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About the guide for depreciating assets

Find out about your obligations if you have depreciating assets and you
dispose or stop using them.

In this section

About depreciating assets

Who should use this guide?

Small business entities

Unfamiliar terms

About depreciating assets

Generally, you can claim deductions for expenses you incur in gaining or producing your
income (for example, in carrying on a business). Some expenditure you incur, such as the
cost of acquiring capital assets, is generally not deductible. However, you may be able to
claim a deduction for the decline in value of the cost of capital assets you use in gaining
assessable income.

The Guide to depreciating assets 2025 explains:
e how to work out the decline in value of your depreciating assets
e what happens when you dispose of or stop using a depreciating asset

e the deductions you may be able to claim under uniform capital allowances (UCA) for
capital expenditure other than on depreciating assets.

In this guide, the words ‘ignoring any GST impact’ mean that if you're not entitled to claim an
input tax credit for GST for a depreciating asset that you hold, then the cost of the
depreciating asset includes any GST.

Who should use this guide?

Use this guide if you bought capital assets to use in gaining or producing your assessable
income and you would like to claim a deduction for the assets’ decline in value. Also use this
guide if you incur other capital expenditure during 2024-25 and want to know whether you
can claim a deduction for the expenditure.

Small business entities

Small business entities may choose to use simplified depreciation rules. For more
information, see Small business entity concessions.

Unfamiliar terms

This guide shows unfamiliar terms in bold at first use, for an explanation of these unfamiliar
terms, see Definitions for UCA terms.
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What's new in the guide to depreciating
assets?

Find out what's new in legislation or other changes that need to be taken into
consideration for 2025.

In this section

Small business — $20,000 instant asset write-off

Effective life determinations

Small business - $20,000 instant asset write-off

The Treasury Laws Amendment (Tax Incentives and Integrity) Act 2025 has extended the
$20,000 instant asset write-off limit to the 2024-25 income year. The measure aims to
support small business entities with an aggregated annual turnover of less than $10 million.

Eligible small business entities can immediately deduct the business use portion of the cost
of eligible depreciating assets costing less than $20,000. You must first use or install ready
for use for a taxable purpose between 1 July 2024 and 30 June 2025.

The $20,000 limit applies on a per asset basis, so small business entities can instantly write
off multiple assets. Small business entities can also immediately deduct an eligible amount
included in the second element of a depreciating asset's cost.

The 5-year 'lock out' rule is suspended until 30 June 2025. This rule prevented small
business entities from re-entering the simplified depreciation regime if they opted out.

For more information, see Small business support — $20,000 instant asset write-off.

Effective life determinations

We've changed how we publish effective life determinations. Our effective life
determinations are available in the Income Tax (Effective Life of Depreciating Assets)
Determination 2015, a legislative instrument that has the full force of the law in Legislation
Act 2003.

Work out the decline in value of a depreciating asset on the basis of its effective life. You
can either make your own estimate of its effective life or use the Commissioner's effective
life determinations. For more information, see Effective life of an asset.
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Uniform capital allowances

About uniform capital allowances and steps to follow to work out your
deduction.

In this section

Decline in value deduction

Uniform capital allowances rules

Simplifying tax obligations for business

The UCA rules and where to start

Definitions for UCA terms

Decline in value deduction

Under tax law, you can claim certain deductions for expenditure you incur in gaining or
producing assessable income - for example, in carrying on a business. Some expenditure,
such as the cost of acquiring capital assets, is generally not deductible. Generally, the value
of a capital asset that provides a benefit over a number of years declines over its effective
life. Because of this, the cost of capital assets you use in gaining assessable income can be
written off over a period of time as tax deductions.

Before 1 July 2001, the cost of plant (for example, cars and machinery) and software was
written off as depreciation deductions. If you need help calculating your depreciation
deduction for plant and software you bought before 1 July 2001, see Depreciation and
capital allowances tool.

Since 1 July 2001, uniform capital allowances (UCA) apply to most depreciating assets,
including plant. Under UCA, deductions for the cost of a depreciating asset are based on
the decline in value of the asset.

Uniform capital allowances rules

UCA provide a set of general rules that apply across a variety of depreciating assets and
certain other capital expenditure. UCA do this by consolidating a range of former capital
allowance regimes. UCA replace provisions relating to:

e plant

e software

e mining and quarrying

e intellectual property

o forestry roads and timber mill buildings

e spectrum licences.

