First home saver accounts (FHSA)
Meeting the minimum qualifying period to access your FHSA
funds (the four-year rule)
With a first home saver account, you must meet the four-year rule
before you can access your funds. The diagram below shows
how the four-year rule will affect the purchase of your first home.

Open account
Buying a home
before meeting
the four-year rule

Make deposits

Buy a home and make it
your main residence

Notify your account
provider within 30 days

Your account becomes inactive.
No further deposits can be made
(interest and any outstanding
government contributions will
still be paid into the account)

Buying a home
after meeting the
four-year rule

Meet the four-year rule

Continue making deposits and
receiving government contributions
Remember: you can’t make any more deposits once
the account balance cap is reached. However, bank
interest and any outstanding government contributions
can still be paid into the account

Find your first home
Meet the four-year rule

Close your FHSA and release
the funds to your nominated
bank account
Pay the funds towards your
mortgage within 28 days of closing
the account

Spend the funds to build or buy
your first home within six months
of closing the account

Make this home
your main residence
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Meeting the minimum qualifying period (four-year rule)
To meet the minimum qualifying period, you must hold your first home saver account for at least four qualifying
years. This is known as the four-year rule. The examples below show you different ways you can meet the rule.

FY 2008–09
Example
of shortest
possible
time frame

Example
of meeting
four-year
rule and
then buying

$1,000
deposited
30 June

Account
opened
$5,000
deposited

FY 2009–10
$1,000
deposited

$5,000
deposited

FY 2010–11
$1,000
deposited

$5,500
deposited

FY 2011–12

FY 2012–13

FY 2013–14

FY 2014–15

$1,000
deposited
1 July

$5,500
deposited

$6,000
deposited

Account holder requests funds to be released
and uses funds in purchase of first home.
Account holder also receives the maximum
government contribution each year.

Deposit a further $1,000 on or after 1 July and the four-year rule has been met.
Funds can be released.

Example
of buying a
home before
meeting the
four-year rule

Account
opened
$2,000
deposited

$10,000
deposited

No further
deposits can
be made

On 1 July the four-year rule has been met.
Funds can be released to pay money off the mortgage.

Home purchased. Account provider must be notified within 30 days (30 day notification period).

Example
of nonconsecutive
qualifying
years

Account
opened
$5,000
deposited

Example of
meeting the
balance cap

Account
opened
$5,000
deposited

$400 deposited

$0 deposited

$10,000
deposited

$85,000
deposited

$800
deposited

$5,000
deposited

$0
deposited

$1,000
deposited

As soon as $1,000
is deposited in the
financial year, the
four-year rule is met
and funds can be
released.

Example of
long term
saving

$5,000
deposited

Account holder receives the maximum
government contribution each year.

Key

$5,500
deposited

Once the account balance cap is met, any four years in which the
account is open count as qualifying years. Funds can be released
any time after 1 July.

$5,500
deposited

$6,000
deposited

$6,000
deposited

$6,000
deposited

Can continue to
save and receive
government
contributions until
the account balance
cap is reached.

Deposit a further $1,000 on or after 1 July and the four-year rule has been met.
Funds can be released.

Qualifying year

Funds can be released

Buying a home before meeting
the minimum qualifying period
If you buy a home before meeting
the minimum qualifying period you
must let your account provider know
within 30 days of it becoming your main
residence. You won’t be able to make
any further deposits into the account but
every year you own your home will count
as a qualifying year. After four qualifying
years you will be able to withdraw the
funds to pay towards your mortgage.
Account balance cap
When the sum of your deposits reaches
the account balance cap you can’t
make any more deposits. For 2012–13
the cap is $90,000. The cap is indexed
from time to time.
30 day notification period
When you build, buy, inherit or win
a home you must tell your account
provider within 30 days of it becoming
your main residence.

Once cap is met no further deposits can be made.

Account
opened
$5,000
deposited

The minimum qualifying period
To access the funds in your first home
saver account you must meet the
minimum qualifying period. This is
known as ‘the four-year rule’. You
must deposit at least $1,000 in the
account in a financial year for that year
to count towards the qualifying period.
Qualifying years don’t need to be
consecutive but there must be at
least four qualifying years.

Non-qualifying year

Deposit threshold

The deposit threshold is the maximum
deposit you can make to receive the
17% government contribution each year.
In 2013–14 the deposit threshold is
$6,000 and the maximum government
contribution is $1,020. You can deposit
more but the account won’t attract any
more government contributions for
that year.

