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Index
Absence from main residence,
49–50, 56–7
accountants fees, 6
acquisitions, 2, 4, 8–9
adjacent land, 5
compulsory, 15, 59–62
costs, 6
dwellings, 41–52, 55–8
by legal personal representative of
deceased persons, 67
replacement assets, 59–62
shares and units, 26–36
see also disposals; time of
acquisition
active assets, 78–9, 84
adjacent land, 5, 43–5
advertising costs, 6
agents commissions, 6
agreements, 6, 15
see also contracts; covenants
alienated personal services
income, 10
amalgamation of land titles, 5
annuity instruments, 10
antiques, see collectables
approved deposit funds, 77–88
deceased persons’ assets
passing to, 66
arm’s length, dealing at, 5, 8
art, see collectables
art galleries, testamentary gifts to, 66
asset registers, 20–1
assets, see CGT assets; depreciating
assets
Australian residents, 3, 9, 91
Australiana Fund, 66
average cost method, 27
awards (decorations), 9

B alanced trust distributions, 22–5, 72
balancing adjustments, 4, 7
depreciating assets, 11
balancing charge offset, 59
bankruptcy, 8, 92
beneficiaries, see deceased estates;
trusts
boats, see personal use assets
bonus shares, 20, 30–2, 94
bonus units, 32–3, 95
books, see collectables
bought assets, see acquisitions
borrowings, 6, 46
bravery decorations, 9
buildings and structures, 4–5
capital costs associated with
increasing value, 6, 7, 19
dwellings, 19–20, 41–58
records relating to, 19–20

special building write-off
deduction, 7
trust distributions associated with
building allowances, 23
see also rental properties
businesses run from home, 46–8, 51
buy-back offers, 27

Calculation methods, 13–18
entities which are trust
beneficiaries, 80–1
shares disposed of, 26–7
see also discount method;
indexation method; ‘other’
method
capital costs (capital expenditure),
6, 7, 19
Capital gain or capital loss worksheet,
13, 37–40, 77, 78, 79–80, 103
capital gains tax schedule, 85–8
capital gains thresholds (entities), 77
capital improvements, 4, 7
deceased estates, assets of, 67
land, 4, 19, 51–2
main residence, 54–5
pre-CGT assets, 5
capital losses, 18, 72–4, 75, 89–92
entities, 77, 82–5
shares, 18, 28, 73
see also cost base
capital proceeds, 5–6, 14, 18
depreciating assets, 12
share exchanges, 28
carports and garages, 6, 45
cars and motor cycles, 9, 11
CGT assets, 3–5, 71, 78
see also acquisitions; capital
improvements; cost base;
disposals; exemptions; record
keeping; roll-overs
CGT discount, see discount method
CGT events, 2–3, 9, 71, 78, 89–92
discount not applying to, 15
main residence part exemption, 42
marriage breakdown, 63, 64
see also capital proceeds;
cost base
CGT schedule, 85–8
CGT summary worksheet, 77,
78–9, 80–5
charities, deceased persons’ assets
passing to, 66
child-minding at home, 46
children, different home from, 52
churches, deceased persons’ assets
passing to, 66
collectables, 3–4, 71, 72, 75
entities, 80–2, 85
non-capital costs not included, 6

commercial debt forgiveness, 8
commissions paid, 6
Commonwealth HIH rescue
package, vi
companies, 76–88
CGT assets transferred by, 58, 64
demutualisations, 27
employee share schemes, 36
fixed trusts transferring assets to, vi
liquidations, 28, 37
payments (not dividends), 3
roll-overs involving, 10
takeovers and mergers, 28–30
see also shares and units
compensation, 3, 5, 9
for involuntary disposals, 59–62
competition winnings and prizes, 9
complying superannuation funds, see
superannuation funds
compulsory acquisition of assets, 15,
59–62
concessions, 9, 74, 78–9, 84
depreciating assets, 11
listed investment companies
(LICs), vi
trust income, 22–5
conservation covenants, v–vi, 89
conservation expenditure, 7
construction, 6, 7, 51–2
see also building and structures
consumer price index, 14–15, 93
continuing main residence status,
49–51, 56, 58
contracts, 3
licences, 4, 10, 12
to purchase or sell dwellings or
land, 42–3, 46–7
time of acquisition, 9
see also agreements; covenants
contractual rights, 64, 89
convertible notes, 35–6
cost base, 6–8, 18
deceased estates, assets of,
57–8, 66, 67, 69
GST input tax credits and, v
indexation method, 14
marriage breakdown, assets
from, 64
‘other’ method, 14
repaired or replaced assets, 61–2
shares and units, 28–36
transfer of assets of marriage, 64
trust distributions, 23–4
costs, 6–8
depreciating assets, 11
legal personal representatives, 67
replacement assets, 60–1
transferred assets, 64
council payments for disruption of
business assets, 3
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covenants, 15, 89
CPI, 14–15, 93
creation of assets, 10, 15, 64, 89
Crown leases, 10
Cultural Bequests Program, 66
currency, 4
see also collectables
current year capital gains, 80–4
current year capital losses,
72–3, 81, 82–3

