens, lairages (abattoirs) 20
Stud stock and thoroughbred horses 10
Trellis 20
Vegetable processing equipment 13"/
Water tower (brick) 100

Fishing
(04110 to 04203)
Fish Farming Ponds (earth and clay) 20
Fishing Plant:
Boats 13"/
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Fish holding baskets 10
Purse seine fishing net
Pearling and Oyster Fishing Plant:
Luggers (oyster fishing) 135
Pearling boats 20
Pumps 13"y
Prawn farming ponds and plant 20
CONSTRUCTION
(41111 to 42590)
Bending machines (bar, angle or rod) 10
Brick elevators (portable) 5
Chain blocks, rod shears, jacks, etc 131/3
Compressors 10
Concreting plant:
Batching plant:
Portable and demountable 6%/
Static 13"/
Buggies or dumpers (motorised) 5
Hoppers, skips and hoist buckets 10
Immersion vibrators 4
Mobile concrete pumping units 623
Monorails 5
Steel formwork, beams and props 10
Trowelling machines 4
Vibrating screeders 4
Cranes (Mobile):
Light and medium, 6%/
Heavy (over 15 tons/15.24 tonnes lift) 10
Tower and hoists 10
Derricks 13"/
Earth moving plant and heavy equipment 6%/
Grinding and milling machines 3
Levels, dumpy, etc 1313
Lift slab equipment 5
Pumps 10
Road-making Plant:
Air compressors and motors 10
Crushers and bins 10
General asphalt plant 10
Road graders and rollers 6/
Saw benches (portable) 13"/
Welding units (portable):
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Light type 6%/3
Medium and other types 10
Winches 13"/

CULTURAL AND RECREATIONAL SERVICES

(91110 to 93302)
Libraries, Museums, the Arts and Parks and Gardens
(92100 to 92590)

Libraries (where taxpayers do not deal with their
lending stock in trading account):

Circulating (all classes of books) 10

Music lending 6%/
Lion Park:

Animal cages and sheds 20

Animal huts 10
Museum Displays in Aircraft/War Museums 100
Musical Instruments, etc:

Amplifying equipment, microphones 6%/

Band instruments 20

Band uniforms 10

Electric guitars 10

Music stands 20

Organs (mechanical) 10

Pianos 20
Planetarium dome 33"
Sea Life Centre:

Fibreglass aquarium tanks 20

Ketch 13"/3

TV audio system 10

Film, Video, Radio and Television Services

(9111010 91220)
Audition Units 10
Newsreel Equipment:
Batteries 13'/5
Biographs 10
Cameras (sound) 10
Electric motors 20
Film editing equipment 10
Instruments 13"/
Insulated cables 20
Meters 13"
Microphones 10
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Radio sets and accessories 10
Sound equipment 10
Transformers 40
Radio and Television Broadcasting Equipment:
Computer automated 10
General plant 6%/
Steel Masts 40
Theatre, Picture Theatre, etc, Plant and Equipment:
Accessories (theatrical — wigs, costumes, etc) 5
Cinemascope installations:
Equipment associated with screen (including 20
tubular steel frame, electric motor and ball-
bearing tracks)
Screen facing 5
Sound equipment 10
Ventilating plant 20

Sport, Gambling and Other Recreation Services

(93111 to 93302)
Amusement Machines and Equipment:
Billiard tables 40
Eight Ball table (coin operated pool tables) 10

Electric dodgems:

Cars (including internal electric motors and 3
trolley rods)
Electrical and structural equipment providing 20
power to drive the cars
Hot air balloons:
Envelope and cane basket 3
Associated equipment (inflator fan, burner unit, 10
fuel cylinders)
Merry-Go-Rounds:
If fixed and protected from weather 20
Others 13"/
Mini Wheel 10
Slot machines 5
Super slides 10
Waterslide and associated equipment 20
Wild cat 10
Zipper 10
Bowling Centres (plant and equipment)
Bowling alleys (timber — including ball return tracks, 13'/3
gutters, pit signals and terminals)
Bowling balls 5
Masking units 10
Pin setters and pin spotters 10
Other equipment 133




