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Example 
5. The wholesaler has 37 demonstrators with prospective purchasers and 18 demonstrators 
with retailers for display only purposes at the close of business 30 June. During the weeks prior to 
30 June the wholesaler had been advised that 13 of these demonstrators with prospective 
purchasers would be purchased and has entered agreements with retailers to dispose of 8 display 
only demonstrators. 

6. The tax return of the wholesaler will show at least 34 of the demonstrators 
[(37 - 13) + (18 - 8)] as trading stock since the dispositive power is still retained over these 
demonstrators. The value of the trading stock will be valued, at the wholesaler's option, at cost, 
market selling value (which would be its second-hand or used value as at 30 June) or its 
replacement value in accordance with subsection 70-45(1) of the Income Tax Assessment Act 1997. 
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