Dairy exit payments, 10
damages, payment for, see
compensation
‘date of death return’, 66
dates, see time
de facto spouses, see spouses
debt forgiveness, 8
deceased estates, 14, 15, 20, 66–9
debt forgiveness, 8
dwellings, 52, 55–8: used to
produce income, 47
joint tenants, 52, 68–9
life tenancy, 42
time of acquisition, 9, 55–8, 67–8
decorations (awards), 9
deductions, 7, 8, 18
defence of title or rights, costs for, 6
demutualisation, 27
dependent children, different home
from, 52
deposit, forfeiture of, 91
depreciating assets, vi, 10–12, 59, 60
destruction of assets, 4, 15, 52,
59–62
different main residences, 48–51,
52–4
discount method, vi, 13, 15–17,
18, 74
deceased estates, assets of, 67–8
marriage breakdown, assets
acquired from, 64
replacement assets, 62
shares and units, 37–8, 40
trust distributions, 23
discount percentage, 15
disposals, 2, 3, 4, 13–18
conservation covenants, v–vi
costs, 6
dwellings, 43–50, 52, 53–8, 102
involuntary, 4, 15, 52, 59–62
land, 44–5, 52
by legal personal representative of
deceased persons, 67
shares and units, 26–30, 34, 35–6
see also capital proceeds; cost
base; exemptions; roll-overs;
exemptions
dissolution of companies, 28
distributions (interim) from companies
in liquidation, 37
distributions from trusts, 22–5, 72

dividend reinvestment plans, 30
dividends, see shares and units
divorce (marriage breakdown), 14,
58, 63–5
drawings, see collectables
dwellings, 19–20, 41–58, 102
see also buildings and structures

E lectrical goods, see personal use
assets
‘embedded value’, 27
employee compensation payments, 9
employee share schemes, 36
employment agreements, 6
engravings, see collectables
entities, 10, 76–88
tax-advantaged, 66
see also companies; trusts
equity trust distributions, 22–5, 72
events, see CGT events
executors of wills, see deceased
estates
exemptions, 9
deceased estates, 55–8, 66
depreciating assets, 11–12
main residence and adjacent land,
41, 42–4, 45–52, 54, 55–8
small business, 9, 74, 78–9, 84
see also roll-overs
expenditure, see costs

Family home, 19–20, 41–58
Farm Household Support grants, 10
fees for services, 6
firearms surrender arrangements, 9
first day covers, see collectables
‘first in, first out’ method, 26, 27
flats, 41, 45
see also main residence;
rental properties
folios, see collectables
foreign countries, land in, 9
foreign currency, 4
foreign residents, see non-residents
friendly societies, 79, 84
funds, 76–88
see also superannuation funds
furniture, see personal use assets
G ambling winnings and losses, 9
game prizes, 9
garages and carports, 6, 45
General Practice Rural Incentives
Program, 10
gifts, 5, 10, 66
goods and services tax (GST), v
direct assistance certificates, 9
goodwill, 4
grossed-up gains, 22
growth trust distributions, 22–5, 72

H eritage conservation expenditure, 7
HIH, vi, 28
hire purchase agreements, 89
home, 19–20, 41–58
home businesses, 46–8, 51
home units, 41, 45
see also main residence; rental
properties
honours (decorations), 9
household items, see personal use
assets
I mprovements, see capital
improvements
imputation trust distributions,
22–5, 72
incidental costs, 6, 64
income, 9–10
conversion to capital, 15
dwellings used to produce,
42–3, 46–51
land used to produce, 44–5
see also rental properties
income tax, 7
see also tax returns
incorporation of bodies, 10
indexation factor, 14–15
indexation method, 13, 14–15, 16–17
deceased estates, assets of, 67–8
marriage breakdown, assets
acquired from, 64
replacement assets, 62
shares and units, 37–8, 40
trust distributions, 23
individuals, 70–5
discount percentage, 15
worksheets may be used by, 77
industry, agreements not to work in
particular, 6
inheritances, see deceased estates
instalment receipts, 4
insurance claims and payments, 3, 7,
9, 59–62
HIH rescue package, vi
insurance companies, 27, 28, 79, 84
insurance policies, 10
insurance premiums, 6
intellectual property, 12, 92
interest payments, 6, 46
investment, see collectables; rental
properties; shares and units
involuntary disposals, 4, 15, 52,
59–62

