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This Addendum amends Taxation Determination TD 98/22 as follows:

At paragraph 6, Example 2

Replace:

6. If the amount of a loan not repaid at 30 June 1998 is $100,000, the
term of the loan is five years, the remaining term of the loan is also five
years, the repayments made for the 1998-99 year of income were $26,000
and the current year benchmark interest rate is 6.7%, the minimum yearly
repayment for the 1998-99 year of income is calculated as follows:

Amount of the loan not repaid by the   x Current year’s
end of the previous year of income                         benchmark interest rate

remaining term of loan
1 – [1 � (1 + current year’s benchmark interest rate)]

100,000 x 0.067
[1 – [1 / (1 + 0.067]5

= 24,193.

With the following:

6. If the amount of a loan not repaid at 30 June 1998 is $100,000, the
term of the loan is five years, the remaining term of the loan is also five
years, the repayments made for the 1998-99 year of income were $26,000
and the current year benchmark interest rate is 6.7%, the minimum yearly
repayment for the 1998-99 year of income is calculated as follows:
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