You use these rules to work out deductions for the cost of your depreciating assets,
including those acquired before 1 July 2001. You can generally deduct an amount for the
decline in value of a depreciating asset you hold to the extent that you use it for a taxable
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purpose. However, an eligible small business entity may choose to work out deductions for
their depreciating assets using the simplified depreciation rules, see Small business entity
concessions.

Simplifying tax obligations for business

The Law Administration Practice Statement PS LA 2003/8 Practical approaches to low-cost
business expenses, provides guidance for businesses. There are 2 straightforward methods
you can use, if you're carrying on a business, to help determine whether you treat
expenditure you incur in acquiring certain low-cost tangible assets as revenue expenditure
or capital expenditure.

Subject to certain qualifications, the 2 methods cover expenditure below a threshold and the
use of statistical sampling to estimate total revenue expenditure on low-cost tangible
assets. The threshold rule allows an immediate deduction for qualifying low-cost tangible
assets costing $100 or less, including any GST. If you have a low-value pool, the sampling
rule allows you to use statistical sampling to determine the proportion of the total purchases
on qualifying low-cost tangible assets that is revenue expenditure.

We'll accept a deduction for expenditure you incur on qualifying low-cost tangible assets
you calculate using this practice statement.

The UCA rules and where to start

When working out your deduction for the decline in value of a depreciating asset under
UCA, you need to consider:

e Is your asset a depreciating asset covered by UCA?
See What is a depreciating asset?

e Do you hold the depreciating asset?
See Claiming deductions for the decline in value of depreciating assets

e Has the depreciating asset started to decline in value?
See When does a depreciating asset start to decline in value?

e What method will you use to work out decline in value?
See Methods of working out decline in value

e What is the effective life of the depreciating asset?
See Effective life of a depreciating asset

e What is the cost of your depreciating asset?
See Cost of a depreciating asset

e Must you reduce your deduction for any use for a non-taxable purpose?
See Decline in value of a depreciating asset used for a non-taxable purpose

Some of these questions don't apply:

e if you choose to allocate an asset to a pool

e if you can claim an immediate deduction for the asset
e to certain primary production assets

e to some assets used in rural businesses.

See, Working out decline in value.
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Definitions for UCA terms

Definitions for the uniform capital allowances terms and comparison to the former
depreciation rules.

Table: comparison of some of the UCA terms with those used in the former
depreciation rules.

Former depreciation rules UCA

Plant Depreciating asset

Own Hold

Cost First and second elements of cost
Luxury car limit Car limit

Income-producing use Taxable purpose

Depreciation Decline in value

Undeducted cost Adjustable value

Adjustable value: A depreciating asset’s adjustable value at a particular time is its cost (first
and second elements) /ess any decline in value up to that time.

The opening adjustable value of an asset for an income year is generally the same as its
adjustable value at the end of the previous income year.

Balancing adjustment amount: The balancing adjustment amount is the difference between
the termination value and the adjustable value of a depreciating asset at the time of a
balancing adjustment event.

If an asset’s termination value is greater than its adjustable value, the difference is generally
an assessable balancing adjustment amount.

If the termination value is less than the adjustable value, the difference is generally a
deductible balancing adjustment amount.

Balancing adjustment event: Generally, a balancing adjustment event occurs for a
depreciating asset if you stop holding it (for example, if you sell it) or you stop using it and
you expect never to use it again.

Car limit: If the first element of cost of a car exceeds the car limit for the income year in
which you start to hold it, that first element of cost is generally reduced to the car limit. The
car limit for 2024-25 is $69,674.

Days held: Days held is the number of days you hold the asset in the income year in which
you use it or have it installed ready for use for any purpose.

Decline in value: Deductions for the cost of a depreciating asset are based on its decline in
value. For most depreciating assets, you have the choice of 2 methods to work out the
decline in value: the prime cost method or the diminishing value method, see Methods of
working out decline in value.
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Depreciating asset: A depreciating asset is an asset that has a limited effective life and can
reasonably be expected to decline in value over the time it is used.

Some assets are specifically excluded from the definition of depreciating asset, see What is
a depreciating asset?

Effective life: Generally, the effective life of a depreciating asset is an estimate of how long
it can be used by any entity for a taxable purpose or for the purpose of producing exempt
income or non-assessable non-exempt income. You should, if relevant for the depreciating
asset:

e have regard to the wear and tear from your expected circumstances of use
e assume the asset will be maintained in reasonably good order and condition

e have regard to the period within which it is likely to be scrapped, sold for no more than
scrap value or abandoned.