Jewellery, see collectables
joint tenants, 52, 68–9
Keeping records, see record keeping
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L and, 7, 9
adjacent, 5, 43–5
capital improvements to, 4, 5, 19,
51–2, 54–5
conservation covenants, v–vi, 89
exemption for, 51–2
ownership interest, 42
records relating to, 19–20
strata title conversion, 10
time of CGT event, 3
see also buildings and structures
land taxes, 6
landcare expenditure, 7
laundries, 45
lawyers fees, 6
leases, 64, 90–1
by government, not renewed,
59–62
legal costs, 6, 7
legal ownership in dwelling or land,
42–3
legal personal representatives, see
deceased estates
libraries, testamentary gifts to, 66
licences, 4, 10, 12
life insurance companies, 79, 84
life insurance policies, 10
life tenancy, 42
liquidation, companies in, 28, 37
listed investment companies (LICs), vi
loans, 6, 46
local council payments for disruption
of business assets, 3
losses, 15, 59–62
gambling, 9
see also capital losses
low-value pools, depreciating assets
in, 11

M4/M5 Cashback Scheme, 10
main residence, 19–20, 41–58
maintenance agreements, 63
managed fund distributions, 22–5, 72
see also shares and units
manuscripts, see collectables
market value, see value of assets
marriage breakdown, 14, 58, 63–5
medals and medallions, 9
see also collectables
mergers and takeovers, 28–30
mining entitlements, 64, 89
money paid
for assets, 6
for demutualisation share
option, 27
for involuntary disposal, 59–62
in share exchanges, 28
motor vehicles, see cars and motor
cycles
moving into main residence,
43, 48, 51
museums, testamentary gifts to, 66
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N et capital gain, 2, 74, 84
non-active assets, 79
non-assessable payments, vi,
23–5, 36–7
non-capital costs, 6, 19
reduced cost base, 7
non-main residence days, 56
non-residents, 3, 9, 91
beneficiaries of deceased
estates, 66–7
numismatics, see collectables
O ccupational agreements, 6
occupational compensation
payments, 9
options, see rights and options
‘other’ method, 13, 14, 17, 23
shares and units, 37–9
ownership costs, 6
ownership interest, 41–3, 43
inherited dwellings, 55–6
ownership period, 42, 43, 45–7, 48
marriage breakdown, assets
acquired from, 64
in land, 51

Paintings, see collectables
part exemption for main residence,
42–3, 45–8, 56–7
partnerships, 4, 10, 12
payments, 6
HIH rescue package, vi
interest, 6, 46
non-assessable, vi, 23–5, 36–7
see also capital proceeds;
compensation; money paid
personal services income, 10
personal use assets, 4, 71
depreciating assets, 12
non-capital costs not included, 6
photographs, see collectables
plant, 59
pooled development fund shares, 9
pooled superannuation trusts, 77–88
deceased persons’ assets passing
to, 66
postage stamps, see collectables
preservation of title or rights,
costs for, 6
prior year capital losses, 73–4,
81–2, 83
debt forgiveness, 8
deceased estate, assets of, 69
prizes, 9
professional practices run from home,
46–8, 51
professional services, fees for, 6
property, see GST assets
property trust distributions, 22–5, 72
prospecting/mining entitlements,
64, 89

public libraries, testamentary
gifts to, 66
purchase contracts for dwelling or
land, 42–3, 46–7

