I want you to know …
You can rely on TaxPack 97 to help you to prepare your tax return.
If you use it carefully and honestly, you are covered by our guarantee.

Each year, market research and community consultation improve the way
TaxPack works for you. TaxPack will help you to declare all your taxable income
and to claim all your legitimate deductions and rebates.
I would like you to take a look at the new Taxpayers’ Charter that talks
about your relationship with the Australian Taxation Office (ATO). It spells
out your rights and main obligations, the standards of service you can expect
from us and what you can do if you are not satisfied. The main aim of the
Taxpayers’ Charter is to increase your confidence in dealing with the ATO.
This year we also introduce a range of the Government’s new tax policies.
Because several of these initiatives have broad community impact, make sure
you carefully read each question that applies to you.
Your taxes pay for the many community benefits available in Australia. Thanks
for playing your part.

Michael Carmody
Commissioner of Taxation

Commissioner’s guarantee
TaxPack 97 offers you the following protections if we ask you to explain
something in your tax return:
• As a TaxPack user you will not be expected to know more than we have
presented to you in TaxPack and its related publications
• If you follow TaxPack and you make an honest mistake, my staff, including
my auditors, will accept that you have honestly described your tax affairs.
You will not be charged a penalty, although you may be asked to pay
interest on any missing tax
• We have made every effort, including consultation with tax professionals
outside the ATO, to make sure that TaxPack is accurate. Nevertheless, if
something is misleading and you make a mistake as a result, you will not
be charged a penalty or interest on any missing tax.
Naturally, if you don’t use TaxPack properly when you prepare your tax return,
you are not covered by these protections.
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Do not delay lodging your tax return because you
think you will have a tax debt.
All 1996–97 tax debts—arising from TaxPack 97 tax
returns—are due on 1 December 1997 at the earliest,
no matter when in the lodgment period—1 July to
31 October—you lodge your tax return.

Telephone helplines—inside back cover
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Do you have to lodge a tax return?
You must lodge a tax return by 31 October 1997 for the 1996–97 financial year if any
of the following applied to you at any time between 1 July 1996 and 30 June 1997.

CATEGORY A

You received:
• an Australian government benefit or allowance listed at question 1 and you had
other income
• an Australian government pension or allowance listed at question 2 which was
reduced because you had other income.

CATEGORY B

You had more than any of the following amounts of taxable income:
• $5400—if you were a resident of Australia for tax purposes for the full year and
you did not receive income listed at question 1 or 2
• $643—if the income was not salary and wages and you were under 18 years of
age at 30 June 1997
• $1—if you were a non-resident and you had income taxable in Australia—
excluding income that non-resident withholding tax has been deducted from
• part-year tax-free threshold amount—if you stopped full-time education or you
became or stopped being a resident of Australia for tax purposes. Page 107
shows you how to work out this amount.

CATEGORY C

Even if you do not have to lodge a return under categories A or B you will still have
to lodge a return if:
• you paid tax during 1996–97 by:
– having tax deducted from income you earned or received, including a pension
or benefit
– purchasing income tax credit vouchers or you have tax stamps to redeem
– having amounts deducted—from payments to you—under the Reportable
Payments System or Prescribed Payments System
– paying tax under the Provisional Tax System
– having tax deducted from interest, dividends or unit trust distributions
because you did not quote your tax file number to the investment body
• you are liable to pay child support under a child support assessment
• you made a loss or you can claim a loss you made in a previous year
• you carried on a business in Australia
• you were entitled to a distribution from a trust or you had an interest in a
partnership which carried on a business of primary production
• you were a resident of Australia for tax purposes and any of your income came
from overseas.
If none of the above apply to you
If none of the above apply to you, do not lodge a tax return this year. If this is the
first time that you do not have to lodge a tax return, fill in the form on the next page
and send it to the Australian Taxation Office (ATO)—see page 131 for the right
address—by 31 October 1997.
Are you lodging a tax return for someone who died during the year?
Consider the above points on their behalf and if a tax return is not required, fill in
the form on the next page and send it to the ATO. If a tax return is required, read
page 7 for more information.
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Complete and send this form to the Australian Taxation Office if you do not need to lodge a tax return.
Do not send us this form:
• if you previously told us that you do not need to lodge a tax return
• if your only income was from an Australian government benefit or allowance listed at question 1
• if you received an Australian government pension or allowance and it was not reduced because
you had too much other income.
The departments that pay these benefits and pensions have already told us you do not need to lodge.

Non-lodgment advice
Your tax file number
It is not an offence not to quote your Tax File Number (TFN).
However, your TFN helps the Australian Taxation Office to correctly identify your tax records.
Title—for example,
Mr, Mrs, Ms, Miss

Your name

Surname or family name
Given names

What is your postal address?
Suburb or town
State

Country

Postcode

if not
Australia

Have you changed your postal address since your last tax return?
NO
YES

Print the address on
your last notice of
assessment or the
address you last
told us about

Suburb or
town
State

Country

Postcode

if not
Australia

Your daytime telephone number—if it is convenient
Area code

Telephone
number

Reason for not lodging a tax return
I will not have to send in a tax return for 1997

I will not have to send in a tax return for future years

because the:

because:

conditions in CATEGORY A on page 2 do not apply
conditions in CATEGORY B on page 2 do not apply
conditions in CATEGORY C on page 2 do not apply

Child support
If you are liable to pay child support you must lodge a tax return.

If you receive child support, complete the following details.
Child Support Agency (CSA)
case number

1996–97 income—do not
include exempt income
described on page 12.

Source(s) of the income—for example,
Social Security benefit, salary and wages

$
Signature

Date

The tax law imposes heavy penalties for giving false or misleading information.

NAT 2586—5.97
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TaxPack 97 will help you to get it right
Some parts of TaxPack have changed since last year.
Please follow the instructions to avoid making any mistakes.
To complete your tax return accurately:
• please use TaxPack properly and
• have all your necessary documentation and records on hand.
You don’t have to read all of TaxPack. When you get to question 1, read the question
caption carefully. If the question doesn’t apply to you, skip to the next one.
Continue until you find a question caption that applies to your tax affairs.
Read the question carefully and provide the required details in your tax return.
Then go on to the next question.

The ways the questions in TaxPack can help you
Question
numbers
Match the item on
your tax return

What you
may need

Question
caption

Did you:

x

Check each
question caption
carefully. If it
doesn’t apply to
you, skip to the
next question

?
NO

Go to question xx

YES

Read below

WHAT YOU MAY NEED

Helps you to
get organised

Highlighted
words

written evidence

You need
to know

Pink words are
important terms—
the index on pages
137 to 139 will
help you to find
an explanation

YOU NEED TO KNOW

Information you
need to know
before you answer
the question

STEP 1

Colour bars

Just follow
the steps

Each question is
colour coded to
match the section
of your tax return

EXAMPLE
Reminder

Special notes
STEP 2

Use the
checklists
Be sure you have
really finished
the question

Examples and
worksheets
CHECK THAT YOU HAVE

TaxPack 97 xx
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Worked examples
and calculation
worksheets help
to explain
the steps

?

What’s new this year?

Government initiatives
This year the Government has introduced some very
important initiatives.
These initiatives mean extensive changes to some
parts of TaxPack. It is important that you carefully
check each question to make sure you don’t miss out
on any entitlements or deductions.
The following is an overview of the changes and the
questions that they affect.
Question 1—Australian government benefits
and allowances
The way beneficiary rebates are calculated has
changed. The new method does not use rebate codes.
Taxpayers can more easily work out their rebate
entitlement if they want to.
Question 41—Tax rebate for low income aged persons
A new rebate is available to persons of Age pension age
who do not qualify for an Australian government pension.
Question 48—Medicare
The Medicare levy has been increased from 1.5% to
1.7% for this year only to fund the new gun ‘buy back’
laws. Defence Force members are liable to pay 0.2%
Medicare levy.
Question 49—Family Tax Assistance
Many taxpayers with dependent children will be
entitled to an increased tax-free threshold if they
meet the income tests.

Higher Education Contribution Scheme (HECS)
HECS information is no longer required in the tax
return. If you have a HECS debt, the Australian
Taxation Office will work out and include any HECS
Repayment in your notice of assessment.
If you elected the 2% voluntary option for HECS
repayment before 1 January 1997 and have not
received a 10% discount from your HECS debt in your
1996 Notice of Assessment, you may still choose to
revoke your election before a 2% voluntary HECS
repayment is raised in your 1997 Notice of Assessment.
To revoke your election, you must notify the
Commissioner. Write SCHEDULE OF ADDITIONAL
INFORMATION—2% VOLUNTARY HECS REPAYMENT on

top of a separate piece of paper and explain that you
want to revoke your election. Include your name,
address and tax file number. Write X in the YES box in
the Taxpayer declaration on the back page of your tax
return. Sign and attach your schedule to page 3 of
your tax return.
TaxPack 97 initiatives
To help make TaxPack 97 clearer, certain questions
are now treated separately. These are:
• Cost of managing your tax affairs—question 32
• Did you have net medical expenses over $1250—
question 40
• Were you under 18 on 30 June—question 46.
You can also choose your tax return—short or long—
see the next page.

Where to get help
You can ring the Australian Taxation Office (ATO)
You can ring the ATO if you need assistance with a
question in TaxPack or another matter concerning
your tax affairs. If you decide to ring us, please have
your TaxPack handy. See the inside back cover of
TaxPack for the right telephone number to ring.
You can get other publications and tax returns
Because we can’t cover everything in TaxPack, we will
sometimes refer you to other publications that will
help you to complete your tax return. These are
available from an extended hours distribution service
and through the Internet on our home page.
To ring the distribution service or contact the ATO via
the Internet, see the inside back cover of TaxPack.

You can ask for a taxation ruling
If you have a complex enquiry about your tax affairs,
you may want to ask for a private ruling. A private
ruling will relate just to your particular situation.
Write a letter to the ATO describing your situation in
detail and ask for advice. Include your tax file number.
If you lodge your tax return before you receive your
private ruling, be aware that the ruling may alter the
accuracy of your return.
You can ask for a review of a private ruling decision if
you disagree with it even if you have not yet received
your assessment. The ATO office that made the ruling
can give you more information about objection
procedures.
TaxPack 97
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Choosing your tax return—
short or long form?
Last year we trialled a shorter, more convenient version of the TaxPack tax return for
people with simpler tax affairs. It contained the most common items that people
need to complete. The trial results showed that a large number of people were able
to use the short form and thought it was easier to complete than the long form.
This year the short form, 1997 tax return—short form for individuals, is available
Australia-wide. It is sent along with TaxPack 97 if you answered a relatively small
number of questions on your 1996 tax return. If you didn’t get one and you decide
after reading this page that you can and want to use it, ring the publications
number—see inside back cover of TaxPack—and ask for one or visit the Australian
Taxation Office. If you did get a short form and cannot use it—see below—or don’t
want to use it, just use the long form in the back of TaxPack.
The short form works with TaxPack in basically the same way as the long form—but
some of the less common items have been left off. You need to check if the short
form is suitable for you to use. The following checklist will help you.
You cannot use the short form if you have to complete any of the following
TaxPack 97 questions. Use the long form in the back of TaxPack 97 instead.
Income
4 — Lump sum payments
5 — Eligible termination payments
10 — Partnerships and trusts
11 — Net income or loss from business
12 — Net income equalisation deposits
or withdrawals
13 — Net capital gain
14 — Foreign entities
15 — Foreign source income—
including foreign pensions—
and foreign assets or property
16 — Rent
17 — Dividends
18 — Bonuses from life insurance
companies and friendly societies
19 — Other income
Deductions
26 — Total prior year losses
27 — Australian film industry
incentives

28 — Non-employer sponsored
superannuation contributions
33 — Other deductions
Rebates
38 — Zone or overseas forces
40 — Medical expenses
42 — Parent, parent-in-law, invalid
relative and other rebates
Other items
44 — Income tax credit vouchers and
tax stamps sheets—not shown
elsewhere on this tax return
45 — Early payment interest credit
46 — Excepted net income
47 — You stopped full-time education
for the first time, became a
resident of Australia for tax
purposes or stopped being a
resident of Australia for tax
purposes

Where to lodge the short form
To help us to process your short form more efficiently, please check that it is
complete and send it to:
Australian Taxation Office
PO Box 1777 Albury NSW 2640
You can lodge both the short and long forms through the TAXPACKEXPRESS service.
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Getting started with your tax return
You must lodge your tax return by 31 October 1997.
If you cannot lodge your tax return by this date, due to
circumstances outside your control, request an
arrangement to lodge late. Send a written request
before the due date to the office where you last
lodged. Explain why you need to lodge late and
suggest another date. The Australian Taxation Office
(ATO) will reply to your request in writing.
Are you lodging a tax return for someone who died
during the year?
If yes, prepare a final tax return for the financial year
up to the date of death.
Write DECEASED ESTATE on the top of page 1 of the tax
return and write X in the NO box at Will you need to
lodge an Australian tax return in the future? on page 2
of the tax return. The executor or administrator of the
estate must sign the tax return on behalf of the
deceased person.
If you have any further questions, contact the ATO.

