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Preamble

Draft Taxation Determinations (DTDs) present the preliminary, though considered, views of the Australian
Taxation Office. DTDs should not be relied on; only final Taxation Determinations represent authoritative
statements by the Australian Taxation Office.

1 No. The money does not have to be paid or given to the entity which disposed of
the CGT asset. However, the money or property still needs to have been paid or givenin
respect of the acquisition of the asset.

Example: Bill sellsan asset to James for $100,000. The terms of the sale are that James
must pay the $100,000 to an entity nominated by Bill. Even though James does not pay the
money to Bill, the person who disposed of the asset, James paysit ‘in respect of acquiring’
the asset and the amount therefore can be included in the first element of the asset's cost
base.

Your comments

2. We invite you to comment on this draft Taxation Determination. We are allowing
4 weeks for comments before we finalise the Determination. If you want your comments
considered, please provide them to us within this period.
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