Draft Taxation Ruling

TR 2000/D7

FOI status: draft only - for comment

Page 23 of 65

Golf Courses (miniature):
Lighting plant, electric motors, moving parts 20
Lighting standards 40
Carpets on stairways 3
Gymnasium Equipment 10
Inflatable Amusements 2
Juke Boxes 10
Poker Machines 5
Racehorses 10
Racing Cars 2
Shuffle Boards 10
Skating Rink Plant:
Fittings (open air) 20
General freezing plant and equipment 133
Hired ice skating boots 5
Roller skates 5
Surface (synthetic panels) 10
Ski Equipment (skis, boots and stocks for hiring to 3
public)
Ski Maintenance Machine 131/3
Slot Machines 5
Space Theatre Dome 33'/5
Tennis Court Surface:
Bitumen 20
Plexipave 20
Synthetic lawn 10
Totalisator:
Computer equipment 10
Ancillary equipment (eg ticket issuing machines) 13"/
Trampolines 10

ELECTRICITY, GAS AND WATER SUPPLY

(36100 to 37020)
Electricity and gas supply
(36100 to 36200)
Electrical Machinery and Equipment:
Accumulators and storage batteries 133
Alternators (motor-generators) 20
Broadcasting equipment (computer automated) 10
Choke coils 40
Condensers 20
Distributing centres (switch gear) 20
Electric transmission lines 50
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Engines, condensers, pumps 20
Generators (motor) 20
Hand tools and loose plant 5
House installations (owned by electricity suppliers) 20
Indicators (fixed and portable) 13"/
Instruments 13'/5
Lighting plant 20
Lighting units (fluorescent) 20
Lightning arresters 50
Machinery not otherwise specified 20
Meters 13"/
Power factor control 20
Power station plant 20
Standards, iron or steel (including brackets and 40
cross arms)

Starting gear, including compensators, switches, etc 20
Storage batteries 131/3
Switchboards 20
Testing apparatus 133
Transformer boxes 50
Transformers (static) 50

Water supply, sewerage and drainage services

(37010 to 37020)
Moulds (steel moulds for the production of castings for 5
sewage treatment plant)
Sewage Treatment Plant 20
Water Mains 50
EDUCATION
(84100 to 84409)
Kindergarten Furniture and Play Equipment ‘ 5 ‘
FINANCE AND INSURANCE
(73100 t075200)
Banks:
Demountable strongrooms 100
Portable safes 40
Strongroom doors 100
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HEALTH AND COMMUNITY SERVICES

(86110 to 87290)
Dentists’ Plant:

Carpets 10
Electric motors 20
High speed equipment:

Air operated dental drilling equipment 10

Air compressors (independent) 20
Instruments and plant (other than high speed 20
equipment)

Medical Plant:

Blood count machine 5
Camera (large field of view) 6%/3
Cast setter 10
Cat scanner 6%/
Coronary investigation unit 10
Defibrillator equipment 10
Diathermy plant (including screening):

Generally 13"/

Used for hire 10
Electro-cardiographs:

Generally 20

Portable (personal) 3

Units (battery operated) used for hire 10
Fibreoptic endoscopes and associated light source 5
equipment
High frequency current machines (surgical) 133
Hospital:

Beds (including electric) 13"/

Furniture 20
Lampsetting casts 10
Medical analyser systems 6%/
Nuclear medicine equipment 6%/
Operating tables 133
Ophthalmic surgeons’ plant 10
Other plant (not being in the nature of instruments) 13'/3
Patient monitoring equipment 10
Pendants (service point in operating theatres for 13"/
other equipment)
Radiological equipment 10
Radium plaques and needles 10
Silver recovery unit 10
Sonograph gamma ray sterilization plant 13"/
Sterlization plant:

Compressor 20
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Gamma radiation unit 10
Cell block 100
Tomographic whole body scanner 6%/
Ultra-sound unit 10
Ventilators 10
Vision analyser computer 5
Xerography unit 10
X-ray equipment:
Associated equipment 10
Echo cardiographic 6%/
General (including screening and Rontgen Ray) 133
Image intensifier with TV chain and recording unit 6%/s
Portable units 10
Processor and daylight loading equipment 10
Scanner 62/3
Spectrometer system 10
Nursing Home:
Commode 13"/
Nurse call equipment 20
Scales 20
Shower chairs 10
Trolleys 1 31/3
Veterinary’s Plant (mobile clinic designed for carriage 135

on utility or truck)
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MANUFACTURING
(21110 to 29490)

Food, beverage and tobacco manufacturing

(21110 to 21900)

Aerated Water Plant (general plant) 13"/

Bacon Manufacture:

Bacon Bins (demountable pig confinement units):

Galvanised iron components of structure 33"/
Plant installed in structure 20
Curing Plant:
Fixtures (including overhead tracking) 20
Other 13"

Factory Building (40 percent of the total cost of the
building is regarded as an integral part of plant and

machinery):
Brick, stone or concrete structure 100
Wooden structure 20

Bakers’ Plant:

General plant 131/3

Slicing and wrapping machines 10
Biscuit-making Plant 13"/
Bread Manufacture:

General plant 12

Slicing and wrapping machines 10

Brewery Plant:

General plant 20
Pipes and piping:
Condenser 20
Expansion 40
Other 40
Butchers’ Plant 20
Butter Factory Plant:
Ammonia coils for cooling chambers 10
Ammonia condensing coils 8
Brine tanks 8
Butter workers 6%/
Churns 6%/
Conveyors (chain for conveying boxed butter) 20
Cream tanks 10
Curing barns bulk 13"/

Factory Building (66°/s percent of the total cost of
the building is regarded as an integral part of plant
and machinery):

Brick or concrete structure 100

Wooden structure 20
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Ice making plant 13"/
Pasteurising plant:
Flash 6%/
Batch including kettles and Kay pasteurisers 8
Power plant:
Electric generators and motors, etc 20
Steam boilers 20
Power transmission:
Conveyors 20
Piping 13"
Shafting and pulleys 20
Pumps (brine and cream) 10
Tanks of hot and coldwater (wood or iron) 20
Testing apparatus 20
Water cooling and aerating plant 8
Weighing scales 20
Cake-making Plant 20
Cheese-making Plant
Pasteurising kettles and Kay pasteurisers 8
Cheese treatment plant 10
Cigarette Paper Cutting and Folding Plant 10
Confectioners’ Machinery 20
Distillery Plant (brandy etc) 13'/5
Flour-milling Plant:
Bins (wooden) 33'/3
General plant 1315
Silos (steel and concrete) 100
Fruit and Vegetable Canning Plant 20
Jam-making Plant 20
Maltsters’ Plant:
Bins (wooden) 33"3
General plant 133
Silos (steel and concrete) 100
Meat Works Plant:
Building (66 2/3 per cent of the total cost of the
building (including slaughter houses, chillers,
freezing rooms, cooling rooms, blast tunnels,
boning and packing rooms) is regarded as an
integral part of plant and machinery):
Brick, stone and concrete structures 100
Wooden structures 20
Stock-yards, pens and lairages (both timber and 20
steel, but excluding concrete stockyard floors)
General plant 13"/
Milk Treatment Plant:
Bottling plant:
Carton conveyors 10
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Cool room 20
Stacker cranes 10
Dried milk plant 1315
Processing plant 10
Receiving plant 20
Refrigeration plant 13"/
Pasta Manufacturing and Related Freezing Equipment 10
Poultry Processing Plant:
Conveyor systems and troughing 20
Refrigeration plant and boiler 10
General plant 133
Rice Milling Plant 13"/
Sugar Mills 13"/
Tobacco Kilns 20
Wine-making Machinery 20

Metal and Metal Product Manufacturing

(27110 to 27690)
Designs used in connection with stamping decorative 40
steel and iron work
Die Casters’ Plant:
Aluminium 3
Die casting furnaces 10
Die casting machines and ancillary hydraulic plant 133
Forging stainless steel elbows 5