Rare items, see collectables
rates (local government), 6
real estate, see buildings and
structures; land
record keeping, 19–21
shares and units, 20, 26, 28, 38
trust distributions, 24, 25
recouped expenditure, 6–7
reduced cost base, see cost base
re-establishment grants, 10
renovating, 51–2
rental properties, 6, 19–20, 41,
60, 102
destroyed, 3
inherited dwellings, 56, 57
main residence, 42–3, 46, 49–50
special building write-off
deduction, 7
repairs, 6, 51–2, 60–1
replacement assets, 10, 15, 59–62
replacement interest, 29
reproductions, see collectables
residents of Australia, 3, 9, 91
restrictive covenants, 15
retirement exemption (small business),
9, 74, 79, 84
rights and options, 4, 89, 96–7
to acquire shares or units, 33–5
to create assets, 64
to preserve or defend, costs of, 6
roadworks, disruption of business
assets by, 3
roll-over, reversal of, 92
roll-overs, 9, 10
fixed trusts transferring assets to
companies, vi
involuntary disposals, 15, 59–62
marriage breakdown, 63–5
scrip-for-scrip, 29–30
small business, 9, 74, 79, 84
S ale, see disposals
sale contracts for dwelling or land,
42–3, 46–7
scrip-for-scrip roll-overs, 29–30
sculptures, see collectables
security lending arrangements, 10
separate assets, see buildings and
structures; capital improvements;
land
separation (marriage breakdown), 14,
58, 63–5
sets, disposal of, 4
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settlement dates, 3, 42–3
share trust distributions, 22–5, 72
shares and units, 26–40, 67, 72–3,
94–101
calls on, 6, 15
capital losses, 18, 28, 73
CGT events, 91
listed investment companies
(LICs), vi
non-widely held companies and
trusts, 15
pooled development funds, 9
records relating to, 20, 26, 28, 38
roll-overs, 10
transferred to transferee
spouses, 64
time of acquisition, 9, 26–7, 29–37
Simplified Tax System (STS)
assets, 11
small business concessions, 9, 74,
78–9, 84
depreciating assets, 11
trust income reduced by, 22–3
special building write-off deduction, 7
special capital receipts, 91
spouses, 56
different homes, 52–4
marriage breakdown, 14, 58, 63–5
stamp duty, 6
stamps, see collectables
statutory licences, 10
storerooms, 45
strata title conversion, 10
structures, see buildings and
structures
subdivision of land, 44–5
superannuation funds, 77–88
deceased persons’ assets
passing to, 66
discount percentage, 15
Sydney Aircraft Noise Insulation
Project, 10

Takeovers and mergers, 28–30
tax-advantaged entities, 66
tax advisers fees, 6
tax deductions, 7
tax-deferred amounts, 23–4
tax-free amounts, 23, 24
tax offsets, 7, 59
tax returns, 2, 9, 70–5
cash options from demutualisation,
27
entities, 2, 77, 85, 88
main residence part exemption, 43
repair or replacement, money
received for, 60–1
trust income, 22, 23
taxable use fraction, 11
taxation of bonus shares, 30–2
tenants in common, 68–9
testamentary gifts, 10, 66
thresholds, 4, 5
time, 2
absence from main residence,
49–50, 56–7
capital loss on shares, realisation
of, 28
cash options from demutualisation,
27
CGT events, 3, 4–5, 59, 89–92
commercial debt forgiveness, 8
constructing, renovating or
repairing dwelling on land,
7, 51–2
cost base and, 6, 7
of death, 66
record keeping, 19, 21
see also ownership period
time of acquisition, 9, 14–17
cost base, 6, 7
deceased estates, assets of,
9, 55–8, 67–8
dwellings, 42–3, 44–5,
46–50, 55–8
involuntarily disposed assets,
59, 60, 61–2
land, 51
marriage breakdown,
assets from, 64
shares and units, 9, 26–7, 29–37

title to assets, costs to preserve or
defend, 6
trading stock, 10, 60, 63
transfer of assets, 58, 63–5, 67
trustees, see deceased estates
trusts, vi, 76–88
CGT assets transferred by, 58, 64
CGT events, 90, 91
discount percentage, 15
distributions, 22–5, 72
tax-advantaged entities, 66
see also superannuation funds

U niform capital allowance system/
regime, 10–12
unit trusts, see shares and units
units, see home units

Valour, decorations awarded for, 9
value of assets, 5, 6, 8
collectables, 4
home used to produce income
after 20 August 1996, 47
property divided with no court
approval, 65
personal use assets, 4
share exchanges, 28
small business concessions, 78–9
see also cost base; depreciating
assets
valuers’ fees, 6
vehicles, 9, 11
Water facilities expenditure, 7
wills, see deceased estates
winding-up of companies, 28, 37
winnings and losses, 9
workers compensation payments, 9
worksheets, 13, 37–40, 77–88
write-off deductions, 7