If you are visiting Australia on a working holiday,
you will generally not be considered a resident for
tax purposes.
If you have previously told us that you were not a
resident of Australia for tax purposes and you now
consider that you are, you will need to complete and
lodge a Determination of Residency Status form. To
get this form, ring the publications number on the
inside back cover of TaxPack. Attach the completed
form and supporting documentation to page 3 of your
tax return. Write X in the YES box in the Taxpayer
declaration on the back page of your tax return.
We need this form to make sure you pay the correct rate
of tax. If you do not attach it, your tax will be calculated
at non-resident rates based on the information provided
in your tax file number application.
Important: If you are changing your residency status
for tax purposes, you will need to answer question 47
on page 108. We need this information to work out
your tax-free threshold.

PAGE 1 OF YOUR TAX RETURN

Are you a resident of Australia for tax purposes?
The tax rates that apply to your taxable income
depend on whether or not you are a resident for tax
purposes. A higher rate of tax is applied to a
non-resident’s taxable income and they are not
entitled to a tax-free threshold. See page 107 for
more information.
The criteria to determine residency status for tax
purposes are not the same as the criteria used by the
Department of Immigration and Multicultural Affairs.
Generally, you are considered to be a resident of
Australia for tax purposes if:
• you have always lived in Australia or you have come
to Australia and intend to live here or
• you have actually been in Australia for more than
half of 1996–97—unless your usual home is
overseas and you do not intend to live in Australia.
If you go overseas temporarily and you do not set up a
permanent home in another country, you may
continue to be treated as a resident of Australia for
tax purposes.
Overseas students coming to Australia to study who are
enrolled in a course that is more than 6 months long
are generally treated as residents for tax purposes.

Your tax file number
You can find your tax file number (TFN) on:
• your last notice of assessment
• the top right hand corner of your group certificate.
If you do not have a TFN or are not sure what it is,
fill in a Tax File Number application or enquiry,
available from the ATO. You will need to show proof
of your identity.
Your personal details
Please carefully complete the personal information
questions on pages 1 and 2 of your tax return.
Have you changed your postal address since
completing your last tax return? If so, make sure you
write the address that was on your last notice of
assessment or the address you last told us about.
PAGE 2 OF YOUR TAX RETURN

Will you need to lodge in the future?
This may be your last tax return if:
• your annual taxable income in the future will be
below the tax-free threshold—currently $5400—or
• you are moving overseas permanently.
If your circumstances change in the future, you may
need to lodge again.
TaxPack 97
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Electronic Funds Transfer
PAGE 2 OF YOUR TAX RETURN

Direct Refund

Direct Debit

This process allows the Australian Taxation Office (ATO) to deposit your tax refund
into your bank, credit union or building society account using electronic funds
transfer (EFT). This gives you quicker access to your tax refund as you do not have to
deposit a cheque before you can get your funds.
This process allows you to pay your tax through your account using EFT. Why
write cheques or queue to pay your tax when it can be paid automatically by direct
debit? Direct debit is not available on the full range of accounts. If you are in doubt,
please contact your financial institution. Direct debit is not available if you are
subject to Quarterly Provisional Tax.
If you do not want to use EFT, write X in the NO box on page 2 of your tax return at
the question Do you want to use Electronic Funds Transfer this year?
Any previous EFT request will be cancelled if you write X in the NO box or leave this
question blank. If you do not want to use EFT this year, go to page 10. Otherwise,
read on.

To use electronic
funds transfer

If you did not use EFT last year—please check your records—go to step 1.
If you used EFT last year and your details are different for this year, go to step 1.
If you used EFT last year and your details are the same, write X in the YES box on
page 2 of your tax return at Electronic Funds Transfer. Do not write your details
again. Go to page 10.
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STEP 1

Write X in the YES box on page 2 of your tax return at the question Do you want to
use Electronic Funds Transfer this year?

STEP 2

Choose your EFT option.
• Write X in the Direct Refund box to authorise the ATO to pay your tax refund into
your account or
• write X in the Direct Debit box to authorise the ATO to direct debit your account to
pay your tax debt or
• write X in the Direct Debit and Direct Refund box to authorise both options.

STEP 3

Write your Bank State Branch (BSB) number. Your six digit BSB number identifies
your financial institution. If you do not know your BSB number, contact your
financial institution. Do not include spaces, dashes or hyphens in the BSB number.

STEP 4

Write your account number. You cannot use an account number longer than
9 characters. Please do not include any spaces or dashes in the account number.

STEP 5

Write your account name—as shown on your account records. The account you wish
to use must contain your name. Joint accounts are acceptable.

STEP 6

If you chose Direct Debit or Direct Debit and Direct Refund in Step 1, you must
complete the Direct Debit Request on page 9 of TaxPack 97 and attach it to page 3 of
your tax return.

If you wish to use Direct Debit to pay any outstanding tax, please complete both the Direct Debit Request
and the Form PD-C. Attach the whole page to page 3 of your tax return.

Direct Debit Request
I request you, until further notice in writing, to Direct

Debit the account as described in the Form PD-C.

I acknowledge that this request may be terminated at any time by notice in writing from either you or myself and that an alternative
method of payment must then be adopted.

Tax file number
/

Signature

/ 19

Name
Address

The information requested is required for taxation purposes and to meet financial institution guidelines. It is not an offence not to
quote your tax file number. Some of the information will be given to your nominated financial institution.

Form PD-C
USE THIS FORM FOR DIRECT DEBIT

Request for debiting amounts to accounts by the Direct Debit System
/

/ 19

Insert name and address of
the financial institution at
which your account is held
Insert your name in full

I,

(Surname or family name)

,

(Given names)

request you, until further notice in writing, to debit my/our account—described in the schedule
below—any amounts which
(User ID number)

Australian Taxation Office

12721

(the User)

may debit or charge me/us through the

Direct Debit System.
I/We understand and acknowledge that:
• the financial institution may, in its absolute discretion, determine the order of priority of
payment by it of any monies pursuant to this request or any authority or mandate.
• the financial institution may, in its absolute discretion, at any time by notice in writing to
me/us, terminate this request as to future debits.
• the User may, by prior arrangement and advice to me/us, vary the amount or frequency of
future debits.

Customer signature(s)
(If joint account, all signatures may be required)

Customer address
Postcode

The Schedule
Insert name of account
which is to be debited
BSB number
Account number

Note: Direct Debit is not available on the full range
of accounts. If you are in doubt, please contact your
financial institution.

TaxPack 97
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How your tax is worked out
TaxPack questions 1 to 19 help you to work out
what income you need to declare for tax purposes.
You show your total income at question 20.

TaxPack questions 21 to 33 help you to
claim your deductions. You show your
total deductions at question 34.

You show your taxable income at
question 35 on your tax return.

This amount is based on your taxable income after taking
account of your tax-free threshold—explained at page 107. Your
threshold increases if you are eligible for Family Tax Assistance—
question 49 helps you to work out whether you are eligible.
The information you provide in your tax return lets us work out
your tax-free threshold and your gross tax. Pages 127 to 130
show you how to work these out, if you want to.

TaxPack questions 36 to 42 help you to work out your
rebates. You show your total rebates at question 43. If you
are entitled to a low income, low income aged person,
beneficiary or pensioner rebate, we work it out for you.

If the total of your rebates is greater than the tax
on your taxable income, your rebates can
only reduce the amount of tax you pay to zero.
Any excess does not become a refund.

If you have to repay a Higher Education Contribution
Scheme debt, we work out your repayment based
on your taxable income. Page 129 shows you
how to work this out, if you want to.

TaxPack question 48 tells you if you are exempt
from some or all of the levy. Page 114 shows
you how to work this out, if you want to.

This is the amount of tax you paid during the year—
including any amounts deducted by your
employer for HECS or Medicare levy.

This will be shown on your notice of assessment.
Your entitlement to a refund may be affected by any
outstanding liabilities to the Australian Taxation Office or
Child Support Agency. These amounts will appear on your
notice of assessment as other amounts payable.
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Income
Allowable deductions
Taxable income

Tax on taxable income

Rebates

Net tax payable

any HECS liability
Medicare levy
Tax already paid

Refund or amount owing

Income
Question
number

Page
number

Income you do not pay tax on

12

Income you do pay tax on
Australian government benefits
and allowances

13

Australian government pensions
and other allowances

14

3

Salary or wages

17

4

Lump sum payments

19

5

Eligible termination payments

20

6

Other Australian pensions
or annuities

24

Other allowances, benefits,
salary or wage type income

25

9

Gross interest

27

10

Partnerships and trusts

28

11

Net income or loss from business

31

12

Net income equalisation deposits
or withdrawals

33

13

Net capital gain

34

14

Foreign entities

36

15

Foreign source income and
foreign assets or property

38

16

Rent

42

17

Dividends

43

18

Bonuses from life insurance
companies or friendly societies

45

Other income

47

1
2
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You do not have to pay tax on this income
The most common types of exempt income are listed
here. Do not include this income in your tax return.
These Department of Social Security and Department
of Veterans’ Affairs payments
Exempt pensions
• Carer pension where both the carer and the person
being cared for are under Age pension age or the
carer is under Age pension age and the person
cared for has died
• Carer service pension and partner service pension
where both the carer, or the partner, and the
veteran being cared for are under Age pension
age and the veteran receives an invalidity service
pension or the veteran has died and received an
invalidity service pension at the time of death
• Invalidity service pension where the recipient is
under Age pension age
• Disability support pension paid to a person who
has not reached Age pension age
• Disability wage supplement paid to a person who
has not reached Age pension age
• Double orphan pension
• Wife pension where both the recipient and partner
are under Age pension age or the recipient is under
Age pension age and the partner has died
Note: Superannuation Act and Defence Forces
Retirement Benefits Act pensions and benefits are
taxable. Show them in your tax return at question 6.
Exempt other income
• Family Tax Payment
• Childcare Cash Rebate
• Child Disability Allowance
• Basic Parenting Allowance
• Supplementary or additional benefits for children
received as part of a Social Security payment
• Disaster relief payment
• Employment entry payment
• Family Payment and additional family payments
• Family Payment Advance
• Maternity Allowance
• Mobility allowance paid under the
Social Security Act

12
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• Pharmaceutical allowances paid under the Social
Security Act or the Veterans’ Entitlements Act
• Rent Assistance
• Remote Area Allowance
• Repatriation disability pension and allowances,
war widow’s and war widower’s pension
• Telephone Allowance paid under the Social
Security Act or Veterans’ Entitlements Act
These education payments
• Allowances for students under 16 years of age paid
under the Assistance for Isolated Children Scheme
or under the Veterans’ Children Education Scheme
• Australian–American Educational Foundation grant
• Child-care subsidy payable under ABSTUDY and
AUSTUDY
• Commonwealth scholarships or bursaries provided
to foreign students
• Commonwealth secondary education assistance
• Some scholarships and bursaries received by
full-time students
These Defence and United Nations payments
• Pay and allowances for Defence Force personnel
who served with the United Nations peacekeeping
force in the former Yugoslavia
• Deployment allowances paid to Defence Force
personnel who served in Cambodia, Haiti, Iraq,
certain areas in the Middle East, Mozambique,
Rwanda and Sinai
• Pay and allowances for part-time service in the
Defence Force Reserve and Emergency
Reserve Forces
These other exempt payments
• Child support or spouse maintenance payments
• Domiciliary nursing care benefits
• Open employment incentive bonus
• Rent and Mortgage Relief Scheme payments
• Some income from overseas employment—read
question 15 carefully
• compensation payments received for firearm
surrender
For information on the type of payment you received,
contact the department or person that paid you.

Did you receive:
• Job Search
• Newstart or Sickness Allowance
• Special Benefit
• Youth Training Allowance
• Additional Parenting Allowance
• Partner or Widow Allowance
• AUSTUDY
• Drought Relief Payment
• TCF (Textile, Clothing and Footwear) Special Allowance
• Mature Age Allowance and you first started to receive the allowance on
or after 1 July 1996
• Amounts paid under the AIC (Assistance for Isolated Children) Scheme,
ABSTUDY (Aboriginal Study Assistance) Scheme or the VCES (Veterans’
Children Education Scheme) and you are 16 years or over?

1

NO

WHAT YOU MAY NEED

Go to question 2

YES

Read below

• your group certificate
• your statement of benefit or allowance from the department that paid you.
If you have not received these, or you have lost them, contact the department that
paid you.