First element of cost: The first element of cost of a depreciating asset is, broadly, the
amount paid (money or the market value of property given) or the amount taken to have
been paid to hold the asset. It also includes amounts incurred that are taken to have been
paid for starting to hold the asset. The amounts must be directly connected with holding the
asset.

Holder: Only a holder of a depreciating asset may deduct an amount for its decline in value.
In most cases, the legal owner of a depreciating asset will be its holder, see Who can claim
deductions for the decline in value of a depreciating asset?

Indexation: Indexation is a methodology used to calculate the cost base of an asset for
capital gains tax (CGT) purposes. It may be used for depreciating assets acquired and costs
incurred before 11.45am AEDT on 21 September 1999.

Second element of cost: The second element of cost of a depreciating asset is, broadly, the
amount paid (money or the market value of property given), or the amount taken to have
been paid, to bring the asset to its present condition and location since you start to hold the
asset. For example, costs incurred to improve the asset and expenses incurred on a
balancing adjustment event occurring for the asset, such as advertising or commission
expenses.

Start time: A depreciating asset’s start time is generally when you first use it (or install it
ready for use) for any purpose, including a private purpose.

Taxable purpose: A taxable purpose is the purpose of producing assessable income, the
purpose of exploration or prospecting, the purpose of mining site rehabilitation, or
environmental protection activities.

Termination value: Generally, the termination value is what you receive, or are taken to
receive, for an asset as a result of a balancing adjustment event. For example, the proceeds
from selling an asset would be the asset’s termination value.
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Depreciating assets, effective life, cost
and decline in value

Depreciating assets, who can claim them, work out the decline in value and
when you can claim an immediate deduction.

In this section

What is a depreciating asset?

Claiming deductions for the decline in value of depreciating assets

Working out decline in value

Immediate deduction for certain non-business depreciating assets

Effective life of a depreciating asset

Cost of a depreciating asset

What is a depreciating asset?

What is a depreciating asset, second-hand depreciating asset, and what
depreciating assets are excluded from UCA.

In this section

Depreciating assets

Second-hand depreciating assets in residential rental properties

Depreciating assets excluded from UCA

Depreciating assets

A depreciating asset is an asset that has a limited effective life and can reasonably be
expected to decline in value over the time you use it. Depreciating assets include items such
as computers, electric tools, furniture and motor vehicles.

Land and items of trading stock are specifically excluded from the definition of depreciating
asset.

Most intangible assets are also excluded from the definition of depreciating asset. Only the
following intangible assets, if they are not trading stock, are specifically included as
depreciating assets:

e in-house software

e certain items of intellectual property (patents, registered designs, copyrights and
licences of these)

e mining, quarrying or prospecting rights and information
e certain indefeasible rights to use a telecommunications cable system
e certain telecommunications site access rights

e spectrum licences.
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Improvements to land or fixtures on land (for example, windmills and fences) may be
depreciating assets and you treat them as separate from the land, regardless of whether
they can be removed or not.

In most cases, it will be clear whether or not something is a depreciating asset. If you're not
sure, contact us or your registered tax adviser.

Second-hand depreciating assets in residential rental properties

You can't claim a deduction for the decline in value of certain second-hand depreciating
assets in your residential rental property unless you're using the property in carrying on a
business. This includes the business of letting rental properties, or you're an excluded

entity.
These rules generally apply to depreciating assets that you either:
e enterinto a contract to acquire, or otherwise acquire, at or after 7:30 pm on 9 May 2017

e used, or had installed ready for use, for any private purpose in 2016-17 or earlier, and
were not entitled to a deduction for a decline in value in 2016-17.

Residential rental property is residential premises you use to provide residential
accommodation for the purpose of producing assessable income.

For more information on the deduction limits for decline in value of second-hand
depreciating assets in your residential rental property, and how the rules apply to the assets
you allocate to low-value pools, see Rental properties guide 2025.

