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apply to the first element of the cost base of the right and you are not taken to have paid or given 
anything for it (subsection 112-20(3), item 3). 
 
Example 2 
4. A tax exempt entity creates rights in you to exploit certain natural resources.  You pay 
$750,000 for the rights.  The grant of the rights has a provision allowing you to assign your rights 
under the agreement.  Two years after the agreement is in place you assign your rights to a third 
party for $1m.  Even though the grantor of the rights is exempt from tax on the original transaction, 
you acquire a CGT asset when you become the owner of the contractual rights (section 109-5).  
When you assign the rights for $1m, you dispose of a CGT asset and CGT event A1 in section 
104-10 applies.  You make a capital gain of $250,000 ($1m capital proceeds less $750,000 cost 
base (ignoring indexation for the two years)). 
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