STEP 1

Add up all the amounts of tax instalments deducted as shown on your group
certificates or statements of benefit or allowance. Write the total amount of tax
instalments deducted at the left of A question 1 on your tax return. Show cents.

STEP 2

Add up all the gross amounts you received. Gross amount might also be called gross
allowance or gross benefit. Write the total amount you received at A question 1 on
your tax return. Do not show cents.

You are entitled to a
rebate of tax on
this income

If you received one or more of the payments listed above, you may be entitled to a
beneficiary rebate. The way this rebate is calculated has changed. The new method
does not use codes as in earlier TaxPacks. We work out your rebate from the
information you provide at this question.

CHECK THAT YOU HAVE

• written the total amount of tax instalments deducted on your tax return
• written the total amount of income you received on your tax return
• attached the tax return copy of all your group certificates or statements of benefit
or allowance to page 3 of your tax return. Some group certificates have a minor
printing error—both the original and the tax return copy have been titled ‘original’.
If your group certificate is like this, attach the pink copy to your tax return.

DO YOU WANT TO WORK
OUT YOUR REBATE?

You do not have to work out your rebate. We work it out for you from the income you
show at A question 1 on your tax return. If you want to work it out before you
receive your notice of assessment, you can use the table below.
HOW TO WORK OUT YOUR REBATE
Total amount of benefit or allowance you received—from A question 1 (a) $
Take $5400 away from (a)

(b) $

Multiply (b) by 20 per cent

(c) $

This is your rebate. Do not write your rebate anywhere on your tax return.

Exempt income is shown on page 12.
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Did you receive an Australian government:
• Sole parent pension
• Age pension
• Carer service pension
• Age service pension
• Invalidity service pension
• Partner service pension
• Widow B pension
• Bereavement Allowance
• Mature Age Allowance and you started to receive the allowance
before 1 July 1996
• Mature Age Partner Allowance
• Disability support pension
• Disability wage supplement
• Income support supplement
• Wife or Carer pension?

2

Show your income from these payments here unless your payment was exempt.
Check page 12 if you are not sure.
Show Superannuation Act and Defence Forces Retirement Benefits Act pensions
and benefits at question 6.
Show pensions paid from overseas at question 15.
Show eligible termination payments at question 5.
NO

WHAT YOU MAY NEED

l

Go to question 3

YES

Read below

• your group certificate
• your statement of pension or allowance
• a letter from the department that paid your pension or allowance stating the
amount that you received
If you have not received these, or you have lost them, contact the department
that paid you.
• your spouse’s notional taxable income—this is the taxable income of your
spouse or de facto spouse plus any exempt pensions listed on page 12.

STEP 1

Add up all the amounts of tax instalments deducted as shown on your group
certificates, statements or letters. Write the total amount of tax instalments
deducted at the left of B question 2 on your tax return. Show cents.

STEP 2

Add up all the income you received. Write the total amount at B question 2 on your
tax return. Do not show cents.

STEP 3

Find the code letter that applies to your circumstances in the rebate code letters
table on page 15. This code letter tells us the amount of rebate your entitlement will
be based on. Rebates reduce the amount of tax you have to pay.
If you do not write a code letter on your tax return or you write an incorrect code
letter, processing of your tax return may be delayed.
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Exempt income is shown on page 12.

If more than one code letter applies to you, use the letter that appears first in the
following order: S, A, H, M, Q. For example, if both the code letters M and S apply to
you, use S.
Exceptions to this rule:
• if both M and S apply to you and your spouse’s notional taxable income was less
than $7935, use M as this gives you the correct rebate
• if both S and A apply to you and your spouse’s notional taxable income was less
than $10 915, use A as this gives you the correct rebate.
REBATE CODE LETTERS
If at any time during 1996–97 while you were receiving the Australian government
pension or allowance, you were:
• single or widowed

S

• separated

S

• a sole parent

S

• married or de facto and your spouse did NOT receive any of the Australian
government pensions or allowances listed at question 2 and, if you are a social
security recipient, you started to receive your pension or allowance before
12 March 1992 and you have been receiving it continously since then

S

If you and your spouse, married or de facto, both got an Australian government
pension or allowance and had to live apart due to illness or either of you were
in a nursing home at any time during 1996–97

A

If you were married or de facto and your spouse did NOT receive any of the
Australian government pensions or allowances listed at question 2 and you
started to receive your pension or allowance after 12 March 1992 and
• you and your spouse had to live apart due to illness or
• either of you was in a nursing home at any time during 1996–97

H

If you and your spouse, married or de facto, both got an Australian government
pension or allowance at any time during 1996–97

M

If you were married or de facto and your spouse did NOT receive any of the
Australian government pensions or allowances listed at question 2 and
you started to receive your pension on or after 12 March 1992

Q

STEP 4

Write your code letter in the small box
tax return.

at the right of B question 2 on your

STEP 5

Have you used M or A? If so, you must write your spouse’s notional taxable income
at W question 2 on your tax return. Do not show cents.
If both you and your spouse received any of the Australian government pensions or
allowances shown at the start of this question, you may be able to get any unused
portion of your spouse’s pensioner rebate. By using the amount you write at W we
will work out if you are entitled to have the unused portion transferred to you. If so,
we will make sure it comes off the amount of tax you would have to pay.

CHECK THAT YOU HAVE

•
•
•
•
•

written the total amount of tax instalments deducted on your tax return
written the total amount of income you received on your tax return
written your rebate code letter on your tax return
written your spouse’s notional taxable income on your tax return, if this applies
attached your statement or letter and the tax return copy of all group certificates
to page 3 of your tax return.
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2

DO YOU WANT TO WORK OUT YOUR REBATE?
You do not have to work out your rebate. We will work it out for you from your
taxable income details and your rebate code letter. Make sure you write your code
letter on your tax return.

2

If you do want to work out your rebate, you need to know your taxable income.
This is the amount you will show at question 35.
You will not get a rebate if your taxable income is equal to or more than $21 377.
But you may be able to benefit from a transfer of the unused portion of your
spouse’s pensioner rebate.
Do not write your rebate amount anywhere on your tax return.
STEP 1

Find the rebate code letter that applies to you in the rebate thresholds table.
Then go to step 2.
REBATE THRESHOLDS

STEP 2

COLUMN 1

COLUMN 2

COLUMN 3

Your
code
letter

You will get the full
rebate if your taxable
income is equal to or
less than this amount

You will not get a
rebate if your taxable
income is equal to or
more than this amount

Maximum rebate

S

$11 545

$21 377

$1229

A

$11 230

$20 558

$1166

H

$11 230

$20 558

$1166

M

$ 9740

$16 684

$ 868

Q

$ 9740

$16 684

$ 868

You get the full rebate shown in COLUMN 3 if your taxable income is equal to or less
than the amount in COLUMN 1 for your rebate code letter. If your taxable income is
more than the amount in COLUMN 1 and less than the amount in COLUMN 2, this is how
you work out your rebate.
HOW TO WORK OUT YOUR REBATE
Your taxable income—from question 35

(a)

$

Income amount from COLUMN 1

(b)

$

Take (b) away from (a)

(c)

$

Your maximum rebate from COLUMN 3

(d)

$

Divide (c) by 8

(e)

$

Take (e) from (d)

$
this is your rebate

The rebate you work out here will not include any unused portion of your spouse’s
pensioner rebate that we may transfer to you.

16

TaxPack 97

Did you receive salary or wages from which tax instalments were deducted?
Do not include eligible termination payments (ETP). Show them at question 5.

3

Do not include salary or wage type income paid to you as a partner in
a partnership. Show it at question 10.
Do not include prescribed payments (PPS) or reportable payments (RPS).
Show them at question 11.
Do not include salary or wages from which tax instalments were
not deducted. Show them at question 7.
If you purchased income tax credit vouchers or tax stamps sheets, show the
related salary and wage income at question 7.
NO

WHAT YOU MAY NEED

Go to question 4

YES

Read below

For each job you had during 1996–97:
• your group certificate
• a letter or statement from your employer
Do not send us your tax return until you have documents for each job. If you
haven’t received them, or they are lost or wrong, read the FURTHER INFORMATION
section on the next page.

STEP 1

Write the occupation from which you earned most of your salary or wages included
at this question in the Your main salary and wage occupation box at question 3 on
your tax return.

STEP 2

Write the name of the employer shown on each group certificate, letter or statement
from your employer in a Name of employer box at question 3 on your tax return.

STEP 3

Write the amount of tax instalments deducted as shown on each group certificate,
letter or statement from your employer at the left of C to G question 3 on your
tax return. Show cents.

STEP 4

Write the amount of gross salary or wages shown on each group certificate, letter
or statement from your employer at C to G question 3 on your tax return.
Do not show cents.
Important: If you have more than 5 group certificates, letters or statements from
your employer, add up the tax instalments deducted shown on your fifth and
remaining documents and write the total at the left of G question 3 on your tax
return. Show cents.
Add up the amounts of gross salary or wages shown on your fifth and remaining
documents and write the total at G question 3 on your tax return.
Do not show cents.

Exempt income is shown on page 12.
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3

FURTHER INFORMATION

Late, lost or wrong group certificates, letters or statements from your employer
If you do not have all of your documents, or any are wrong, contact the employer
who paid you. Ask your employer to give you a letter showing the correct details.
If your employer cannot give you your group certificate or letter in time to send us
your return by 31 October 1997, you need to request an arrangement to lodge late.
Send a written request before the due date to the office where you last lodged.
Explain why you need to lodge late and suggest another date. The Australian
Taxation Office (ATO) will reply to your request in writing.
If you are unable to get these documents from your employer, you will need to
complete a statutory declaration and attach it to page 3 of your tax return. To get
a statutory declaration, ring the publications number on the inside back cover of
TaxPack or visit the ATO.
The statutory declaration must show the period or periods of employment covered
by your lost documents, names of your employers, amounts of tax instalments
deducted and the amount of gross salary and wages you earned.
If you get another group certificate, letter or statement from your employer after you
have sent in your tax return, you will need to write to us and request an amendment.
Page 134 tells you how to do this.

CHECK THAT YOU HAVE

•
•
•
•
•

written your occupation on your tax return
written the names of your employers on your tax return
written the amounts of tax instalments deducted on your tax return
written the amounts of gross salary and wages on your tax return
attached the employee’s tax return copy of all your group certificates, letters or
statements from your employers to page 3 of your tax return. Some group
certificates have a minor printing error—both the original and the tax return copy
have been titled ‘original’. If your group certificate is like this, attach the pink
copy to your tax return.

Are you on a low income?
Need help with your tax affairs but can’t afford to pay a registered tax agent?
Tax Help is a free and confidential service for people on a low income. Volunteers
can explain your tax obligations and assist you to prepare your tax return.
Tax Help volunteers are trained by the Australian Taxation Office to help taxpayers
who get Australian government pensions, allowances and benefits, salary and
wages, interest, dividends and overseas pension income.
Volunteers are not allowed to help with your more complex tax affairs such as
capital gains, rental properties, prescribed payments and other business issues.
There are Tax Help centres throughout the metropolitan area of each state and in
many country areas. If you want to visit a volunteer, you need to make an
appointment first. Don’t forget to take your TaxPack and any relevant papers with
you when you go.
If you cannot locate a Tax Help centre in your area, ring the Australian Taxation Office
on 13 2861 for more information.
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Did you receive any lump sum payments for
unused annual leave or unused long service leave?

4

NO

WHAT YOU MAY NEED

STEP 1

STEP 2

STEP 1

Go to question 5

YES

Read below

• your group certificate showing an amount at A or B
in the lump sum payments box
• a letter or statement from your employer
What to do with amounts shown at A on your group certificate, letter or statement
Add up the amounts of tax instalments deducted on all your group certificates and
letters or statements from your employers. Do not include any amounts already
included at question 3. Write the total at the left of T question 4 on your tax return.
Show cents.
Add up the amounts at A on all your group certificates and letters or statements
from your employers. Write the total at T question 4 on your tax return.
Do not show cents.
What to do with amounts shown at B on your group certificate, letter or statement
Add up the amounts of tax instalments deducted on all your group certificates and
letters or statements from your employers. Do not include any amounts already
included at question 3 or at step 1 above. Write the total at the left of H question 4
on your tax return. Show cents.

STEP 2

Add up the amounts at B on all your group certificates and letters or statements
from your employers. Then divide by 20 to work out 5 per cent of the amount.

STEP 3

Write your answer at H question 4 on your tax return. Do not show cents.

CHECK THAT YOU HAVE

• written the amounts of tax instalments deducted on your tax return
• written the amounts of income on your tax return
• attached the employee’s tax return copy of all your group certificates, letters or
statements from your employers to page 3 of your tax return.

WHAT ARE THE
AMOUNTS AT A AND B?