Depreciating assets excluded from UCA

You don't work out deductions for the decline in value of some depreciating assets under
UCA. These depreciating assets are:

e depreciating assets that are capital works — for example, buildings and structural
improvements for which deductions

— are available under the separate provisions for capital works

— would be available if you incur expenditure, or start the capital works, after a
particular date

— would be available if you use the capital works in a deductible way in the income
year

e cars, where you use the cents per kilometre method for calculating car expenses, this
method takes the decline in value into account in its calculations

e work-related items (such as laptop computers, personal digital assistants, computer
software, protective clothing, briefcases and tools of trade), ordinarily eligible for a
depreciation deduction under UCA, won't be eligible if both

— employer provides you the item, pays for or reimburses you for some or all of the
cost of the item
— the provision, payment or reimbursement was exempt from fringe benefits tax

e depreciating assets that deductions were available under the specific film provisions.

Australian Taxation Office  Guide to depreciating assets 2025 13


https://www.ato.gov.au/about-ato/contact-us
https://www.ato.gov.au/forms-and-instructions/rental-properties-2025/residential-rental-property-assets/descriptions-and-examples-of-rental-property-items
https://www.ato.gov.au/forms-and-instructions/rental-properties-2025/residential-rental-property-assets/descriptions-and-examples-of-rental-property-items
https://www.ato.gov.au/forms-and-instructions/rental-properties-2025
https://www.ato.gov.au/individuals-and-families/income-deductions-offsets-and-records/deductions-you-can-claim/cars-transport-and-travel/motor-vehicle-and-car-expenses

Claiming deductions for the decline in value of
depreciating assets

Find out who can claim deductions for the decline in value of a depreciating
asset.

In this section

Depreciating asset holder

Leased luxury cars

Depreciating assets subject to hire purchase agreements

Leased depreciating assets fixed to land

Depreciating assets which improve or are fixed to leased land

Partnership assets

Depreciating asset holder
Only the holder of a depreciating asset can claim a deduction for its decline in value.
In most cases, the legal owner of a depreciating asset will be its holder.

There may be more than one holder of a depreciating asset, for example, joint legal owners
of a depreciating asset are all holders of that asset. Each person’s interest in the asset is
treated as a depreciating asset. Each person works out their deduction for decline in value
using both their:

e interestin the asset (for example, the cost of the interest to them, not the cost of the
asset itself)

e use of the asset for a taxable purpose.

In certain circumstances, the holder isn't the legal owner. Some of these cases are
discussed below.

If you're not sure whether you're the holder of a depreciating asset, contact us or your
registered tax adviser.

Leased luxury cars

A leased car, either new or second-hand, is generally a luxury car if its cost exceeds the car
limit that applies for the income year in which the lease is granted. The car limit for 2024-25
is $69,674, see Car limit.

For income tax purposes, treat a luxury car lease (other than a genuine short-term hire
arrangement or a hire purchase agreement) as a notional sale and loan transaction.

The lessee considers the first element of cost of the car and the amount lent by the lessor
to be the car's market value at the start time of the lease. For more information on the first
element of cost, see Cost of a depreciating asset.
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Divide the actual lease payments the lessee makes into notional principal and finance
charge components. That part of the finance charge component applicable to the particular
period may be deductible to the lessee.

The lessee is generally treated as the holder of the luxury car and can claim a deduction for
the decline in value of the car. For the purpose of calculating the deduction, the first
element of cost of the car is limited to the car limit for the year in which the lease is granted,
see Assets and exclusions — car limit.

You must reduce any deduction to reflect any use of the car other than for a taxable
purpose, such as private use. See, Decline in value of a depreciating asset used for a non-
taxable purpose.

If the lessee doesn't acquire the car from the lessor when the lease terminates or ends, the
lessee treats this as if they sold the car to the lessor. . The lessee needs to work out any
assessable or deductible balancing adjustment amount. See, What happens if you no
longer hold or use a depreciating asset?

Depreciating assets subject to hire purchase agreements

For income tax purposes, we treat certain hire purchase and instalment sale agreements as
a notional sale of goods by the financier (or hire purchase company) to the hirer, financed
by a notional loan from the financier to the hirer. Treat the hirer is in these circumstances as
the notional buyer and owner under the arrangement. Treat the financier as the notional
seller.

Generally, the cost or value of the goods stated in the hire purchase agreement or their
arm’s length value is taken to be the cost of the goods to the hirer and the amount lent by
the financier to the hirer to buy the goods.

The hire purchase payments made by the hirer are separated into notional loan principal and
notional interest under a formula set out in Division 240 of the ITAA 1997. The notional
interest may be deductible to the hirer to the extent that the assets use is to produce
assessable income.

