
IT 78 - Investment allowance: petroleum products
pipeline

This cover sheet is provided for information only. It does not form part of IT 78 - Investment
allowance: petroleum products pipeline

There is an Addendum notice for this document.

This ruling contains references to repealed provisions, some of which may have been rewritten.
The ruling still has effect. Paragraph 32 in TR 2006/10 provides further guidance on the status and
binding effect of public rulings where the law has been repealed or repealed and rewritten. The
legislative references at the end of the ruling indicate the repealed provisions and, where
applicable, the rewritten provisions.

There is an Addendum notice for this document.

This ruling contains references to repealed provisions, some of which may have been rewritten.
The ruling still has effect. Paragraph 32 in TR 2006/10 provides further guidance on the status and
binding effect of public rulings where the law has been repealed or repealed and rewritten. The
legislative references at the end of the ruling indicate the repealed provisions and, where
applicable, the rewritten provisions.

Generated on: 3 June 2026, 04:02:27 AM

https://www.ato.gov.au/law/view/document?LocID=%22ITR%2FIT78A%2FNAT%2FATO%2F00001%22&PiT=99991231235958
https://www.ato.gov.au/law/view/document?LocID=%22TXR%2FTR200610%2FNAT%2FATO%2F00001%22&PiT=99991231235958
https://www.ato.gov.au/law/view/document?LocID=%22ITR%2FIT78A%2FNAT%2FATO%2F00001%22&PiT=99991231235958
https://www.ato.gov.au/law/view/document?LocID=%22TXR%2FTR200610%2FNAT%2FATO%2F00001%22&PiT=99991231235958


                             TAXATION RULING NO. IT 78
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          F.O.I. INDEX DETAIL
          REFERENCE NO:   SUBJECT REFS:              LEGISLAT. REFS:

          I 1104696       DEPRECIATION                  54
                          INVESTMENT ALLOWANCE          82AA - 82AQ
                          PETROLEUM PRODUCTS PIPELINE

PREAMBLE           Consideration has been given to the question of whether
          the costs of trenching and backfilling for an underground
          petroleum products pipeline form part of the capital cost of a
          pipeline for depreciation purposes and also qualify as "eligible
          expenditure" for investment allowance purposes.

RULING    2.       It is considered that the costs of trenching and
          backfilling for a petroleum products pipeline would constitute
          an essential part of the installation cost of an underground
          pipeline.  The view held is that such costs form part of the
          capital cost of a pipeline for depreciation purposes and qualify
          as eligible expenditure for purposes of calculating the
          investment allowance.
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