The amount at A was paid to you:
• for unused long service leave that accrued after 15 August 1978 if you left your
job because of bona fide redundancy, invalidity or under an approved early
retirement scheme
• for unused annual leave if you left your job because of bona fide redundancy,
invalidity or under an approved early retirement scheme
• for unused long service leave that accrued after 15 August 1978 and before
18 August 1993 if you did not leave your job because of bona fide redundancy,
invalidity or under an approved early retirement scheme
• for unused annual leave that accrued before 18 August 1993 if you did not leave
your job because of bona fide redundancy, invalidity or under an approved early
retirement scheme.
The amount at B was paid to you for unused long service leave which you
accumulated before 16 August 1978.
Exempt income is shown on page 12.
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Did you receive an eligible termination payment?

5
YOU NEED TO KNOW

If you are aged 55 or over,
please read the important
information at Low Rate
Threshold on page 22.

If you have received a lump sum on termination of foreign employment or from a
non-resident superannuation fund, you need to read question 15.
NO

Go to question 6

YES

Read below

An eligible termination payment (ETP) is a lump sum paid to you by your employer
when you retire or cease employment, such as:
• a payment in lieu of notice or a golden handshake
• a payment for unused sick leave or unused rostered days off
• compensation for loss of a job or wrongful dismissal
• a bona fide redundancy payment or an approved early retirement scheme
payment that exceeded the tax-free threshold for such payments—currently
$4348 plus $2174 for each complete year of service
• a payment received because of invalidity
• a similar payment paid to the trustee of a deceased estate after the death of
an employee. Payments made to the trustee of a deceased estate must be shown
in the trust tax return not the individual tax return.
An ETP is also a payment from a superannuation fund, an approved deposit fund or a
life assurance company, such as:
• payments, other than a pension or annuity, from a superannuation fund
• payments received when you change your pension or annuity into a lump sum
• payments received when you make a withdrawal from an approved deposit fund
• payments made to the trustee of a deceased estate. Payments made to the
trustee of a deceased estate must be shown in the trust tax return, not the
individual tax return.
An ETP also includes a payment from the Superannuation Holding Accounts Reserve
and the shortfall component of a superannuation guarantee charge.
Important: The amount of tax you pay on your ETP depends on a number of factors,
including the type of components that make up the ETP, your age and whether the
ETP exceeds your Reasonable Benefit Limit—see page 22.
If you are unsure whether the payment you received is an ETP, you can find more
information in the booklet Superannuation and Other Termination Payments. To get
this publication, ring the publications number on the inside back cover of TaxPack or
visit the Australian Taxation Office.
You can also ring our Superannuation Helpline on 13 1020 for assistance.

WHAT YOU NEED

• your group certificate which shows your ETP amount at C in the lump sum
payments box and any tax instalments deducted. Do not include amounts at D on
your tax return—this is a tax-free payment from your employer.
If you have lost your group certificate, you will need a letter or statement from
your employer that shows your ETP amount and the amount of any tax
instalments deducted.
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Exempt income is shown on page 12.

You need to attach to
page 3 of your tax return
the originals of your
Statement of Termination
Payment, any roll-over
payment notifications,
completed ETP worksheets
and the employee’s tax
return copy of any group
certificates, letters or
statements from your
employer. If you do not,
processing of your tax
return may be delayed.

• your Statement of Termination Payment (STP) from your employer or fund. You
must have one of these statements for each ETP. You may not get an STP if you
directly transfer—rollover—all your ETP from one fund to another similar fund.
If you did not get an STP and you did not rollover, contact your fund
• your Roll-over Payment Notification if you:
– rolled over part of your ETP
– invested any employer ETP that was paid directly to you, by rolling it over
– rolled over an ETP into more than one fund
• your Reasonable Benefit Limit determination if you have an excessive
component—this comes from the Australian Taxation Office (ATO)
• you may need the 1997 ETP Instructions and Worksheet. We tell you later in
this question.

5

If you think the details on your STP or group certificate are wrong, contact the
person who prepared the statement or group certificate. If you did not receive an
STP, or you have lost it, contact the payer.

Did you rollover all of your eligible termination payment (ETP)?
A rollover means you transferred a part or all of your ETP to a complying
superannuation fund or an approved deposit fund or you purchased an annuity.
NO

STEP 1

If you have answered NO, it
means that you have rolled
over none or only part of
your ETP. Go to Statement of
Termination Payment and read on

YES

Go to step 1

If tax instalments were deducted and have not been refunded, write the amount in
the Tax instalments deducted column at question 5 on your tax return. Show cents.
If you have already included these tax instalments at question 3 or 4, do not include
them here. If you rolled over all of your ETP, do not write anything at I question 5
on your tax return.

STEP 2

Attach the originals of your STPs, any roll-over payment notifications and the
employee’s tax return copy of any group certificates, letters or statements you
received to page 3 of your tax return. Write X in the YES box in the Taxpayer
declaration on the back page of your tax return. If you have no other ETPs, go to
CHECK THAT YOU HAVE on page 23.
If you have another ETP that you did not rollover, read on.

Statement of
Termination
Payment (STP)

When you get an ETP, the payer must give you a Statement of Termination Payment
unless you rollover all of your ETP from one fund to another similar fund.
The STP must show:
• who made the payment to you
• your name and tax file number (TFN)
• the total amount of the payment and the amount of each component making up
the payment.
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Low Rate Threshold

5

To qualify for the Low Rate Threshold, you must be aged 55 or over when the ETP is
received. If you are aged 55 or over and have a post-June 1983 component shown on
your STP, this portion of the ETP is taxed at a lower rate—up to a lifetime limit called
the Low Rate Threshold. The limit is indexed each year. The 1996–97 limit is $86 495.
Once the limit has been used up, it cannot be used again in future years except for
any extra amount added for annual indexation. The post-June 1983 component may
affect your entitlement to other rebates, including beneficiary and pensioner
rebates. The 1997 ETP Instructions and Worksheet contains further information.

Reasonable Benefit
Limit (RBL)
determinations

Your RBL is the maximum amount of retirement and other employment termination
benefits you can receive that are taxed at concessional or reduced rates.
In most cases, the payer of the ETP will have reported the payment to the ATO.
The ATO will work out whether your benefit is within your RBL. Anything above
the RBL is an excessive component which is taxed at the highest marginal rate.
In 1996–97, the reasonable benefit limits are $434 720 if benefits are taken as a
lump sum and $869 440 if they are taken as a pension.
The ATO will send you an RBL determination only if some or all of your benefits were
above your RBL. We will work out the excessive component and adjust the other
components of your ETP. These will be shown on your RBL determination.
If you are unsure whether you need an RBL determination or if you have any
enquiries regarding your RBL, you can ring the RBL Helpline on 13 2864 or
write to:
RBL Section
Private Bag 6000
Bankstown NSW 1888.

Excessive component

If your RBL determination shows an excessive component, write the amount at U
question 5 on your tax return. Do not show cents.

Did you:
• receive an ETP from your employer
• receive an RBL determination which has an excessive component
• rollover some of your ETP but the rollover is not shown in the Roll-over
Nomination part of your STP
• receive a death benefit ETP which is a lump sum you received because of
the death of another person
• receive an STP which does not have the words ‘current from 1 July 1994’ in
the top right-hand corner?
NO
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If you are lodging through
the TAXPACKEXPRESS
service you need to complete
the ETP worksheet. Read the
instructions at YES. Then
go to Calculating the
taxable amount

YES

You need a copy of the
1997 ETP Instructions and
Worksheet to work out
the taxable amount. To get
this publication, ring the
publications number on the
inside back cover of TaxPack
or visit the ATO. You will need
to attach your completed ETP
worksheets to page 3 of your
tax return

Calculating the
taxable amount

The information you need to work out the taxable amount of your ETP is shown at
Part E of your STP. The taxable amount worksheet on this page will help you.
You will need to complete this calculation for each STP you received.

5

Any components described as non-qualifying should be shown only at question 19.
STEP 1

Find your concessional component on your STP. Divide this amount by 20 to give
you 5 per cent. Write the result at line A, COLUMN 2 of the worksheet.

STEP 2

Find your Pre-July 1983 component on your STP. Divide this amount by 20 to give
you 5 per cent. Write the result at line B, COLUMN 2 of the worksheet.

STEP 3

Find your Post-June 1983 untaxed element on your STP and copy it to line C,
COLUMN 2 of the worksheet.

STEP 4

Find your Post-June 1983 taxed element on your STP and copy it to line D, COLUMN 2
of the worksheet.

STEP 5

Add up the amounts in COLUMN 2. This is your taxable amount.

STEP 6

Repeat steps 1 to 5 for each STP. Add up the taxable amounts of each ETP. Write the
total at I question 5 on your tax return. Do not show cents.

STEP 7

If you have not already done so, write the total of your tax instalments deducted in the
Tax instalments deducted column at question 5 on your tax return. Show cents.

STEP 8

Attach to page 3 of your tax return the originals of your STPs, any roll-over payment
notifications, completed ETP worksheets and the employee’s tax return copy of any
group certificates, letters or statements you received. Write X in the YES box in the
Taxpayer declaration on the back page of your tax return.

TAXABLE AMOUNT WORKSHEET
COLUMN 1

COLUMN 2

Amounts from Part E of your STP amount

Taxable amount

Undeducted contributions

0

Post-June 1994 invalidity component

0

A Concessional component

5% =

B Pre-July 1983 component

5% =

C Post-June 1983 untaxed element

show full amount

D Post-June 1983 taxed element

show full amount

Add up the amounts at A, B, C and D in COLUMN 2.
This is the taxable amount of this ETP—show at I question 5.

If you need help, ring our Superannuation Helpline on 13 1020 for assistance.

CHECK THAT YOU HAVE

• written the amount of your tax instalments deducted on your tax return
• written the total taxable amount and any excessive component on your tax return
• attached to page 3 of your tax return the originals of your STPs, any roll-over
payment notifications, completed ETP worksheets and the employee’s tax return
copy of any group certificates, letters or statements from your employer.

TaxPack 97

23

Did you receive any income from an Australian:
• annuity
• superannuation or other pension not shown at question 2?

6

Show Age, service or other Australian government pensions received from the
Department of Social Security or the Department of Veterans’ Affairs at question 2.
Show pensions or annuities paid from overseas at question 15.
NO

YOU NEED TO KNOW

WHAT YOU NEED

Go to question 7

YES

Read below

Australian annuities and pensions include:
• superannuation and similar pensions and annuities paid to you by an Australian
superannuation fund, registered organisation or life company
• pensions paid by a fund established for the benefit of Commonwealth, State or
Territory employees and their dependants.
Your group certificate or statement from your Australian annuity, superannuation or
other pension fund.

STEP 1

Write the type of annuity or pension—for example annuity or superannuation
pension—in the Type box at question 6 on your tax return.

STEP 2

Add up all the tax instalments deducted as shown on your group certificates and
statements and write the total amount at the left of J question 6 on your tax
return. Show cents. Do not include amounts already shown at questions 3, 4 or 5.

STEP 3

Add up all the gross amounts shown on your group certificates and statements and
write the total amount at J question 6 on your tax return. Do not show cents.

CHECK THAT YOU HAVE

• written the type of annuity or pension in the Type box on your tax return
• written the total amount of tax instalments deducted on your tax return
• written the total amount of income you received from your annuity or pension
on your tax return
• attached the tax return copy of your group certificate or statement of pension to
page 3 of your tax return. Some group certificates have a minor printing error—
both the original and the tax return copy have been titled ‘original’. If your group
certificate is like this, attach the pink copy to your tax return.

FURTHER INFORMATION

Undeducted purchase price
If your annuity or pension has an undeducted purchase price, you may be able to
claim the deductible amount of your undeducted purchase price at question 31.
Superannuation rebates
You may be entitled to a rebate for your annuity or pension. Read question 39
to find out more about this rebate.
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Exempt income is shown on page 12.

7

Did you receive any income from working, such as:
• allowances
• benefits
• salary or wage income from which tax instalments were
not deducted—including income earned from part-time and casual jobs
• other salary and wage income?
Employee taxi drivers and embassy staff must show at this question salary and
wage income and the total amount of tax paid by them to purchase income tax
credit vouchers or tax stamps.
Do not include income already shown at questions 3 or 4.
Do not include income from sickness and accident policies here. Show it at
question 19.
NO

YOU NEED TO KNOW

Go to question 8

YES

Read below

Allowances, benefits and earnings from your employer may include:
• car, travel or transport allowances even if they were paid in cash
• allowances for tools, clothing or laundry
• dirt, height, site, risk, meal or entertainment allowances
• allowances for qualifications—for example, a first aid certificate
• any reimbursement of car expenses—calculated on a cents per kilometre
basis—which is an exempt car expense payment benefit for Fringe Benefits
Tax purposes.
Other salary and wage income includes:
• income shown on statements of earnings
• tips, bonuses, gratuities and payments for your services
• consultation fees and honoraria—payments for voluntary services
• commissions—if you are self-employed, show commission income at question 11
• income from casual or part-time work.
Award transport payments
Award transport payments are allowances covering transport expenses or car
expense reimbursements—worked out on a cents per kilometre basis—which are
paid under an industrial law or award that was in force on 29 October 1986.
These payments are assessable income and must be included at this question.
If you have incurred car or transport expenses associated with these payments,
you may be able to claim a deduction at question 21 or 22.
Deductions
You cannot automatically claim a deduction just because you got an allowance.
Carefully read the Deductions section that starts on page 51.