Under UCA, if the goods are depreciating assets, the hirer is regarded as the holder
provided it is reasonably likely that they will actually acquire the asset.

If these conditions are met, the hirer can claim a deduction for decline in value to the extent
the asset's use is for a taxable purpose, such as for producing assessable income.

If the hirer actually acquires the goods under the agreement, the hirer continues to be the
holder. Don't treat the actual transfer of legal title to the goods from the financier to the hirer
as a disposal or acquisition.

On the other hand, if the hirer doesn't acquire the goods under the arrangement, treat the
goods as being sold back to the financier at their market value at that time. The hirer will
need to work out any assessable or deductible balancing adjustment amount. See What
happens if you no longer hold or use a depreciating asset?

Treat the notional loan amount under a hire purchase agreement as a limited recourse debt,
see Limited recourse debt arrangements.
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Leased depreciating assets fixed to land

If you're the lessee of a depreciating asset and it is fixed to your land, under property law
you become the legal owner of the asset. As the legal owner you're taken to hold the asset.
However, an asset may have more than one holder. Despite the fact that the asset you lease
is fixed to your land, if the lessor of the asset (often a bank or finance company) has a right
to recover it, then they too are taken to hold the asset as long as they have that right to
recover it. You and the lessor, each being a holder of the depreciating asset, would
calculate the decline in value of the asset based on the cost that each of you incur.

Example: holder of leased asset fixed to land

Jo owns a parcel of land and a finance company leases some machinery to Jo who
pays the cost of fixing it to her land. Under the lease agreement, the finance company
has a right to recover the machinery if Jo defaults on her lease payments.

The finance company holds the machinery as it has a right to remove the machinery
from the land. The finance company is entitled to deductions for the decline in value of
the machinery, based on the cost of the machinery to the finance company.

However, Jo also holds the machinery as it is fixed to her land. She is entitled to a
deduction for the decline in value of it based on the cost to her of holding the
machinery. This cost would not include her lease payments but would include the cost
of installing the machinery. For more information on what amounts form part of the
cost of a depreciating asset, see Cost of a depreciating asset.

Depreciating assets which improve or are fixed to leased land

If a depreciating asset is fixed to leased land and the lessee has a right to remove it, the
lessee is the holder while the right to remove the asset exists.

Example: holder of depreciating asset fixed to leased land

Jo leases land from Bill, who owns the land. Jo purchases some machinery and fixes it
to the land. Under property law, the machinery is treated as part of the land, so Bill is
its legal owner.

However, under the terms of her lease, Jo can remove the machinery from the land at
any time. Because she has acquired and fixed the machinery to the land and has a
right to remove it, Jo is the holder of the machinery for the period during which the
right to remove it exists.

If a lessee or owner of certain other rights over land (for example, an easement) improves
the land with a depreciating asset, that person is the holder of the asset if the asset is for
their own use, even though they have no right to remove it from the land. They remain the
holder while the lease or right exists.
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Example: holder of depreciating asset that improves leased land

Jo leases land from Bill to use for farming. Jo installs an irrigation system on the land
which is an improvement to the land. While Bill is the legal owner under property law as
the irrigation system is part of his land, Jo is the holder of the irrigation system. Even
though she has no right to remove the irrigation system under her contract with Bill, Jo
may deduct amounts for its decline in value for the term of the lease because:

e she improved the land

e the improvement is for her use.

Partnership assets

In a partnership, the partnership (not the partners or any particular partner) is the holder of
partnership assets, regardless of their ownership. A partnership asset is an asset held and
applied by the partners exclusively for the purposes of the partnership and in accordance

with the partnership agreement.
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Working out decline in value

General and specific rules for working out the decline in value of depreciating
assets.

In this section

UCA general rules for decline in value

When does a depreciating asset start to decline in value?

Methods of working out decline in value

Decline in value of a depreciating asset used for a non-taxable purpose

Decline in value of leisure facilities

Decline in value of boats

Depreciating asset you acquire from an associate

Sale and leaseback arrangements

UCA general rules for decline in value

UCA contain general rules for working out the decline in value of a depreciating asset, and
these rules are covered in this part of the guide.

