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Notice of Withdrawal 
Taxation Ruling 
INCOME TAX:  DIRECTOR’S FEES PAID BY 
SUBSIDIARY COMPANY TO FULL TIME OR PART 
TIME DIRECTOR OF THE PARENT COMPANY – 
REQUIREMENT ON DIRECTOR TO PAY FEES TO 
PARENT COMPANY 
 

Taxation Ruling IT 2319 is withdrawn with effect from today. 
 
1. IT 2319 deals with the requirement of an employer to make tax instalment 
deductions from directors’ fees paid by subsidiary companies to directors of parent 
companies pursuant to the former PAYE provisions under sections 221A, 221C and 221D 
of the Income Tax Assessment Act 1936. 
2. These sections were repealed by the Tax Laws Amendment (Repeal of Inoperative 
Provisions) Act 2006, which came into effect on 14 September 2006, and superseded by 
the PAYG (withholding) regime in Part 2-5 of Chapter 2 in Schedule 1 to the Taxation 
Administration Act 1953. 
3. IT 2319 therefore has no ongoing relevance and is withdrawn without replacement. 
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