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Carry-forward trust component deficit 

3. In working out the trust component of a particular character of assessable income, 
an AMIT decreases that trust component by the amount of any carry-forward trust 
component deficit of that character.3 This decrease may itself give rise to a trust 
component deficit because the carry-forward trust component deficit is one of the amounts 
applied in working out any trust component deficit of that income year.4 That trust 
component deficit, if any, may then be allocated against the AMIT’s other trust components 
of a character of assessable income for that income year.5 

 

Example 

4. In year 1, an AMIT has a carry-forward trust component deficit of $1,000 of a 
character of rental income. In year 2, the AMIT has a trust component of rental income of 
$100. As a result, the trust component of that character for year 2 is nil, and the trust 
component deficit is $900. The trust component deficit of $900 may be allocated against 
the AMIT’s other trust components in year 2. It is only if the AMIT chooses not to do so, or 
if those other trust components are less than $900, that the AMIT will have a carry-forward 
trust component deficit of a character of rental income in year 2.6 
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