The general rules don't apply to some depreciating assets. UCA provide specific rules for
working out deductions for the assets listed below:

e certain depreciating assets that cost $300 or less and that you use mainly to produce
non-business assessable income, see Immediate deduction for certain non-business
depreciating assets (costing $300 or less)

e certain depreciating assets that cost or are written down to less than $1,000, see Low-
value pools
e in-house software that you allocate expenditure, see Software development pool

e depreciating assets you use in exploration or prospecting, see Mining and quarrying,
and minerals transport

e water facilities, fencing assets, fodder storage assets and horticultural plants (including
grapevines), see Primary production depreciating assets

e certain depreciating assets of primary producers, other landholders and rural land
irrigation water providers you use in landcare operations

e certain depreciating assets of primary producers and other landholders you use for
electricity connections or phone lines

e treesina carbon sink forests.

There are also specific rules for working out notional deductions for depreciating assets you
use in carrying on research and development activities. See, Research and development tax
incentive schedule instructions 2025.
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When does a depreciating asset start to decline in value?

The decline in value of a depreciating asset starts when you first use it, or install it ready for
use, for any purpose, including a private purpose. This is known as a depreciating asset’s
start time.

Although an asset is treated as declining in value from its start time, you can only claim a
deduction for its decline in value to the extent the use is for a taxable purpose, see
Definitions for UCA terms.

If you initially use a depreciating asset for a non-taxable purpose, such as for a private
purpose, and in later years use it for a taxable purpose, you need to work out the asset’s
decline in value from its start time, including the years it was in use for a private purpose.
You can then work out your deductions for the decline in value of the asset for the years
you use it for a taxable purpose, see Decline in value of a depreciating asset used for a non-
taxable purpose.

Methods of working out decline in value

You generally have the choice of 2 methods to work out the decline in value of a
depreciating asset. These are:

e the diminishing value method

e the prime cost method.

Both these methods are based on a depreciating asset’s effective life. For the rules to use in
working out an asset’s effective life, see Effective life of a depreciating asset.

You can generally choose to use either method for each depreciating asset you hold.
However, once you have chosen a method for a particular asset, you can't change to the
other method for that asset.

For help with the choice and the calculations, use our Depreciation and capital allowances
tool.

If you're not carrying on a business, you may be able to claim an immediate deduction for
certain non-business depreciating assets (costing $300 or less).

In other cases, you don't have a choice of which method you use to work out the decline in
value. These cases include:

e If you acquire intangible depreciating assets such as in-house software, certain items of
intellectual property, spectrum licences and telecommunications site access rights, you
must use the prime cost method.

e If you acquire a depreciating asset acquired from an associate who claims a deduction
or can deduct amounts for the decline in value of the asset.

e If you acquire a depreciating asset, but the user of the asset doesn't change or is an
associate of the former user — for example, under sale and leaseback arrangements.

e |f there has been rollover relief.

o |If the asset was allocated to a low-value pool or software development pool, calculate
the decline in value at a statutory rate.
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By working out the decline in value you determine the adjustable value of a depreciating
asset. A depreciating asset’s adjustable value at a particular time is its cost (first and second
elements) less any decline in value up to that time. For information on first and second
elements of cost, see Cost of a depreciating asset. The opening adjustable value of an asset
for an income year is generally the same as its adjustable value at the end of the prior
income year.

You calculate the decline in value and adjustable value of a depreciating asset from the
asset’s start time independently of your use of the depreciating asset for a taxable purpose.
However, reduce your deduction for the decline in value by the extent that your use of the
asset is for a non-taxable purpose, see Decline in value of a depreciating asset used for a
non-taxable purpose. You may also need to reduce your deduction if the depreciating asset
is a leisure facility or boat, even though you use the asset, or install it ready for use, for a
taxable purpose, see Decline in value of leisure facilities and Decline in value of boats.

The diminishing value method
The diminishing value method:

e assumes the decline in value each income year is a constant percentage of the base
value each year for the effective life of the asset

e produces a progressively smaller decline in the item'’s value over time.

Depreciating assets you hold before 10 May 2006
For depreciating assets you hold before 10 May 2006, the formula for the decline in value is:

Base value multiplied by (days held divided by 365) multiplied by (150% divided
by asset's effective life).

Use this formula for any asset you held before 10 May 2006, even if you dispose of it and
reacquire it on or after 10 May 2006.

For depreciating assets you start to hold on or after 10 May 2006, the formula for the
decline in value is:

Base value multiplied by (days held divided by 365) multiplied by (200% divided
by asset's effective life).

The base value:
e 