WHAT YOU NEED

• your group certificates, income tax credit vouchers, statements of earnings or
tax stamps sheets
• other details of your income.
If you do not have all of your documents, contact the person who paid you.

Exempt income is shown on page 12.
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7

STEP 1

Write the total amount of tax instalments deducted from allowances or benefits plus
the amount of any tax paid by purchasing income tax credit vouchers or tax stamps
at the left of K question 7 on your tax return. Show cents. Do not include any
amounts already shown on your tax return.

STEP 2

Add up all your allowances, benefits, earnings and other salary or wage income.
Include all allowances, benefits and earnings you received, whether or not they
are shown on a group certificate, income tax credit voucher, statement of earnings
or tax stamps sheet.
Include any reimbursement of car expenses you received that were worked out on a
cents per kilometre basis. You may be able to claim a deduction for work related car
expenses at question 21.

STEP 3

CHECK THAT YOU HAVE

Write the total at K question 7 on your tax return. Do not show cents.

• written on your tax return the total amount of tax instalments deducted from
allowances or benefits plus the amount of any tax paid by purchasing income tax
credit vouchers or tax stamps
• written the total amount of income on your tax return.

Total tax deducted

8

Add up all the amounts in the tax instalments deducted boxes at items 1 to 7 on
your tax return.
Write the total amount at $ item 8 on your tax return. Show cents. Go to
question 9.

Superannuation funds
can now use tax file
numbers (TFNs) to keep
track of superannuation
benefits. If your fund
has your TFN, you will
pay less tax on your
benefit. Call or write to
your fund today and
quote your TFN.
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Rebates and your tax instalment deductions
If your rebate entitlement has changed since you last filled in an Employment
declaration, you may need to fill in a new one. Contact your employer for more
information. Pages 79 to 102 tell you about rebates.
Additional tax instalment deductions for the Higher Education Contribution Scheme
If you have a Higher Education Contribution Scheme (HECS) debt, the additional tax
instalments deducted from your pay form part of your normal tax instalment
deductions (TIDs). When you receive your group certificate, the additional TIDs
deducted for HECS purposes form part of the total amount you show at $ item 8 on
your tax return. Page 10 shows you how your tax is worked out.

Did you receive, or were you credited with, interest from any source within
Australia, including the Australian Taxation Office?

9

Include all interest earned from financial institution accounts and term deposits—
unless you are a non-resident and have paid interest withholding tax.
See FURTHER INFORMATION at the end of this question.
Show a distribution of interest you received, or are entitled to receive, from a
partnership or trust—including a cash management trust—at question 10.
Show interest from an overseas source at question 15.
You may be able to claim certain account keeping charges at question 29.
NO

WHAT YOU NEED

STEP 1

Go to question 10

YES

Read below

• your passbook, your statement or other documentation from your financial
institution or other source
• any Australian Taxation Office notice of assessment you received during 1996–97
that shows interest on early payments or interest on overpayments.
Using your records, add up all the amounts of interest received by or credited to you.
Show only your share of any interest from joint accounts. Joint account interest is
generally split equally between account holders. If it is not, keep a record to show
how you worked out your share.
Do not deduct tax file number (TFN) amounts. These are amounts of tax deducted by
the financial institution because you did not quote your TFN to the institution. These
will be shown on your statement or other document.

STEP 2

Write your gross interest at L question 9 on your tax return. Do not show cents.

STEP 3

Add up all the TFN amounts deducted.
TFN amounts deducted do not include payments of tax by purchasing tax stamps or
income tax credit vouchers during 1996–97. Show these amounts at question 44 if
you are not asked to show them elsewhere.

STEP 4

Take away from your step 3 total any TFN amounts already refunded to you.
These will be shown on your statement or other document.

STEP 5

Write the answer from step 4 at M question 9 on your tax return. Show cents.
These amounts will be credited to you on your tax assessment notice.

FURTHER INFORMATION

Children’s accounts
If you open or operate an account for a child and the funds in that account belong to
you or you spend or use the funds in the account as if they belonged to you, you must
include any interest from the account at this question. Taxation Ruling IT 2486—
Children’s Savings Accounts has more detail. To get this ruling, ring the publications
number on the inside back cover of TaxPack or visit the Australian Taxation Office.
Non-residents
Withholding tax paid by non-residents is a final tax. If you are not a resident of
Australia, do not include interest at this question if withholding tax was deducted
from the interest by your financial institution.
Exempt income is shown on page 12.
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11

Did you derive:
• income from any business, including a primary production business
• Prescribed Payments System (PPS) income
• Reportable Payments System (RPS) income?
Show all dividend income and imputation credits at question 17.
If you made a payment of tax on this income by purchasing tax stamps or
income tax credit vouchers during 1996–97, show the amounts of tax paid at
question 44.
NO

YOU NEED TO KNOW

Go to question 12

YES

Read below

You need to read the Business and Professional Items booklet before you can
answer this question. To get this publication, ring the publications number on the
inside back cover of TaxPack or visit the Australian Taxation Office (ATO).
The Business and Professional Items booklet contains the 1997 Business and
professional items schedule. You must complete this schedule and attach it to
page 3 of your tax return. If you do not attach your schedule, your tax return will
have to be sent back to you. Do not include any of your calculations on your
tax return.
Once you attach your schedule to page 3, write X in the YES box in the Taxpayer
declaration on the back page of your tax return.
You must show on your tax return your net income—gross business income less
business deductions—for both primary production and non-primary production
business income.
Primary production means production from:
• cultivating the land
• keeping and breeding animals or poultry to sell them or their produce
• horticulture
• fishing operations
• forest operations
• the manufacture of dairy produce by a dairy farmer.
If you are a primary producer, you also need to read the Information for Primary
Producers—1997 leaflet. To get this publication, ring the publications number on
the inside back cover of TaxPack or visit the ATO.

WHAT YOU MAY NEED

The Business and Professional Items booklet also refers to Taxation Ruling
TR 93/30—Deduction for home office expenses and Taxation Ruling
IT 2685—Depreciation. If you think you may need these rulings, ask for them as
well when you ring the publications number or visit the ATO.

Exempt income is shown on page 12.
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Read the following parts that apply to you.
PART A—Did you derive income from a
primary production business?
Go to Part B

NO

YES

PART C—Did you have tax deducted from your
Prescribed Payments System (PPS)
income?
Go to Part D

NO

YES

Read below

Read below

STEP 1

Using the 1997 Business and professional items
schedule, work out your net income or loss from
primary production business and write the amount at
B question 11 on your tax return. Do not show cents.
If you made a loss, write L in the small box
at the
right of B

This tax deducted is called a PPS credit. You must
also show the gross PPS income for these credits at
B item 63 on your 1997 Business and professional
items schedule.
STEP 1

Work out your PPS credit. Include both primary
production and other PPS credits.
STEP 2

STEP 2

Check that the amount you write at B is the same as
the amount you write in the NET INCOME OR LOSS FROM
BUSINESS box at the bottom of the Primary
production column at item 54 on your 1997 Business
and professional items schedule.
PART B—Did you derive income from any
other business?
Go to Part C

NO

YES

Write your total PPS credit at D question 11 on your
tax return. Do not show cents.
PART D—Did you have tax deducted from your
Reportable Payments System (RPS)
income?
NO

Go to CHECK THAT

YES

Read below

YOU HAVE

Read below

STEP 1

Using the 1997 Business and professional items
schedule, work out your net income or loss from nonprimary production business and write the amount at
C question 11 on your tax return. Do not show cents.
If you made a loss, write L in the small box
at the
right of C

This tax deducted is called an RPS credit. You must
also show the gross RPS income for these credits at
E item 64 on your 1997 Business and professional
items schedule.
STEP 1

Work out your RPS credit. Include both primary
production and other RPS credits.
STEP 2

Include income from trading stock, service fees,
delivery charges, commissions, prescribed payments
and reportable payments.

Write your total RPS credit at W question 11 on your
tax return. Do not show cents.

STEP 2

CHECK THAT YOU HAVE

Check that the amount you write at C is the same as
the amount you write in the NET INCOME OR LOSS FROM
BUSINESS box at the bottom of the Non-primary
production column at item 54 on your 1997 Business
and professional items schedule.

• read the Business and Professional Items booklet
• written your net primary production business
income or loss on your tax return and, if you made
a loss, written L in the small box
• written your net non-primary production business
income or loss on your tax return and, if you made
a loss, written L in the small box
• written your PPS credit on your tax return
• written your RPS credit on your tax return
• filled in the 1997 Business and professional items
schedule, signed and attached it to page 3 of your
tax return.

Important: If you carried on a business as an artist,
composer, inventor, performer, production associate,
active sportsperson or writer, you must also write the
amount of this income at Z question 19 on your
tax return.
You will not be taxed twice on this income.
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This question is for primary producers only.

12

Did you make a deposit into, or withdraw funds from, the Income
Equalisation scheme during 1996–97?
Farm Management Bonds are a part of this scheme.
NO

WHAT YOU MAY NEED

Go to question 13

YES

Read below

• your statement of account for the Income Equalisation scheme
• the Information for Primary Producers—1997 leaflet. To get this publication,
ring the publications number on the inside back cover of TaxPack or visit the
Australian Taxation Office.
You can claim a deduction for deposits made during 1996–97.
Your deduction cannot be more than your total taxable primary production income
for 1996–97.

STEP 1

Write the amount of tax withheld on withdrawals of income equalisation deposits at
F question 12 on your tax return. Show cents.

STEP 2

Take away the total amount of your deposits from the total amount of your
withdrawals and write the answer at E question 12 on your tax return. Do not
show cents.
If your deposits are more than your withdrawals, write the letter L in the
small box
at the right of E question 12.

CHECK THAT YOU HAVE

• written the amount of tax withheld on your tax return
• taken the total amount of deposits away from the total amount of withdrawals
and written the answer on your tax return
• written the letter L in the small box if your deposits are more than
your withdrawals
• kept your statement of account with your other records.

Exempt income is shown on page 12.
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Have you sold or disposed of any assets—for example, shares or
real estate?

13
Don’t leave it too late!
Did you:
• purchase or inherit
an asset
• receive an asset as part
of a divorce settlement
or as a gift
• make improvements to
property?
If YES, start keeping
records now. Incomplete
records could mean
paying more tax when
you dispose of an asset.
Assets that attract capital
gains tax and the records
you need to keep are
explained in the booklets
listed on this page.

You may have to pay capital gains tax on a capital gain—after offsetting capital
losses—made on the disposal of an asset that you acquired on or after
20 September 1985. In general terms, you have a capital gain if you dispose of an
asset for an amount that is more than the total cost to you of the asset. Usually, you
make a capital loss if you dispose of an asset for an amount that is less than the
total cost to you of the asset. A capital loss can only be offset against a capital gain.
A capital gain will not arise in respect of an asset for which you have received
compensation under the firearms surrender arrangements.
NO

WHAT YOU NEED

YES

You may be liable to pay
capital gains tax. Read on

Have you received any money or property—other than gifts or loans—
which would not otherwise be included in your tax return?
Money or property received in return for the disposal of a right may be a capital
gain—for example, a payment received as a result of an agreement not to work in
a particular industry for a set period of time.
NO

Read on

YES

You may be liable to pay
capital gains tax. Read on

Have you made a net capital loss in a previous year or made a capital loss
in 1996–97 that you have not offset against your capital gain?
NO

YOU NEED TO KNOW

Read on

If you answered NO
to all 3 questions,
go to question 14.
Otherwise,
read below

YES

Read below

As a general rule:
• if you purchase or sell an asset under a contract, the asset is considered to be
acquired or disposed of when you sign the contract
• a gain or loss from the disposal of a taxpayer’s principal place of residence or a
motor car does not give rise to a capital gain or loss.
• the Capital Gains Tax—What you need to know booklet. The Checklist in this
booklet will help you to work out whether you made a capital gain. Depending on
your circumstances, you may need one or more of the other booklets in the
capital gains tax series. These are:
– Capital Gains Tax and your home
– Capital Gains Tax and investments in shares and units
– Capital Gains Tax after divorce or involuntary disposal of assets
– Capital Gains Tax and the assets of a deceased estate.
To get any of these publications, ring the publications number on the inside back
cover of TaxPack or visit the Australian Taxation Office.
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Exempt income is shown on page 12.

