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Where an otherwise acceptable offer of settlement
is made on or before 31 December 1984 additional
tax under section 226 will be remitted, but only
to an amount equal to 10% of the amount that would
otherwise be required to be paid.

Where an otherwise acceptable offer is made after
31 December 1984, but on or before 31 January
1985, additional tax under section 226 will be
remitted to an amount equal to 25% of the amount
that would otherwise be required to be paid.

Where an otherwise acceptable offer is made after
31 January 1985, but on or before 28 February
1985, additional tax under section 226 will be
remitted to an amount equal to 50% of the amount
that would otherwise be required to be paid.

fers made after 28 February 1985, further
ection 226 additional tax that would otherwise be
not be warranted.



4. To take an example, the maximum penalty under section
226 (2) for a beneficiary in a trust stripping scheme who may
have a liability of $10,000 primary tax on his share of trust
income omitted from his 1979 return - $20,000 - would ordinarily
be remitted to an amount of the order of $11,300 (comprising a
flat component of 40% of the tax sought to be avoided and a per
annum component calculated from the due date of the 1979
assessment). If an acceptable settlement offer is made by 31
December 1984, the additional tax otherwise payable - $11,300 -
would be reduced to $1,130. A settlement offer in January would
mean additional tax of $2,825, in February $5,650 and after that
$11,300.

COMMISSIONER OF TAXATION
18 December 1984
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