• a capital gains tax worksheet for each type of asset. There is a copy of the
worksheet in the Capital Gains Tax—What you need to know booklet
• documents showing the dates you acquired and disposed of an asset and the
date and amount of any expenditure you incurred that forms part of the cost of
the asset.

13

STEP 1

Go to the If capital gains tax affects you, how do you work it out? section in the
Capital Gains Tax—What you need to know booklet to work out the capital gain or
capital loss for each of your assets.

STEP 2

Go to the How to work out your net capital gain or loss section of the booklet. It will
tell you how to work out your net capital gain or capital loss.
Write your net capital gain at H question 13 on your tax return. Do not show cents.

STEP 3

Select from the list below the code letter that best describes the asset or assets you
disposed of and write it in the TYPE box
at the right of H question 13.
S
R
A
P
T
E
G
O
C

Shares
Real estate
Listed personal use assets
Non-listed personal use assets
Trust distributions
Equipment and plant including trucks
Goodwill on the sale of a business
Other assets not listed above—for example, restrictive covenants or patents
More than one category

STEP 4

If you had any net capital losses carried forward from previous years—or capital
losses from the current year—that were used to offset a capital gain for this year,
write the amount you offset at G question 13 on your tax return. Do not show cents.

STEP 5

If you carry forward any unused net capital losses to offset against any future
capital gains, write this amount at M question 13 on your tax return. Do not
show cents.

STEP 6

If you were under 18 at 30 June 1997 and you made a net capital gain, it may be
excepted income. Question 46 tells you more about excepted income. If you are
unsure, contact the Australian Taxation Office.
If you consider that all or part of your net capital gain is excepted income, write
SCHEDULE OF ADDITIONAL INFORMATION—QUESTION 13 on the top of a separate piece
of paper and explain your situation. Include your name, address, tax file number and
the amount of your excepted net capital gain. Write X in the YES box in the Taxpayer
declaration on the back page of your tax return. Sign and attach your schedule to
page 3 of your tax return.

CHECK THAT YOU HAVE

•
•
•
•
•

written any net capital gain on your tax return
written the code for the asset or assets you disposed of on your tax return
written any capital losses used to offset a capital gain this year on your tax return
written any net capital losses carried forward on your tax return
attached your signed SCHEDULE OF ADDITIONAL INFORMATION—QUESTION 13 to
page 3 of your tax return, if you need to send us one.
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Are you a resident of Australia for tax purposes who:
• had either a direct or indirect interest in a foreign trust or controlled
foreign company (CFC)
• at any time, directly or indirectly caused the transfer of property—
including money—or services to a non-resident trust
• had, or continues to have, an interest in a foreign investment fund (FIF)
or a foreign life assurance policy (FLP)?
NO

Go to question 15

YES

Read below

PART A—Did you have either a direct or indirect interest in a
foreign trust or controlled foreign company?
NO

WHAT YOU NEED

YOU NEED TO KNOW

Go to Part B

YES

Read below

• the Foreign Income Return Form Guide with the update and summary sheets.
To get these publications, ring the publications number on the inside back cover
of TaxPack or visit the Australian Taxation Office.
A foreign trust is a non-resident trust where the trustee was not a resident of
Australia for tax purposes—at any time during 1996–97—or the trust was not
managed or controlled from Australia at any time during 1996–97.

STEP 1

During 1996–97, did you have an interest—including an interest that may arise in
the future—in a non-resident trust? If so, write X in the YES box at I question 14 on
your tax return. Go to step 2. If not, write X in the NO box at I question 14 on your
tax return. Go to step 3.

STEP 2

You will need to provide additional information. Write SCHEDULE OF ADDITIONAL
INFORMATION—QUESTION 14 on the top of a separate piece of paper and explain your
situation. Include your name, address, tax file number, the trust name, country of
residence of the trust and the trustee’s name and address. Also include the amounts
of your share of income and any credits from the trust. Write X in the YES box in the
Taxpayer declaration on the back page of your tax return. Sign and attach your
schedule to page 3 of your tax return.

STEP 3

Did you, alone or with associates:
• have direct or indirect control interests totalling 10 per cent or more in a foreign
company or
• have effective control of a foreign company?
Chapter 1 of the Foreign Income Return Form Guide with the update and summary
sheets will help you to work this out.
If so, write X—if you didn’t already in step 1—in the YES box at I question 14 on
your tax return. Go to step 4. If not, write X—if you didn’t already in step 1—in the
NO box at I Go to Part B.

STEP 4
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Work out your attributed foreign income from any CFC. Chapter 1 of the Foreign
Income Return Form Guide with the update and summary sheets will help you to
work this out.

Exempt income is shown on page 12.

STEP 5

Add your share of any income from foreign trust estates—this is the amount you
wrote on your SCHEDULE OF ADDITIONAL INFORMATION—to the amount you worked
out at step 4, if any. Write the total amount at K question 14 on your tax return.
Do not show cents.

14

PART B—Did you, at any time, directly or indirectly cause the transfer of
property—including money—or services to a non-resident trust?
NO

Write X in the NO box at
A question 14 on your
tax return. Go to Part C

YES

Read below

STEP 1

Write X in the YES box at A question 14 on your tax return.

STEP 2

Work out your attributed foreign income from transferor trusts. Chapter 2 of the
Foreign Income Return Form Guide will help you to do this.

STEP 3

Write the amount you worked out at step 2 at B question 14. Do not show cents.
PART C—Did you have an interest in a foreign investment fund (FIF) or a
foreign life assurance policy (FLP)?
A foreign life assurance policy is a policy issued by a non-resident insurer.
NO

WHAT YOU NEED

YOU NEED TO KNOW

Write X in the NO box
YES
at J question 14 on your
tax return. Go to question 15

Read below

• the Foreign Investment Fund Guide and update. To get this publication, ring
the publications number on the inside back cover of TaxPack or visit the
Australian Taxation Office.
Foreign investment fund measures may apply to income and gains accumulating in
foreign companies and foreign trusts that fall outside the scope of the measures
that apply if you answered YES at Part A or B.

STEP 1

Write X in the YES box at J question 14 on your tax return.

STEP 2

Work out your attributed foreign income from any FIF or FLP. Chapter 2 of the
Foreign Investment Fund Guide will help you to do this.

STEP 3

Write the amount of income you worked out at step 2 at C question 14 on your tax
return. Do not show cents.

CHECK THAT YOU HAVE

•
•
•
•
•

written your share of any foreign trust income on your tax return
written your attributed foreign income from any CFC on your tax return
written your attributed foreign income from transferor trusts on your tax return
written your attributed foreign income from any FIF or FLP on your tax return
attached your signed SCHEDULE OF ADDITIONAL INFORMATION—QUESTION 14 to
page 3 of your tax return, if you need to send us one.
TaxPack 97
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Did you receive income from:
• a foreign pension or annuity
• foreign employment
• another foreign source—for example, interest, dividends, rent, business
or a lump sum payment from a non-resident superannuation fund?
Show this income even if it is held overseas for you.

During 1996–97, did you own or have an interest in assets—located
outside Australia—that had a total value of AUD$50 000 or more?
NO

YOU NEED TO KNOW

If you answered NO
to both questions, go to
question 16. Otherwise,
read below

Read below

YES

If you are an Australian resident who has received income from overseas, you must
show your foreign income here even if tax was taken out in the country from which
the income came. Foreign income that is exempt from Australian tax may still
be taken into account to work out the amount of tax you have to pay on your
other income.
If you were paid a lump sum payment on termination of your foreign employment or
from a non-resident superannuation fund, ring our Superannuation Helpline
on 13 1020. Some of these payments are taxable. If the payment is not taxable,
it is still taken into account to work out the amount of tax you have to pay on your
other income.
All foreign income, deductions and foreign tax paid must be converted to Australian
dollars before you fill in the rest of this question. The conversion to Australian
dollars table tells you how to do this. Contact the Australian Taxation Office (ATO) to
find out the exchange rates.
CONVERSION TO AUSTRALIAN DOLLARS

WHAT YOU MAY NEED
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Type of foreign income

Convert to Australian dollars at:

Foreign pensions, annuities and deductions

the average exchange rate for the year or
the rate that applied at the time you
received each payment.

Other non-salary or wage foreign income
such as dividends, interest or capital gains

the exchange rate that applied at the time
the income was remitted to Australia. If it
was not remitted, use the exchange rate
that applied on 30 June 1997.

Foreign business income and
employment income

the average exchange rate for the year.

• details of any foreign income—this information may be found on pay slips,
foreign tax assessments or company distribution advices
• details of any expenses you incurred in earning your foreign income
• details of any foreign tax paid—this information may be found on pay slips,
foreign tax assessments or company distribution advices
• notepaper to help you to work out the amounts you need to show on your tax return
• the booklet How to claim a foreign tax credit. To get this publication, ring the
publications number on the inside back cover of TaxPack or visit the ATO.

Exempt income is shown on page 12.

PART A—Were you paid a foreign pension
or annuity?
NO

Go to Part B

YES

Read below

at L question 15 on your tax return. Do not show
cents. Write the code letter P in the TYPE box
at the
right of L question 15 on your tax return.
Go to Part C.
STEP 6

STEP 1

Find out whether the pension or annuity you received
is taxable in Australia. Most foreign pensions and
annuities are taxable in Australia, even if tax has been
taken from your payment by the country that paid
you. Examples of pensions and annuities that fall into
this category are age and superannuation pensions
paid from the United Kingdom, Italy and Germany. If
you are unsure whether it is taxable, contact the
Australian Taxation Office (ATO).

If you also earned foreign employment income, write
your taxable foreign pension or annuity amount on a
separate piece of notepaper and read on.

PART B—Did you receive:
• any foreign employment income while
working overseas
• a lump sum payment on termination of your
foreign employment or from a non-resident
superannuation fund that is exempt from tax?

STEP 2

If your pension or annuity is not taxable in Australia,
go to Part B. If it is taxable, read on.

NO

Go to Part C

YES

Read below

STEP 3

Work out how much of your pension or annuity
is taxable.
If foreign tax has been taken from your pension or
annuity, add it back to the amount you received to
find the full amount of the pension. Take away the
amount of any deductions you are able to claim. The
rules for deductions are explained at pages 51 to 77.
Do not take away any undeducted purchase price.
Claim it at question 31. The amount remaining is
called your taxable foreign pension or annuity.
If your pension or annuity has an undeducted
purchase price, you may be able to reduce the amount
of pension or annuity income that you will pay tax on.
Read question 31 for further information.
STEP 4

If you received this year a lump sum payment of your
foreign pension that relates to an earlier year, you
may be entitled to a rebate of tax.
If you received such a payment, include it at
question 19 on your tax return. Do not include it here.
For more information, read the section on Lump sum
payments in arrears at question 19.
STEP 5

If you did not receive any foreign employment income,
including a lump sum payment on termination of your
foreign employment or from a non-resident
superannuation fund that is exempt from tax, write
the amount of your taxable foreign pension or annuity

Foreign employment income is income from overseas
such as salary, wages, commissions, bonuses or
allowances. If you received only a lump sum payment
on termination of your foreign employment or from a
non-resident superannuation fund that is exempt from
tax, go to step 8. Otherwise, read on.
STEP 1

Find out whether your income is exempt from
Australian tax because of:
• a privileges and immunities agreement or a law
covering persons connected with international
organisations
• exemptions for the pay and allowances of members
of the Australian Defence Force or the Australian
Federal Police performing certain overseas duty.
Your employer should be able to tell you if either of
these apply. If you need further help, contact the ATO.
STEP 2

If you found out in step 1 that your foreign
employment income is exempt, do not include that
income anywhere on your tax return. Go to Part C.
STEP 3

Your foreign employment income may still be exempt
from tax. Work through the rest of the steps to find
out whether your foreign employment income is
exempt from tax. Even if it is exempt, it may still be
taken into account to work out the amount of tax you
have to pay on your other income.
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15

15

STEP 4

Work out your net foreign employment income. This is
your gross foreign employment income less any
deductions you can claim against your foreign
employment income. We tell you about these
deductions on pages 51 to 77.
EXAMPLE
Joe was employed in a foreign country from 15 October
1996 until 23 April 1997. Joe earned $15 000 during this
period and incurred work related expenses of $2500.
Joe would have net foreign employment income of
$12 500 for 1996–97.

Write your net foreign employment income amount on
your notepaper.
STEP 5

Answer these questions.
• Did you work on a project approved by the Minister
for Foreign Affairs?
• Did you pay, or are you likely to have to pay, foreign
tax on your foreign employment income?
• Did you receive income that was exempt from tax
in the country where you worked because of:
– a specific agreement or memorandum of
understanding with the government of that
country and
– the operation of a double tax agreement?
If you have answered yes to any of these questions,
go to step 6. If you have answered no to all of them,
go to step 7.

If you did not receive a foreign pension or annuity,
write the amount of your taxable net foreign
employment income at L question 15 on your tax
return. Do not show cents. Go to Part C.
If you did receive a taxable foreign pension or annuity,
add the amount of taxable foreign pension or annuity
you wrote on your notepaper to your taxable net
foreign employment income and write the total at L
question 15 on your tax return. Do not show cents.
Go to Part C.
STEP 8

If you received a lump sum payment on termination of
foreign employment or from a non-resident
superannuation fund that is exempt from tax and you
worked out that your net foreign employment income
is exempt from tax at step 6, add these amounts and
write the total at N question 15 on your tax return.
Do not show cents. You cannot claim a foreign tax
credit on this income. Go to Part C.
If you did not receive either of these exempt lump
sum payments, write the amount of your exempt
foreign employment income at N question 15 on
your tax return. Do not show cents. Go to Part C.
If you received either of these exempt lump sum
payments but no exempt foreign employment income,
write the total amount of the lump sum payments at
N question 15 on your tax return. Do not show cents.
Go to Part C.

STEP 6

Work out the period that you were continuously
employed in the foreign country.
If you took a break between overseas jobs, contact
the Australian Taxation Office (ATO) to find out
whether you are considered to have been
continuously employed.
If your period of continuous employment in a foreign
country is more than 90 days, your foreign
employment income will generally be exempt from
tax. If you are unsure, contact the ATO. If you wrote on
your notepaper an amount of foreign pension or
annuity, write this amount at L question 15 on your
tax return. Now go to step 8.
If your period of continuous employment in a foreign
country is 90 days or less, read on.
STEP 7

Your net foreign employment income is not exempt
from tax and is called taxable net foreign employment
income.
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PART C—Did you receive any of the following
types of income from overseas:
• interest
• royalties, dividends or rent
• a lump sum payment on termination of your
foreign employment or from a non-resident
superannuation fund that is taxable and not
already included at question 5
• any other foreign income?
NO

Go to Part D

YES

Read below

Certain lump sum payments received by Australian
residents from non-resident superannuation funds are
taxable. If you received such a payment or would like
more information to help you to work out whether you
did, contact the ATO for help.

You will need to work through the following steps
for each category of foreign income you received,
other than a lump sum payment on termination of
foreign employment or from a non-resident
superannuation fund.
There are four categories of foreign income to
consider here:
• interest income
• modified passive income—other than interest
• offshore banking income
• all other assessable foreign income.
STEP 1

Work out the gross amount of your foreign income.
If you had foreign tax taken away from this income,
add it back to the amount you received.
STEP 2

Take away from this gross amount any deductions you
may be able to claim. Some of the more likely
deductions are described at questions 25 to 33.
STEP 3

If you had losses in previous years from this category
of income that you have not already offset, also take
these away from the gross amount of income.
Write the amount you have worked out on your
notepaper.
Once you have worked through steps 1, 2 and 3 for
each category of income you received, add together
any amounts which are greater than zero and the
taxable amount of any lump sum payment on
termination of foreign employment or from a nonresident superannuation fund that has not been
included at question 5. Write the total at M
question 15 on your tax return. Do not show cents.
If, after working through steps 1, 2 and 3, you made a
loss in any type of foreign income, you will need to
contact the Australian Taxation Office for advice.
PART D—Working out your foreign tax credit

Read the booklet How to claim a foreign tax credit.
Work out the total amount of foreign tax credits you
can claim and write the amount at O question 15.
Show cents.

PART E—Did you own or have an interest in
assets—located outside Australia—that
had a total value of AUD$50 000 or more?

15

If the only asset or assets held overseas are covered
under question 14, write X in the NO box.
NO

Write X in the NO
YES
box at D question 15.
Go to Part F

Read below

Write X in the YES box at D question 15 on your tax
return if you held overseas assets—tangible or
intangible—valued at AUD$50 000 or more, even if
you did not receive any income from that property or
funds this year.
These assets include any interest whether legal or
beneficial and whether it was held directly or
indirectly through one or more interposed entities.
The term ‘assets’ includes real property—land—shares
in companies or other entities, interests in partnerships
or trusts, businesses, debentures, bonds, money or
funds held in accounts or by other parties, loans to
other parties and deposits. It also includes intangible
property such as trademarks, copyrights, patents,
debtors or equitable choses in action.
Determine the value of the property, funds, asset or
investment by historical cost or market value,
whichever is greater. Use the exchange rate at
30 June 1997 to convert the value of the property
or funds to Australian dollars.
PART F—Prior year Australian source losses
You can offset prior year Australian source losses
against your foreign source income. If you choose to do
this, reduce the foreign source income you show here
by the amount of loss you want to offset. You must also
complete question 26 on page 69. If you need further
information, contact the ATO.
CHECK THAT YOU HAVE

• written the total amount of your taxable net foreign
employment income, your taxable foreign pension
or annuity on your tax return and the total amount
of your other foreign income on your tax return
• written the total amount of your exempt foreign
employment income on your tax return
• written the total amount of your foreign tax credits
on your tax return
• kept your records with your other documents.
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Did you receive rental income or was your property available for rent?

16
YOU NEED TO KNOW

If you sold your property in 1996–97, capital gains tax may apply. Check to find out
whether question 13 applies to you.
NO

Go to question 17

YES

Read below

Rental income is the full amount of money, including premiums, you receive when
you rent out your property. You can claim expenses for the period your property was
rented or available for rent—for example, advertised for rent.
If part of your property is used to earn rent, you can claim only that part of the
property expenses that relates to the rental income. You can work this out on any
reasonable basis. We suggest you work out the proportion of the total floor area
that is rented out and add it to a reasonable figure for access to shared living areas.
Taxation Ruling IT 2167—Rental properties will give you more details on this point.
If you are a joint owner of the property, include only your share of the rent and
expenses in your tax return. For example, if you own one-half of the property, you
should include one-half of the rent and one-half of the expenses.
There are special rules for working out the value of fixtures and fittings which you
have acquired as part of the overall purchase of your property.
The booklets Rental Properties and Guide to Depreciation will assist you in
understanding these rules and other details related to rental properties. To get
these publications and Taxation Ruling IT 2167—Rental properties, ring the
publications number on the inside back cover of TaxPack or visit the Australian
Taxation Office.

WHAT YOU MAY NEED

STEP 1

• details of all rental income received
• details of interest paid on money you borrowed for the rental property
• details of other expenses related to your rental property such as advertising for
tenants, agent commissions, borrowing expenses, mortgage discharge expenses,
bookkeeping, depreciation, insurance, rates, maintenance, repairs and travel
undertaken to inspect the property or to collect the rent.
Write your share of the total amount of gross rental income at P question 16 on
your tax return. Do not show cents.
Write your share of the interest, or your share of the part that can be claimed, at
Q question 16. Do not show cents.
Write your share of the other rental expenses, or your share of the part that can be
claimed, at R question 16. Do not show cents.

STEP 2

Add up the amounts at Q and R question 16. Take away the total from the amount
at P question 16. This is your net rental income. Write this amount at Net rent,
question 16 on your tax return. Do not show cents.
If your expenses are greater than your gross rental income, you have made a rental
loss. Write L in the small box
at the right of Net rent.

CHECK THAT YOU HAVE
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•
•
•
•

shown your gross rent, interest and other rental deductions on your tax return
written your net rent on your tax return
written L in the small box if your expenses are greater than your gross rent
kept information to support your claims.
Exempt income is shown on page 12.

17

Did you receive, or were you credited with, any dividends or distributions
from a company, corporate unit trust or public trading trust from
within Australia?
If you carried on the business of trading in shares or units, include these
distributions, dividend income and imputation credits at this question.
Do not claim dividend expenses here. Claim them at question 29.
NO

WHAT YOU NEED

Go to question 18

YES

Read below

Your statements from the company, corporate unit trust or public trading trust that
paid you the dividends or made the distributions.
These should show:
• the amounts of unfranked and franked dividends you received
• the amounts of imputation credit paid
• the amounts of tax deducted—called tax file number (TFN) amounts deducted—
from unfranked dividends.
If you have not received your dividend statements, contact the company that paid
you the dividends.
Show only your share of any dividend income you received.

YOU NEED TO KNOW

Non-residents
If you are not a resident of Australia for tax purposes, do not include dividend
income at this question if:
• the dividend was fully franked
• the dividend was not fully franked and withholding tax was deducted from the
unfranked amount by the company that paid you the dividend.
IMPUTATION
Franked dividends
Franked dividends, which carry an imputation credit, are paid by an Australian
resident company. The imputation credit represents the part of company profits that
has been paid as company tax. A dividend can be partially franked.
You must include the imputation credit in your taxable income so the correct amount
of tax and Medicare levy can be calculated. The imputation credit will be
automatically allowed as a rebate to reduce your tax. You must not claim the rebate
in the Rebate section of your tax return. The rebate cannot be greater than the
amount of imputation credit and it cannot be used to reduce your Medicare levy.
Unfranked dividends
Unfranked dividends are paid by an Australian resident company that has not
already paid Australian company tax. If the dividend is unfranked, you are not
entitled to an imputation credit. The unfranked dividend is taxed in the same way
as your other income.
Where you have not quoted your tax file number to the investment body and you
receive an unfranked dividend
If you did not quote your TFN to your investment body for shares and units held, tax
will have been deducted from any unfranked dividends at the highest rate plus the
Medicare levy, a total of 48.7 per cent.

Exempt income is shown on page 12.
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If you had TFN amounts deducted from your unfranked dividends, these will be shown
on your dividend statement. You can claim a credit for any TFN amounts deducted.
If you have received a refund of some or all the TFN amounts deducted, you cannot
claim a credit for these amounts.

17
STEP 1

Add up all unfranked dividend amounts—including any TFN amounts deducted—on
your statements. Write the total amount at S question 17 on your tax return. Do not
show cents.

STEP 2

Add up all franked dividend amounts on your statements. Write the total amount at
T question 17. Do not show cents.

STEP 3

Add up all imputation credit amounts on your statements. Write the total amount at
U question 17. Do not show cents.

STEP 4

Add up any TFN amounts which were deducted but have not been refunded to you.
Write the answer at V question 17. Show cents. This amount will appear as a credit
on your notice of assessment.
EXAMPLE OF HOW TO SHOW UNFRANKED AND FRANKED DIVIDENDS
In the following example, the imputation credits attached to dividends are Class C credits
from dividends franked at the company tax rate of 36 cents. Dividends can also be partially
franked or unfranked. Your statement from the company, corporate unit trust or public
trading trust will show the amount to which your dividends have been franked.
a) Judy received dividends from XYZ Ltd. Fully franked dividends of $64 and a $36
imputation credit are shown on her dividend statement.
b) Judy was entitled to receive a dividend of $100 from the DEF Public Trading Trust and
she did not quote her TFN. Her trust documents showed a TFN amount of $48.70 was
deducted and she was paid $51.30 as an unfranked dividend. The unfranked amount
to be shown on her tax return is $51.30 plus the TFN amount deducted of $48.70, a
total of $100.
c) Judy received dividends from UVW Corporate Unit Trust. $50 in unfranked dividends, $64
in franked dividends and a $36 imputation credit are shown on her dividend statement.
d) Judy was entitled to receive a dividend of $228 from JKL Pty Ltd and she did not quote
her TFN. $100 was unfranked and $128 was fully franked. Her statement from the
company showed $48.70 was deducted from the unfranked dividend and a payment of
$51.30 was made to her. The unfranked amount to be shown on her tax return is
$51.30 plus the TFN amount deducted of $48.70, a total of $100. She was also entitled
to a franked dividend of $128 and an imputation credit of $72. No TFN amount is
deducted from franked dividends.
Company
or trust

Unfranked
amount *

Franked
amount

Imputation
credit

TFN amounts
deducted from
dividends

a) XYZ Ltd

$

$ 64.00

$ 36.00

$ 0.00

b) DEF PT Trust

$ 100.00

$

0.00

$ 0.00

$ 48.70

c) UVW CU Trust

$ 50.00

$ 64.00

$ 36.00

$ 0.00

d) JKL Pty Ltd

$ 100.00

$ 128.00

$ 72.00

$ 48.70

$ 250.00 S

$ 256.00 T

$144.00 U

$ 97.40 V

Total

0.00

* Unfranked amount includes both the amount received or credited and the TFN amount deducted.

CHECK THAT YOU HAVE
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• written the total unfranked amount and total franked amount of your dividends
and the total imputation credit amount on your tax return
• written the total TFN amount deducted from dividends on your tax return
• kept your dividend statements with your other records.

Did you receive a bonus because your life assurance policy matured or was
surrendered, terminated or forfeited?

18

Life assurance policies are issued by both insurance companies and
friendly societies.
Did you receive a bonus because you surrendered a friendly society bond?
NO

YOU NEED TO KNOW

If you answered NO
to both questions,
go to question 19.
Otherwise, read below

YES

Read below

Do not declare as income any life assurance bonuses from policies which you started
before 28 August 1982 or from policies started on or after that date which:
• you terminated due to the death of the person insured
• you surrendered due to an accident or illness of the person insured
• you surrendered due to severe financial hardship
• you received from a policy held by a superannuation fund or scheme, an approved
deposit fund or a pooled superannuation trust.
You have to include a bonus amount only where:
• you have, within 10 years from when the policy commenced, actually received the
bonus amount or have directed how it is to be dealt with and
• your life assurance policy matured or was surrendered, terminated or forfeited, or
because you surrendered a friendly society bond and
• the bonus amount is in addition to the capital amount that you have paid to the
life assurance company or friendly society.
If you have received a statement detailing the bonus amount accrued on your
continuing life assurance policy or friendly society bond but you have not actually
received the bonus or directed how it is to be dealt with, do not include the bonus
amount as income.
Important: If, during the term of your life assurance policy, you have increased the
amount of premiums you paid into the policy by more than 25 per cent of the
amount of premiums paid in the previous year, you may need to include some or all
of your bonus amounts as income. Contact the Australian Taxation Office (ATO) for
more information.
You cannot claim a loss because your life assurance policy matured or was
surrendered, terminated or forfeited. Nor can you claim a loss because you
surrendered a friendly society bond.

WHAT YOU MAY NEED

STEP 1

•
•
•
•

your life assurance policy
your friendly society policy
your life assurance bonus advice
your friendly society bonus advice.

Policy start date
If your policy started on or after 8 December 1983, go to step 2.
If your policy started on or after 28 August 1982 and before 8 December 1983,
and you received a bonus amount from this policy, it does not generally need to
be included as income in your tax return. If you are unsure, contact the ATO for
more information.

Exempt income is shown on page 12.
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STEP 2

18

If your policy started on or after 8 December 1983, write at W question 18 on your
tax return:
• the whole bonus amount if you received it during the first 8 years of the policy
• two-thirds of the bonus amount if you received it during the ninth year of
the policy
• one-third of the bonus amount if you received it during the tenth year of
the policy.
Do not show cents.
Do not include any bonus amount received after the tenth year of the policy.

STEP 3

Tax rebate code letter
You will get a rebate of tax on any bonus amounts included in your income. We will
work out this rebate for you. You need to tell us if your bonus came from:
• a policy issued by a friendly society—the rebate is equal to 33 per cent of
the bonus amount
• a policy issued by a life insurance company—the rebate is equal to 39 per cent of
the bonus amount.
Find the code letter that applies to you in the rebate code letter list below and write
at the right of W question 18 on your tax return. If you do
it in the CLAIM TYPE box
not know your policy type, contact the company named on the policy. If you wrote
the letter C, go to step 4. If you wrote the letter A or F, go to CHECK THAT YOU HAVE on
this page.
REBATE CODE LETTER
Use the code letter:
A

if you only received a bonus from a policy issued by a life insurance company

F

if you only received a bonus from a policy issued by a friendly society

C

if you received bonuses from both types of policies.

Rebates are explained at the start of the Rebates section on page 79.
STEP 4

CHECK THAT YOU HAVE
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Bonuses from both types of policies
If you wrote the letter C in the CLAIM TYPE box
at the right of W on your tax return,
you will need to provide additional information. Write SCHEDULE OF ADDITIONAL
INFORMATION—QUESTION 18 on the top of a separate piece of paper and explain your
situation. Include your name, address, tax file number and how much of the bonus
amount at W is from policies issued by friendly societies and how much is from
policies issued by life insurance companies. Write X in the YES box in the Taxpayer
declaration on the back page of your tax return. Sign and attach the schedule to
page 3 of your tax return.

• written the correct bonus amount on your tax return
• written your tax rebate code letter on your tax return
• attached your signed SCHEDULE OF ADDITIONAL INFORMATION—QUESTION 18 to
page 3 of your tax return, if you need to send us one
• kept your policy document and bonus advice with your other records. Do not
attach them to your tax return.

Did you receive any other income?

19

Other income includes:
• a non-qualifying component of an eligible termination payment (ETP)
• foreign exchange capital gains and losses
• benefits from an employee share acquisition scheme
• lump sum payments in arrears
• royalties
• scholarships, bursaries, grants or other educational awards
• benefits or prizes from investment-related lotteries
• income from activities as an eligible person—artist, composer, inventor,
performer, production associate, active sportsperson or writer. Do not show at Y
any amount you have already included at questions 3, 10 or 11. Show it at Z
• reimbursements of tax related expenses for deductions claimed in previous years.
The Australian Taxation Office can help you if you are unsure about what counts as
other income.
NO

YOU NEED TO KNOW

Go to question 20

YES

Read below

Non-qualifying component of an eligible termination payment (ETP)
If there is an amount on your Statement of Termination Payment that is called a
non-qualifying component of an ETP, it is subject to tax at normal rates and must be
included at this question.
Foreign exchange capital losses
You can claim a foreign exchange capital loss as a deduction only if it is related to
carrying on a business or earning assessable income.
Benefits from an employee share acquisition scheme
You may need to include discounts—the difference between the market and
acquisition prices—on shares or rights that you receive from an employee
share scheme, whether issued in Australia or overseas.
For shares or rights, it is important to keep a record of:
• the date they were issued to you and the date you sold them
• the total number you purchased or sold
• the amount you paid or received
• the amount or percentage of the discount you received or other proof of the
market price.
Keep records if a relative or other associate:
• received shares from rights that you originally received or
• disposed of those rights.
If your scheme meets certain conditions, some part of the discount may not be
taxable. The prospectus for the share scheme or a letter from your employer should
tell you whether some or all of the discount is taxable. Include the assessable
amount of the discount at this question.
Lump sum payments in arrears
These payments relate to an earlier financial year or years.
The lump sum payments you received could be one of the following:
• that part of back payments of salary or wages that accrued in a period more than
12 months before the date of payment
• salary or wages that accrued during a period of suspension and were paid to you
on resuming duty
Exempt income is shown on page 12.
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• superannuation, repatriation and social welfare pensions, benefits and
allowances, including those paid by foreign governments
• periodical workers’ and accident compensation payments but not payments
made to the owner of the policy
• Commonwealth educational and training allowances.

19

Include any of these payments in the amount you show at this question.
You may get a rebate of tax on certain lump sum payments received this year. The
rebate relates to payments made on or after 1 July 1986.
We will calculate the rebate for you. Include a statement in your tax return from the
person paying the lump sum. Show the years involved and, for each year, the
amount that accrued.
If you did not need to lodge a tax return for the two most recent years that the
payment relates to, you will need to provide additional information. Write SCHEDULE
OF ADDITIONAL INFORMATION—QUESTION 19 on the top of a separate piece of paper
and explain your situation. Include your name, address, tax file number and details
of what your taxable income—including your lump sum payments in arrears—
would have been had you lodged returns in those two years. Write X in the YES box
in the Taxpayer declaration on the back page of your tax return. Sign and attach your
schedule to page 3 of your tax return.
Royalties

Scholarships, bursaries,
grants and other
educational awards

If you are a resident of Australia for tax purposes, include income from any royalties
at this question.
You do not have to pay tax on some scholarships, bursaries, grants and awards.
However, there are many assistance scheme payments that are taxable.
If you are not sure about a payment, contact the organisation that paid you. If you
need more information, contact the Australian Taxation Office.
Include any income from a scholarship, bursary, grant or other award that you have
to pay tax on at this question.

Benefits or prizes
from investmentrelated lotteries

You must include the value of benefits or prizes you received as the holder of shares
or bonds or from an investment-related lottery offered by a bank, building society
or credit union. Prizes may include cash, low-interest or interest-free loans,
holidays or cars.
Only include prizes won after 24 December 1991.
Do not include prizes won in ordinary lotteries—for example lotto draws, caskets
and raffles. Do not include prizes won in quiz shows if you are not making a living
out of appearance fees or game show winnings.

Income from activities
as an eligible person

An eligible person is an artist, composer, inventor, performer, production associate,
active sportsperson or writer. As an eligible person, you may benefit from income
averaging where you received an abnormal amount of income in a year.
You are entitled to income averaging where:
• you are a resident of Australia and
• you are an eligible person and
• your eligible taxable income is at least $2500 in the first year that income
averaging applies.
For further details, read the leaflet Income averaging for eligible persons. To get this
leaflet, ring the publications number on the inside back cover of TaxPack or visit the
Australian Taxation Office.
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Reimbursements and
recoupments of tax
related expenses for
deductions claimed
in previous years
Other income

STEP 1

If you received a reimbursement or refund in 1996–97 of any tax-related expenses
you claimed in previous years, you must include the amount here—for example,
if you claimed a deduction for filing fees for an Administrative Appeals Tribunal
application in relation to a tax related matter in 1995–96 and recouped those fees
in 1996–97.

19

Other income includes:
• sickness and accident policy payments to you
• interest from infrastructure borrowings if you intend to claim a rebate at
question 42
• a gain on the disposal, or the redemption, of traditional securities which were not
subject to capital gains.
Completing this question
Write the type of income you received in the Type of income box at question 19 on
your tax return.
If you received more than one type of income, you will need to provide full details.
Write SCHEDULE OF ADDITIONAL INFORMATION—QUESTION 19 on the top of a separate
piece of paper. Include your name, address and tax file number. Show each type and
amount of income you received. Write X in the YES box in the Taxpayer declaration
on the back page of your tax return. Sign and attach your schedule to page 3 of your
tax return.

STEP 2

If you received lump sum payments in arrears, write the amount of any tax instalments
deducted from these payments at E question 19 on your tax return. Show cents.
Do not show any tax instalments included elsewhere on your tax return.

STEP 3

If you are an eligible person, write any eligible taxable income you received at
Z question 19 on your tax return. Do not show cents. We take this amount into
account for income averaging.

STEP 4

Add up all your income from this question, including the amount you wrote at
Z unless you have already counted it in your answer to question 3, 10 or 11.

STEP 5

Write the total at Y question 19 on your tax return. Do not show cents.

STEP 6

If you made an overall loss, write the letter L in the small box
Y question 19 on your tax return.

STEP 7

If you made a payment of tax on any of this income by purchasing tax stamps or
income tax credit vouchers during 1996–97, include these amounts at
K question 44.

CHECK THAT YOU HAVE

• written your type of income on your tax return
• written your tax instalments deducted from lump sum payments in arrears on
your tax return
• written your eligible taxable income on your tax return
• written the total of your other income on your tax return
• written the letter L in the small box if you made an overall loss
• attached your signed SCHEDULE OF ADDITIONAL INFORMATION—QUESTION 19 to
page 3 of your tax return, if you need to send us one.

at the right of
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Total income or loss

20

YOU NEED TO KNOW

You have now reached the end of the Income section of TaxPack 97.
Before adding up your amounts from questions 1 to 19, please note the following.
• The more common types of exempt income are listed at page 12. Do not include
any exempt income in your tax return.
• You must have shown all of your income for tax purposes—the Taxpayer
declaration on the back page of your tax return will require you to sign that this is
true. Questions 1 to 19 give you the information you need to show the right
amounts. If you are in any doubt, contact the Australian Taxation Office.
Our audit activities include checking income details you provide in your tax return
with other sources—for example, your employer, your bank or the government
department that pays your pension or benefit.
• If you have not been able to complete one or more of questions 1 to 19 because
you do not have all the documents you need to work out the right amount—for
example, a group certificate—do not complete this section yet.
• Remember that you have until 31 October 1997 to lodge your tax return. You
should not lodge your tax return early if it is incomplete. If you think you are
likely to be missing information at 31 October, you may be able to make an
arrangement to lodge late. Page 7 of TaxPack 97 tells you how.

STEP 1

Add up all the income amounts in the right-hand column of items 1 to 19 on your
tax return.

STEP 2

Add up all the loss amounts—if any—in the right-hand column of items 10 to 19 on
your tax return.

STEP 3

Take away the amount you worked out at step 2 from the total income amount you
worked out at step 1. Your answer is your total income or loss.

STEP 4

Write your answer from step 3 at $ item 20 on your tax return. Do not show cents.
If you made an overall loss, write L in the small box

at the right of $ item 20.

Go to Claiming deductions for expenses that relate to your work on page 52.

50

TaxPack 97

Exempt income is shown on page 12.

